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THE MONEY MARKET. 





Money has now become easier than ever. The clearing 
banks continue to charge 1 per cent., but only one or 
two of the stronger outside houses are able to obtain 
4 per cent., and in most quarters new money is now 
obtainable at } per cent. Discount rates have also 
eased during the week. The weakness in the gilt-edged 
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market reduced last week’s tender prices for 24 per cent. 
Conversion Loan to the point where they became unac- 
ceptable, and as a result no Conversion Loan was allotted, 
while this week the maximum offer is reduced to £5 
millions. The result was that last week £49.4 millions of 
Treasury bills were allotted, but even so the tender rate 
fell from 8s. 6.04d. to 7s. 8.14d. per cent., and rates 
have since fallen still further. A fair amount of bank buy- 
ing of short bills has been in evidence at #; per cent. for 
July Treasuries and at #4 per cent. for June Treasuries, 
but there has been practically no business in ‘‘ hot 
Treasury bills, as buyers were only offering 44 per cent., 
while sellers were holding out for #, per cent. The 
current rate on three months’ bank bills is 4§-} per cent., 
but the rate on standstills has risen to 7-2 per cent. This 
is partly due to recent events on the Continent, but also 
arises from a general realisation in the market that stand- 
stills are being dealt in on very favourable terms. 




















Apr. 27,| May 4,|May11,| May 18,| Previous Rate 
1933. 19535. 1933. 1933. jand Date Changed. 
% % % % |% 
Bank Rate .............. 2 2 2 2 (|24(June30,’32) 
Banks’ Deposit Rate 4 4 ; $ jl (May 12, ’32) 
Discount { Call ........ 4 4 + 4 (1 (May 12, 32) 
Houses | Notice .... i j ; ? |1¢ (May 12,’32) 
Market rate (“ hot” ; 
Treasury bills) ...... 3 z * | &-# 
Market rate (3 months’ 
bank bills) ........... w-t | *w-%& 4 48-4 
Market rate (stand- 
etill bills)........0.00. §-13 | 4-1? | §-12 | 7-2 
e e * * 


The Bank return records a small and quite normal con- 
traction of £1.9 millions in the note circulation, and as no 
gold movements took place during the week the reserve is 
increased by the same amount. Customs and Excise re- 
ceipts for the middle of the month probably explain an in- 
crease of £4.2 millions in public deposits, but this is more 
than balanced by an increase of £6.2 millions in Govern- 
ment securities. Other deposits have fallen by £5.8 mil- 
lions, or to the point at which they stood a fortnight ago. It 
will be remembered that last week’s increase was due to the 
payment into the Bank of the Indian Government's loan 
application money and also to the operations connected 
with the transfer of the funds drawn against the French 
Treasury's London credit. All this money has now been 
released to the market in the normal course of events, 
which explains both this week's drop in other deposits, 
and also much of this week's increase of £10.1 millions 
in bankers’ deposits. The proportion of reserve to bank- 
ing department outside liabilities stands at 50.8 per cent. 


s e e 8 


Since a year ago, the note circulation has increased from 
£358.4 to £370.6 millions, or by £12.2 millions. The 
April clearing bank returns show that deposits at the 
banks have increased during the past year by £250 mil- 
lions, and this increase in bank deposits is not confined 
to large accounts, but is spread fairly uniformly over the 
whole banking field. Now the clearing banks hold cur- 
rency as till-money at their branches in fairly constant 
proportion to their deposits, so that as their deposits 
increase their currency increases also. It is noticeable 
that the increase in the note circulation equals almost 
exactly 5 per cent. of the increase in bank deposits, and 
this percentage is probably not far off the actual per- 
centage of currency held against bank deposits. Further- 
more, had the circulation risen during the past year in 
the same proportion as bank deposits, it would now stand 
at over £400 millions. This suggests that all the new 
currency in circulation is in the hands of the banks and 
indeed that there is less currency in the hands of the public 
to-day than a year ago. 

® * * s 


The foreign exchange market has become much quieter 
and steadier during the past few days, and the New 
York rate has definitely strengthened. At the end of 
last week the New York rate at one time touched 4.00, 
but there has since been a marked recovery, until on 
Wednesday it went below 3.90, and on Thursday it closed 
at 3.91. Forward dollars have also been much stronger, 
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A certain nervousness still attends the 
rates, and both displayed considerable weakness 
Saturday. On that day Amsterdam spot dep “ 
8.43 and three months’ to 204 cents discount. 
rates have since recovered to 8.41 and 17 cents 
Zurich was quoted on Saturday at 17.53 
times discount, but while the spot rate is unchanged after 
intervening fluctuations, the three months’ rate has im 
proved to 8 centimes discount. The Dutch banks an 
trying to check speculative forward operations, but thee 
are unable to prevent gold hoarding, as it is an aa 
matter to buy gold in Paris and to exchange funds ¢; : 
guilders into franes in order to pay for it. Further 
evidence of hoarding by foreigners is to be found in [or. 
don, where the market price of gold has been consiste I 
at a premium over the Paris parity price. 

* * * * 


In the course of the third reading debate on the fy. 
change Equalisation Account Bill, the Chancellor was 
asked if any agreement for the joint control of the er. 
changes existed between the Governments of (Great 
Britain, France and the United States. The reply was 
that no such agreement existed, but in interpreting this 
answer it must be remembered that any official interven. 
tion in the exchange markets of all three centres takes 
place with the aid and advice of the central banks con- 
cerned. Now close central banking co-operation on this 
and other matters has existed for some time past, and 
so there is no need for any formal agreement of the kind 
suggested in the House. Furthermore, as the authorities 
of all three countries are aiming at stability, there is no 
need to fear any conflict between these operations. The 
question as to the ultimate relations between the curren- 
cies concerned is far too broad and fundamental for any 
attempt to be made to force the issue through official 
intervention in any of the three exchange markets 

& * « . 
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While the returns for last week show an increase during 
the week of $52 millions in broker's loans in New York, 
money remains very easy. The official call rate 1s sti. 
1 per cent., and outside money is easily obtainable at 
}-} per cent. The rate for prime commercial papet has 
eased from 2-2} to 13-2} per cent., while the open market 
rate on 90-day bankers’ acceptances remains at §-} per 
cent. The dollar has improved not only against sterling 
but against the leading gold currencies. for French france 
have fallen from 4.60} to 4.55} cents, Dutch florins from 
47.01 to 46.47 cents, and Swiss francs from 22.60} © 
22.35 cents. 

* . 

The London Stock Exchange was depressed P . 
beginning of the week, sentiment being diaquicted a 7 
international political situation. Following ue =~ 
Roosevelt's and Herr Hitler's speeches, eens rye 
recovery spread through the markets. Gilt-ed ae a 
revived, and foreign bonds came into renewed ' ae 
demand. Home rails were heavy on fears of — 
road competition, based on lower petrol prices. 
industrial shares, textile, motor, and or ogo 
were firm. Rubber and tea shares apa os 
terest, but the oil share market was less un a 
affected by the petrol price ‘* cut than — cada 
expected. " “ Kaffirs ’’ were in oo agaag further 
Rhodesian copper shares rose sharply on tter a profit: 
advance in the metal’s price. New aps = against 8 
taking recession, became strong and ac dustry. Paris 
background of favourable reports ae : later reflect od 
and Berlin were heavy at the outset, v 
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the improved political atmosphere. 
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WORDS AND DEEDS. 


through which we have just been living are 
ike the days before the Armistice of 1918. Again we 
voce been listening to a colloquy between the spokesmen 
ba ‘he United States, of Germany, and of the former 
; \Jlied Powers.”’ Again the words fall like incantations 
same to break an evil spell and to open a way of escape 
om an intolerable death-march. Every word is fateful. 
4s Herr Hitler sees it, the true peace has never yet 
yen made, and during these fifteen years the war has 
eatinued to be fought by non-military means. In this 
sew, the present Chancellor of the Reich does un- 
joubtedly represent the whole German people, as was 
shown dramatically when, at the end of his speech, the 
<jcigl-Democrat members of the Reichstag rose to their 
et (albeit in silence) side by side with all the other 
parties to signify their endorsement of what the Chan- 
wllor had said. 

Once again, the pressure and urgency of the crisis have 
induced the nations to confer extraordinary powers upon 
their political leaders. To-day, in at least some of the 
jey-countries, the statesmen, once again, hold more 
exensive powers of attorney than in 1918; yet they are 
wot plenipotentiaries now any more than they were then, 
aod this is the crux of the problem. The rulers have to 
purchase their rise to power by pandering to, and in- 
faming, popular madness which then comes home to 
nost. At this moment, every statesman of them all is 
wearing his shirt of Nessus and is struggling to escape 
from the fatal law that “‘ the same arts that did gain a 
power must it maintain.’’ This is apparent in President 
Roosevelt's message of Tuesday as well as in Herr 
Hitler's speech of Wednesday. 


THE days 


The first great merit of President Roosevelt's message 
is that it puts the whole issue authoritatively, forcibly 
and simply, in the expression of the profound hope 

that peace may be assured through practical measures of dis- 

armament, and that all of us may carry to victory our common 

siruggle against economic chaos.”’ 

At the moment he has been unable to do, as well, 
what both M, Herriot and Mr MacDonald evidently 
epected: that is to say, to announce some definite con- 
inbution towards, and responsibility for, the achievement 
wf collective security which the United States would be 
prepared to undertake. At the same time, the Presi- 
ats message has this second merit that, at any rate, 
te has carried the American people with him as far as 
te has gone. 


Tuming to Herr Hitler's speech, we would say at 
one that it is the speech of a statesman and not of a 
tmagogue; the speech of a politician who desires and 
expects to stay in office in order to carry out a pro- 
famme, and not the speech of a politician who wishes 
® confuse issues, divert attention, and pull down the roof 
everybody's head because he finds himself politically 
sakrupt. Frankly, we did not know, until Herr Hitler 
woke, in which light his speech was going to reveal him. 

“are profoundly relieved and sincerely glad to see him 
the builder’s and not the destroyer’s part. 

a are several passages of great importance in Herr 
ihe — which profess to indicate first, his general 
bi aon policy in international affairs, and, second, 

2+ ‘ong on certain burning questions. 
he ys by endorsing President Roosevelt’s point 

= . ution of the world’s political and economic 
a an only be one and the same. He went on to 
tht | © and Poland (whom he mentioned by name) 


lis Gj : 7 . am 
t the German nationalism is not that of the solipsist 
monomaniac :-— 


"¥ 


roung Germany j i i 
{or simila . any is animated the deepest understanding 
Wepleg,  eelings, as well as justifiable aaa life, by other 


Baty of og generation has suffered too much from the 
Others,» r time to wish to visit similar suffering upon 


And this led on to a repudiation of the will to war: 


‘“No fresh European war is capable of putting something 
better in the place of the unsatisfactory conditions which exist 
to-day. On the contrary, neither politically nor economically 
could the use of any kind of force in Europe create a more 
favourable situation than exists to-day. Even by the decisive 
success of a new European settlement by force, the final result 
could only be an increase in the destruction of the European 
balance of power, and this would contain the seeds for a 
differences and fresh complications. New wars and sacrifices, new 
uncertainties, and new economic distress would be the result. 
The outbreak of such a madness without end would lead to the 
collapse of the existing social order in Europe. A Europe 
sinking into Communistic chaos would bring about a crisis of 
——— extent and duration in the development of the 
world.”’ 


This is at least the language of realism. 


Turning from the general to the specific, we note the 
following points in Herr Hitler’s speech:—(1) ‘‘ No 
German Government will of its own accord break a 
[treaty] arrangement without first being able to supplant 
it by a better one *’; (2) ‘* the auxiliary police is already 
being demobilised and will be completely dissolved before 
the end of the year’’; (3) Germany (like the United 
States and France) accepts the MacDonald Plan as a 
starting-point for the solution of the disarmament 
problem; (4) the transformation of the Reichswehr into a 
short-service militia is thus conceded in principle, but it 
must proceed pari passu with the progressive disarma- 
ment of the other countries; (5) Germany accepts a five- 
year period of adjustment, provided that, at the end of 
this period, Germany will really be on an equal footing 
with others; (6) Germany is ready to renounce even her 
newly acquired weapons of aggression under the 
MacDonald Plan if during the five years other nations 
destroy theirs (this throws a less sinister light on Baron 
von Neurath’s declaration, published last week, that 
Germany would re-arm to some extent even if the 
MacDonald Plan succeeded); (7) ‘‘ Germany is prepared 
to accept a general international control of armaments if 
other nations will do so, and (she?) will include in that 
control organisations of which the non-military character 
can thus be established clearly before the world ”’ (if this 
means not only the Brownshirts but the S.A. and the 
Stahlhelm, it is both important and conciliatory) ; 
(8) Germany will join in any new non-aggression pact; 
(9) ‘‘ Germany would weleome the possibility, suggested 
in President Roosevelt’s proposal, of bringing the United 
States into European relations as a guarantor of peace.”’ 

When these specific points are taken together with their 
general setting in the speech, it becomes clear that Herr 
Hitler has made an overture to the rest of us to which 
we can and must respond. On the particular point which 
has just brought the work of the Disarmament Conference 
to a standstill and the Conference itself to the verge of 
breakdown, that is to say, the transformation of the 
Reichswehr into a militia of a standardised Continental 
European pattern, Herr Hitler has broken the deadlock. 
The offer of progressive transformation, within a five 
vears’ term, pari passu with the implementation of the 
other countries’ obligations under the MacDonald Plan, 
is clearly a fair basis for negotiation, if taken with pro- 
visions for international control all round. To return a 
blank negative to this would put the rest of us in the 
wrong and is out of the question. There is now no reason 
why the Disarmament Conference should not resume with 
better prospects. 

But the Disarmament Conference can only go on to a 
successful conclusion, the Economie Conference can only 
succeed in its turn, and the world can only be saved, if 
Herr Hitler and all his fellow-statesmen in the other 
countries go on courageously and sincerely in their hand- 
ling of international affairs, to mend those sins of omission 
and commission which they have all alike committed in 
some measure in pandering to the weakness and blind 
ness of their own peoples. 
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Herr Hitler, for instance, has gained power at the cost 
of exciting evil passions at home and profound alarms 
abroad. He has not only preached violence to the youth 
of Germany in the written and the spoken word; he has 
allowed them to practise this violence the moment they 
have become dominant within their own frontiers—and 
this not only against Jews and ‘** Marxists ’’ but against 
Gentile and non-Socialist Germans who have been advo- 
cates of pacifism and internationalism. Herr Hitler him- 
self has too good an understanding of, and mastery over, 
mass psychology to be surprised at the dismay and appre- 
hension which these actions in Germany have reawakened 
in France. 

At this moment the danger is that French nerves and 
French goodwill may give out—though they have stood 
the test of the last four months remarkably well. The 
French are disappointed at the omissions in President 
Roosevelt's message, and they, in common with many 
others, will find it hard to take Herr Hitler’s words at 
their face value unless and until they are followed by 
positive acts. It is now the common task of the British, 
American and German Governments to give Germany's 
neighbours the security for which they ask. The British 
and American sins of omission against France began when 
we failed to ratify the guarantee treaties of 1919. Herr 
Hitler’s sin of commission is that he has reawakened in 
1933 the French feelings of 1914-18. But these sins can 
still be made good. Herr Hitler’s open invitation to the 
United States to become, in some form, a guarantor of 
European peace is a call to which both Washington and 
London must now at last respond, when it comes from 
Germany and from France alike. 

Another guarantee which can and must be trans- 
formed effectively from word into deed is the inter- 
national control of armaments, which Herr Hitler offers 
with a wide application with respect to Germany. But 
it goes without saying that this extremely valuable guar- 
antee can only be secured for all countries if it is applied 
to all countries on exactly the same footing. This inter- 
national control, already an integral part of the Mac- 
Donald Plan, should be set up immediately upon accep- 
tance of that Plan and of Herr Hitler’s offer, so that 
there may be no question of evasion or discrimination. 

There is also one guarantee in Herr Hitler’s speech 
which is perhaps the strongest of all because it is psycho- 
logical. In the minds of his followers Herr Hitler has 
now identified the crime of war-mongering with the crime 
of working for the triumph of Communism. In the minds 
of the Brownshirts this association of ideas will assuredly 
inculeate their leader’s own declared conviction that ‘‘ to- 
day there can be only one great task, and that is to assure 
the peace of the world.”’ 

The war panic has now been allayed, but to ensure its 
complete extinction requires the immediate and concen- 
trated effort of France and Italy on the one hand and of 
America and this country on the other. Herr Hitler has 
provided us all with a challenging test. We dare not 
reject it, but we can see that it tests all alike, for the 
common good. 










































MORE TRADE AGREEMENTS. 


THE trade agreements already concluded with Denmark, 
Germany and the Argentine had rendered the general lines 
of the British Government’s ‘‘ new model ’’ commercial 
diplomacy sufficiently familiar to rob the additional pacts 
between this country and Norway and Sweden of any large 
element of surprise. The text of the two Scandinavian 
agreements, which was published on Wednesday night, 
demonstrates once again how limited are the objectives 
which can be achieved by this form of bilateral negotiation 
within the restrictive scope of the most-favoured-nation 
principle, and how petty are the advantages which the 
British Government has secured at the cost of matching 
its own long-term policy of foodstuff quotas with the en- 
forcement of a whoily objectionable system of quantitative 
regulation on the other participants in these dealings. 

So far as the agreements relate to a mutual bargain on 


rates of tariffs, they have at least the merit of providing 


a limited assurance against further increases, and there 
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agreements contain a schedule eny 
(mainly manufactures) whose importa 
and Sweden respectively is to be subje 
mum rates of duty. In the Norwegi 
items are mentioned, the status qu 
33 cases, while of the 104 items enum 
schedule, 
cases there are slight reductions in th 
moderate Scandinavian tariffs. 

agrees to reduce the tariff on sin te 
yarns from Kr. 0.216 to Kr. 0.198 Bo each cat 
duty on clothing from Kr. 2.70 to Kr. 2.16 per kilogram 

while the Swedish schedule includes reductions from 9, 
per cent. to 15 per cent. ad valorem in the duty on 
motors; from Kr. 90 to Kr. 80 per 100 kilogramm 
bleached cotton tissues; from Kr. 600 to Kr. 4 
kilogrammes on boots and shoes. 
apply, of course, to all countries with whom Norway 
Sweden are on F 


of considerably greater importance. For the period of the 
agreements, that is to say three years from the date of 
operation, the British Government undertakes. inter alia 
that iron ore, pit props, wood pulp and newsprint shall 
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most-favoured-nation "’ terms. 
On the British side the tariff advantages conceded 
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remain on the Free List, which is henceforward to include 
also telegraph poles, now taxed at 10 per cent. The duty 
certain classes of sawn and planed soft wood, bor 
boards and granite blocks is reduced from 15 per cent. to 
10 per cent.; the duty on kraft and various classes of 
wrapping paper is lowered from 25 per cent. to 16% per 
cent. and that on certain classes of writing paper from 
per cent. to 16% per cent. In addition, the existing duty 
of 83} per cent. on steel imports is reduced in the case of 
certain high-grade steels, to 25 per cent. and 20 per cent 
ad valorem, according to the price range, but with the 
proviso that a specific duty may be charged which will 
have the effect of increasing the ad valorem duty in the 
event of any lowering of existing prices. Finally, the 
existing 10 per cent. tariff is stabilised on a considerable 
range of articles, including fish, butter and eggs, in which 
Scandinavia is interested; and a promise is made to Nor- 
way that, unless the Newfoundland protoco! relating to 
cod-liver oil, which formed part of the Ottawa Agreement 
comes into operation, the Customs duty levied on that 
product shall not exceed 10 per cent. 
So much for the tariff bargains which, so far as they 
go, are welcome enough. We now come to the * quat- 
titative ’’ agreements. Here the British Government has 
endeavoured, as in the case of the Danish agreement, to 
give Scandinavia such assurances as are compatible with 
its policy of protection-via-quotas for British agricuiture 
and fisheries. So far as farm produce is concerned, im- 
ports from Norway are relatively insignificant, and the 
British Government declares that under any scheme 0 
quantitative regulation it will try to see that imports 
from Norway of bacon, butter, cheese, eggs and poultry 
remain unregulated. If, however, imports of such pro- 
ducts from Norway increase ‘‘ to such an extent that it is 
necessary to regulate them quantitatively : there on 
be discussions as to quotas with the Norwegian GoverD: 
ment. In the case of Sweden, regulation of imports of 
bacon, butter and eggs is to be adopted only in so far & : 
is necessary to secure “‘ the effective arcuate 
marketing schemes, and under any quota system ac “i 
Sweden is to have ‘‘ an equitable share of permit, 
foreign imports having regard to the total pues a 
foreign imports . . . supplied by Sweden in tt 
In any case, Sweden is to have @ quota of no a ~ 
185,000 ewts. of butter imports (or slightly more ‘tei aa 
shipments to this market last year), and ans wt 
a quota of bacon imports is waived only on t will be 
standing that no foreign country except ates for fish, 
accorded a minimum percentage by treaty. 4 Norway 8 
Sweden is to have a quota of 43,000 ewts. -_ a 
quota of 240,000 ewts. of white fish and 5, 
fresh herrings. i jon 
In return for these by no means negligible = mentation 
assuming always that we are wedded to the re nd appar 
of trade—the British Government has soug id pro que 
ently claims to have obtained the substantial qu'4 P 





re 


son gssured slice of the Scandinavian coal market. It 
a2 ‘the right to terminate the agreement if in any 
=] of twelve months the coal of United Kingdom 
st imported into Norway 18 less than 70 per cent. of her 
ee al imports, and less than 47 per cent. of total 
a coal imports. This proviso will at least save 
wells coal from being driven out of the Scandinavian 

het by Polish and German competition, but the claim 
e has been made by the British Government that it 
") iperease our exports by 1 million tons in the case of 
qejen is somewhat disingenuous, as the following table 





hows :-— 
Imports oF COAL. 
(In thousands of metric tons.) 
Norway. Sweden, 
YD 
ed British British 

pane. | total From Propor- Total From Propor- 

| Imports. U.K. tion Imports, ULK, tion 

Paes | of Total, of Total. 

i 
maa 
ws | 2,435 1,496 61 4,994 2,363 47 
bay 2,275 1,217 53 4,778 1,822 38 
So 1892 672 36 4,535 1,069 24 
ta 2,023 868 43 4,529 1,365 30 


Tr _ . ceeeidhestnesienaypeteienntaienenilstibedeapeaeneeemenepethincvesemene 
4t the level of total Swedish imports in 1932, her pur- 
chases of coal from the United Kingdom will actually 
igerease by about 764 million metric tons. On the other 
hand, the claim of the British Government that the agree- 
gent with Norway will increase our exports by half a 
milion tons appears to be justified on the basis of her 
total purchases in 1932. In the case of both countries 
the claim seems, however, to be somewhat exaggerated 
in view of the fact that during the first four months of 
the current year there has been a further expansion of 
British coal exports to Norway and Sweden. 

To conclude, these two fresh efforts in bilateral trade 
negotiation are scarcely such as to arouse enthusiasm on 
the part of those who realise that the task of breaking 
down the present paralysing structure of trade restrictions 
must be tackled on far wider and more comprehensive 
ines. In so far as they suggest that the British Govern- 
ment is seeing the ‘* red light ’’ and is prepared at least 
0 halt in the rake’s progress of turning Britain into a 
igh Protectionist country, they deserve commendation, 
md we have little patience with the extreme Protec- 
tonists who are now attacking the Board of Trade for 
vetraying British interests ’’ in that we have had to 
make certain concessions to the other parties to our 
“deals.” If trade bargains on bilateral lines are to get 
wywhere at all, there must clearly be give and take on 
tn sides. The defects of the agreements are not that 
¥e have paused, and even reversed our steps a little, on 
‘te road to higher and higher protection, but that pitifully 
ile is achieved, or, indeed, can ever be achieved, by 
mach procedure in dealing with world tariffs at their pre- 
ett height. This, the Government may argue, is a 
uubject for the World Conference. True; but it is regret- 
thle that we should now enter that Conference as the 
‘Pousors of quota regulation of coal, fish and agricultural 
maluce, whose perpetuation must defeat the whole policy 


i eeonomie disarmament which should be the Confer- 
tte § alm. 








DEBTORS AND CREDITORS. 


; : " a a platitude to describe the economic crisis 
eeeat on ing of the debtor-creditor relationship con- 
ml sin pon the catastrophic fall in the world’s price 
since 1928. When the Macmillan Committee 
ine of io 'nternational effort to revert to the price 
editor uiaiten the interests of maintaining the debtor- 
he ionship intact, the world was still nominally 
tandard pemational monetary standard, albeit a 
se very maintenance involved the catas- 


phic fall in th ; 
€ world’ : . 
depntctted on d’s price level which the Com 


tt tha The abandonment by this country 
Panic finer was immediately a consequence of a 
tre been re nano term capital, but ultimately it would 

ered inevitable by the fact that the reduc- 
evel of costs necessitated by mainten- 


“tein the British | 
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ance of the gold standard were of so grave dimensions 
as to be politically impossible ; and it was the lesser of 
two evils which occurred—the renunciation of the en- 
deavour to give the pound its pre-war exchange value 
in a post-war world in which Britain’s internal level of 
costs had been so greatly increased. 

But the abandonment by Britain of the post-war gold 
standard, despite all the manifest shortcomings in both 
that standard and its working, has set in motion forces 
which have had lethal effects on the world’s monetary 
and commercial activities; for ever since the autumn of 
1931 the debtor-creditor relationship, and therewith the 
obligation to maintain the Jong-term contractual relation- 
ships, have been slowly whittled away until, as at present, 
the crisis assumes such overwhelmingly unstable pro- 
portions as to render the voluntary assumption of new 
long-term contractual relationships virtually impossible. 
This is a direct result of the debtors’ effort to alleviate 
the increasing real burden of debts upon them by all 
manner of partial solutions, which, while purporting to 
recognise the inherent sanctity of the long-term con- 
tractual bond, effectively lighten the burden by loosening 
the bond. Currency devaluation, inflation, postponement 
of transfers, blocked accounts, repudiation of clauses 
originally conceived and mutually agreed upon to lay 
down a kind of international currency beyond the whims 
of governments, outright default—one may well say De 
moratoriis nil nist bonum! 

The recent repudiation of gold clauses, in bonds whose 
flotation at certain prices was only rendered possible 
because of those clauses, has turned the steady trickle 
of default into a spate. This week the German and 
Brazilian Governments have announced their intentions to 
pay the services on their *‘ gold ’’ loans in paper currencies 
of the creditors, or paper dollars. The reason is, pre- 
sumably, that since the U.S.A. debtor can now by law 
liquidate his debt to the creditor inside that country in 
paper dollars, despite the gold clause which is virtually 
universal in that country, the foreign debtor of the U.S.A. 
cannot be expected to assume burdens from which his 
American confrére is freed, and by law at that. This 
would also appear to be the ratio of the judgment in 
Feist v. Société Intercommunale Belge d’Electricité in 
this country, when it was argued that the private con- 
tracting parties cannot be heard to say they have agreed 
to assess the consideration each offers the other in terms 
of a money which the State does not, or may not later, 
recognise as legal tender. But what are we to say if a 
condition of the contract, and one going to the very root 
of the contract at that, is that the consideration required 
from the ultimate debtor (interest in ounces of gold) is at 
the time of the contract expressly taken at a low rate 
because of this agreement on gold as a medium and not 
upon some possible form of legal tender in the future? 
Is that not a condition in a contract which has been per- 
formed on one side, and which the State now steps in to 
say need not be performed upon the other, on grounds 
of public policy? Doubtless the fall in prices weighs 
heavily on the debtor in terms of a gold clause ; but, if 
the very condition of the making of the original contract 
(say, a loan) was that a lower rate of interest was accept- 
able to the creditor owing to the inclusion of the gold 
clause, then it can hardly be said that such a contract has 
become harsh, unconscionable, and inequitable, for it can 
be maintained that the assumption by the debtor of this 
risk was offset by the consideration of a lower nominal 
interest rate. But is it really enough to fasten on re- 
pudiation of this unfortunate clause when discussing the 
debtor-creditor nexus? Every nation since 1931 has 
sought to alleviate the pressure of a falling price-level 
upon debtors. Many ways of arresting and reversing the 
fall have been, and still are being, tried: restriction of 
production by combination of producers, currency de- 
valuation, departure from the international gold standard 
in one form or another, credit inflation by open-market 
operations alone or in conjunction with public works, 
mortgage alleviation, or revalorisation schemes, imposi- 
tion of quotas upon foreign trading, foreign exchange 
control, transfer, moratoria—all these aim, directly or 
indirectly, at broadening the basis of domestic credit and 
at raising the domestic price-level ; but up till now they 
have not achieved it. Now, since the U.S.A. abolished 
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the legal obligation to fulfil contracts in the terms of 
their assumption, there is apparently no international 
legal tender any more, and. the most the creditor dare 
hope for is settlement of his debt in terms of his own 
legal tendet. This is the Brazilian Finance Minister's 
contention this week in his telegram to Messrs. 
Rothschild. Brazil cannot get the gold dollars to settle 
debts under the gold clause; she can only secure 
American paper dollars, which are made legal tender for 
this purpose ; and it would be unconscionable to expect 
her to cut her prices and export more in order to secure @ 
sufficient surplus of paper dollars over and above her 
nominal debt-services to pay her creditors not only their 
nominal due but also the amount of the gold premium in 
paper dollars. Especially harsh would this appear, when 
England and U.S.A., for example, have abandoned the 
gold standard by Acts of State. They cannot have the 
cake inside their frontiers and eat a foreign one outside! 
What, however, is to be said of Germany’s calling her 
creditors together for May 26th? This is a horse of another 
colour. Earlier in the week Germany, after making the 
precedent of paying her debt services in gold since 1931, 
announced that in future she would only pay in terms of 
creditors’ currencies. (Reference is made to this announce- 
ment in an Investment Note elsewhere.) But when to this 
fact is added the convocation of her creditors, another 
point in the economics of indebtedness is raised. It is true 
that Germany's export surplus has fallen so low that she 
cannot obtain the foreign exchange (even in creditors’ 
currency only) to pay the service upon her external long- 
term debt, even if she could continue to pay the service on 
her short-term external debt. And since Dr. Schacht re- 
paid in gold last month the Rm. 70 millions balance of the 
Rm. 100 millions borrowed from the B.1.8., Banque de 
France, New York Federal Reserve Bank, and Bank of 
England, as an ‘* expensive luxury "’ for window-dressing 
purposes in 1931, Germany cannot pay in gold, for the 
cover of the Reichsbank is now down to below 10 per 
cent. But one may here ask two questions: (a) Are 
creditors impotent if the political and trading policies of 
a State render the securing of adequate foreign exchange 
to cover the services of its external debt impossible? And 
(b) if Germany proposes the usual debtor’s programme of 
moratoria, blocked accounts, etc., how does she propose 
to deal with those accounts within her borders? 

To deal with these two questions in reverse order, 
already the Hungarian Government is to borrow 50 million 
pengd from the blocked accounts of foreign creditors 
against Treasury bonds to meet its own budgetary deficit. 
It has been suggested that the costs of the German Gov- 
ernment’s labour-conscription and agricultural-settlement 
schemes could be exactly covered by the amounts ren- 
dered necessary, till now, by the services on the external 
debt. If the Hungarian precedent is seriously to be fol- 
lowed in Germany's case we expect that Mr Wiggin of 
New York, who is about to sail to represent American 
holders of German obligations at the meeting on the 26th, 
together with the representatives of other creditor coun- 
tries, will demand that the blocked accounts, as well as 
the actual services of the external debt, should be 
adequately supervised and safeguarded from ‘‘ raiding.’’ 
For Dr. Schacht has emphasised that ‘‘ It is purely a 
transfer problem,’’ and in that case the foreign creditors 
will scrutinise German proposals as to the disposition of 
their Reichsmarks with considerable care. 

By far the more important question involved, however, 
is that of tariff and trading policy. Failing the acceptance 
of her exports by other countries, Germany cannot pay; 
and, thought few nations have a “‘ clean bill ’’ on Tariffs, 
Germany's intense self-sufficiency campaign in the matter 
of agricultural imports has ended, as is well known, in her 
exports of manufactures to Holland, Czechoslovakia, 
Scandinavia and Poland falling almost as fast as her im- 
ports have been restricted. It is this policy of agrarian 
protection, and indeed of Autarkie in general, that has 
rendered Germany's acquisition of adequate foreign ex- 
change supplies impossible. It could therefore be main- 
tained that German trading policy has deliberately put 
the interests of German agriculture and self-sufficiency 
before the interests of foreign investors, who, on paper, 


have a prior charge. And if now a complete moratorium 
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is rendered necessary by thi a 
sible to suspect that *blockine ine Policy + Tis perm 
creditors might be adopted as a means ies . foreig 
financing economic measures aimin at y tating t 
degree of self-sufficiency. This in its oom Still greate 
other effect than to prevent any foreseeable re have 
in payments for these services. In such circ ee 
is idle to talk of returning confidence ; ae 
relationships. H Contractuy 
a to the considerati 
of indebtedness and long-term cont ith ot: 
began this article. And we uae oe — vn ¥ 
importance of these considerations in view — , 
approach of the Economic Conference. It is of a 
to talk of stabilising currencies and foreign cae 7 
until there is ‘‘ disarmament ”’ in commercial a an 
policies. And if no nation ig prepared to engage its i 
this undertaking, then it is of no avail to discuss co 
for raising or stabilising price-levels, liquidating a 
national indebtedness, etcetera. For Germany seseidadl 
salutary example of the straits to which a country’s cred 
may be reduced by the pursuance of a commercial palie 
of unbending economic nationalism. The law of deal 
as to the payment of loan-bonds may be one thing; th 
‘ international equity ’’ of the case, if that equity exists 
may be quite another and we know that if the life of th 
law has been experience rather than logic. If, therefore 
foreign trading is to continue, if capital is to flow wher 
it can be used to the greatest economic advantage, i 
national costs and price-levels are to approximate closel 
enough to admit of currency and foreign-exchange agree 
ments—then the representatives at the forthcomiz 
Economic Conference will have to come willing and pre 
pared to loosen the shackles on international commerce 
both quantitatively and qualitatively. Until that is done 
creditors’ meetings, defaults, moratoria, and competitiv 
currency devaluation will work havoc with the still sub 
sisting foundations of all contractual relationships; an 
the consequent collapse of the world’s capital structun 
will reveal an economic wilderness rather than 
** debtor’s paradise.’’ The unhappy experience of th 
world’s foreign investors in these years of crisis may ye 
prove on thing at least. It is, that profitable production 
the maintenance of the debtor-creditor relation intact, 
sound currency mechanism, and a relatively stable pne 
level all presuppose the ability to exchange without ' 
or hindrance the products of labour and capital. 


on of general Principle 





PRICES AND FIXED CHARGES. 


The following concludes our series of three article 
examining the disequilibrium in the structure 0/ = 
prices, and the progress so far achieved towards readjust 
ment. The first article dealt with Primary Products an 
the second with Manufactures. 


ConTRASTED with current transactions, long-term or 
actions give rise to obligations in the form of rent, “ne 
on mortgages, and loans and debentures fixed : — 
money over a given period. If a decline in se me re 
takes place as a result of an increase In a. a 
change need not render enterprise unprofitab 2 al 
income of creditors increases, but their share of * a 
real income remains unchanged. The fall of prices ao 
1929, however, was so acute that most PeOnEe ali 
themselves quite unable to effect a concomitan — . 
in costs not fixed in terms of money. rw becal 
continually extending field of productive ac a she gvtl 
unremunerative and an increasing ee al. 
able factors of production was thrown out agers 
enormous shrinkage in _ — was 

a corresponding fall in real income. ‘ag ool 
ean fn nities of fixed charges to total ai th 
siderably between different industries The proportion ¢ 
units of any given branch of industry. ¢ fixed charges 
fixed capital—and hence in many cases ld owing to tt 
to total costs has risen during recent ye of producti 
growing mechanisation of all spheres 
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.. The ability of firms to meet their fixed charges 
tivity. of course, depend on the ratio of such obliga- 
es ae costs, but on the ratio between total costs 
-—om prices. In view of the differences, among 
id . J concerns, in the ratio of fixed charges to total 
pdiv nd in their varying ability to reduce their costs, 

pecause of the unequal fall in the selling prices of 
so commodities, the increase in the real burden of 
ond other contractual obligations has been very un- 

'y distributed. For example, difficulties in meeting 
_ terest on mortgages are greater, on the average, 
a farmers than for those engaged in some other 
Pach of agriculture, while some wheat growers are able 
_earry the burden with more ease than others. 
Similarly. the havoe caused by the dislocation of the 
rice structure has, on the average, been more severe 
wong concerns manufacturing capital goods than among 
vgeerns producing goods for immediate consumption. 
dividual firms have been more or less seriously affected 
wording to their ability to adjust total costs to the fall- 
tag selling prices. Again, the difficulties of most manu- 
lcturing concerns in meeting their fixed obligations have 
bon further aggravated by the increasing proportion of 
soir productive capacity remaining unemployed. In the 
se of railways and also of public utility companies the 
inerease in the burden of fixed charges was not due to a 
4 in selling prices, as those often remained unchanged 
but to the decrease in the volume of activity. 

In ascertaining the real burden of contractual obliga- 
ons account must be taken both of interest and of 
pincipal maturing in any given year. Unfortunately 
atistical evidence of total fixed charges is far from com- 
plete. Their magnitude is shown in the following table 
ithe total interest-bearing debt in the United States in 
1 and in 1929. The figures, which, unfortunately, do 
not show the amount of principal due in each year, have 
en compiled by the National Industrial Conference 
Board of New York. 
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InTEREST-BEARING DeBT IN THE UNITED SrarTEs. 
(In millions of dollars.) 
























1922, 1929, 
Borrower : 
*rin- Prin- 
cipal, Interzst cipal, Interest 
| Farmers 
Mortgages, end of year ................0. 9,100 568 9,241 554 
IIIT sahil ceestsdeshaubin aieatiacarios 4,283 257 2,983 179 
13,383 825 | 12,224] 733 
+ Individuals, non-farm, including part- 
»  RETEREED ..crcrevcccescesgnesevecencecsccnes aot 16,933 1,016 24,971 1,499 
) Corporations, non-farm — 
runded debt 
Steam DEEL cividistnimasidmmnieeiinade 11,502 539 12,459 581 
I 2,134 99 2,055 99 
‘entral Electric stations ............ 2,249 117 6,534 310 
SHEET  csscibechiecshoatamadendibiesveiiines 11,115 639 | 25,373 1,447 
; 27,000 1,394 | 46,421 2,437 
'aiundedl debt 
J SUNN BEEIORES .cccnccccccsccocsececocs 512 31 251 15 
lé SUED Wistartcivecamnnésbiniiditendsecuthanainied 26,888 1,613 | 40,699 2,442 
27,400 1,644 40,950 2,457 
“rations, non-farm, total ............ 54,400 3,038 | 87,371 4,894 
. Total private debt ............ccccccccocsecee 84,716 4,879 | 124,566 7,126 


evernmental debt 


Federal peonenasininehenceneninueteeeineundann 22,996 
“ate and local 7,154 


30,150 
114,866 


990 | 16,743 680 
420 | 13,452 801 


1,410 | 30,195| 1,481. 
6,289 | 154,761 | 8,607 









Total debt 





TT Atee eee eee eee Seeeesesesees 


we be seen that, with the exception of farmers’ 
eee and Federal indebtedness, the interest- 
bine’ ~ of the United States has risen considerably 
aierest — and 1929. During this period the annual 
ailions arges increased by 87 per cent. from $6,289 
United Se sneer millions. As the national income of the 

tg ny es declined from $85,200 millions in 1929 to 

2 000 millions in 1982, the burden of interest 
adebtedn ‘came in many cases unbearable. Farmers’ 
$12 994 3°, decreased from $18,888 millions in 1922 to 
biealien in 1929, but, according to the Bureau of 

flonan jconomies at Washington, the gross income 
45000 minjvecined from $11,000 millions in 1929 to 
iain whi re in 1982. The experience of other coun- 
ben sim ch fixed charges are a heavy item has probably 
ar to that of the United States. 
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While the inability of producers to reduce costs in 
proportion to the decline in selling prices is due in a 
large measure to the existence of contractual obligations 
which were thus directly responsible for the increase in the 
unemployment of productive agents, the experiences of 
various branches of activity, and of the individual con- 
cerns within the same industry, have been very different. 
Although the readjustment of fixed charges proved far 
more difficult than the reduction of other costs, including 
wages, substantial progress has nevertheless been made, 
especially in the past year. As was to be expected, the 
process of adjustment was accompanied by widespread 
liquidation which temporarily aggravated the economic 
depression. Although the number of bankruptcies was 
large and defaults were frequent, adjustment was achieved 
in numerous cases by voluntary agreement between debtor 
and creditor. 

After examining the various aspects of the dislocation 
of the world’s price structure since 1929 we may now 
hazard a few conclusions. The disproportionate misdirec- 
tion of production following the post-war slump, which 
took the form of an over-expansion of productive capacity 
in relation to the demand for consumers’ goods, suddenly 
came to an end in 1929. It was followed by a catastro- 
phic but unequal decline in commodity prices which was 
most pronounced in the lower stages of production and 
least marked in the later stages. All prices declined in 
relation to the value of fixed obligations. Although the 
ratio of exchange between commodities has undergone 
considerable alterations, it must be borne in mind that 
profitability does not depend on absolute prices but on 
the relationship between costs and selling prices. In 
fact, both the volume and direction of production are 
determined by relative prices. Although a large propor- 
tion of the available factors of production was thrown out 
of employment in the process of readjustment, this was 
inevitable; but the recession was aggravated by the 
deliberate resistance to readjustment in its early stages. 
During recent months the readjustment between costs and 
selling prices has proceeded apace, but output and employ- 
ment remain at a low level. The existence of extensive 
idle proportions in all factors of production constitutes the 
chief problem confronting the world at this moment. 
Fortunately there is already evidence of a turn in the trade 
cycle. There has been a slight but nevertheless definite 
revival in the industries engaged in the manufacture of 
capital equipment, and wholesale prices have begun to 
rise, albeit from causes of varying complexity. The rate 
of increase in production will, of course, be slow, as con- 
siderable headway has still to be made in the readjustment 
between costs and prices before a substantial volume of 
additional factors of production can be reabsorbed; and 
it would be dangerous to expect more than a mere 
‘* taking up of slack ’’ in the immediate future. 








THE IRISH BUDGET. 


Tue Irish Free State Budget has proved to be the mildest 
of mild affairs, and completely devoid of any unpleasant 
surprises. During the weeks preceding its introduction 
the taxpayer's flesh was made to creep by hints in high 
quarters of the further sacrifices that he might be called 
upon to endure. The income-tax in particular was the sub- 
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external investments. 


relief. It 


department. 


held from the British Government. 


estimated expenditure is £31,529,220. 
tax and non-tax revenue are inevitable, and the revenue 
is estimated at £26,440,000. 


extraordinary expenditure. 


save £270,000 by means of “ cuts ”’ 


‘euts ”’ 


debt. 


are definitely 
revenue. Mr 
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ject of the most unpleasant rumours: not only would the 
standard rate be raised, but there would be a super-tax 
on all incomes over £700 and a further super-tax on 
Petrol was to be taxed prohibi- 
In view of these 
terrifying anticipations, the Budget came as a happy 
is true that no remissions of taxation are 


Nobody, 


tively in order to help the railways. 


attempted, not even a penny off the pint. 
however, expected much rehef, and the absence of 


additional direct taxes is felt to be quite sufficient matter 
for congratulation. 

The financial history of the year 1932-33 is interesting 
as showing the essential soundness of the economic struc- 


ture which the Government inherited from its prede- 
cessors. In spite of the economic war with Great Britain, 


the revenue exceeded estimates in practically every 
The new protective duties were one of the 
disappointing features, but, as the Minister of Finance 


quite fairly remarked, this was because they were unex- 


pectedly successful in their primary object of stimulating 


home production, The total tax revenue was £23,638,000, 
and the non-tax revenue £6,352,935, the latter including 
£2,968,795 on account of Land Purchase Annuities with- 
As the total expen- 
diture of all kinds, including bounties paid on the export 
of agricultural produce, amounted to £28,849,739, there 
was a surplus of £1,141,936. The country certainly sur- 
vived the first year of the economic war without any sign 


of financial collapse. 


The prospects for the coming year are less bright. 
Assuming that no settlement is arrived at with Great 
Britain, and that export bounties continue to be paid, the 
Declines both in 


The apparent deficit of 
£5,089,220 is bridged partly by an allowance for over- 
estimation, partly by the use for expenditure of a capital 
nature of last year’s surplus, and partly by charging to 
capital account one-half of the export bounties and other 
By means of these devices 
the real deficit is reduced to £394,000. It is proposed to 


public officials, and to raise the balance by new import 
duties on fruit, daily newspapers, and numerous manu- 
factured goods of minor importance. Provided that the 
are effected in spite of the growing opposition, 
that the revenue estimates are realised, and that no sup- 
plementary estimates are necessary, the year should end 
with a nominal surplus. 


The Minister for Finance cannot be accused of failing 


to produce a balanced budget, at least on paper. The 
avoidance of additional taxation, especially direct taxa- 


tion, and the moderation observed in the domain of 
Socialist legislation, are in accordance with financial 
orthodoxy. 


Some credit may be claimed for the fact that 
the Free State has completely extinguished its floating 
The financial situation is still superficially satis- 
factory compared with many other countries, in spite of 
the great strain of recent years. When, however, one 
attempts to see further ahead than the coming financial 
year, certain disquieting features emerge. 
Apparently the economic war is expected to continue 
indefinitely, with all its injurious consequences to the 
agriculture and export trade of the country. Full provi- 
sion is made in the Budget for the payment of all the 
emergency expenditure involved, and the sums in dispute 
appropriated for purposes of ordinary 
Chamberlain, introducing the British 
Budget, also estimated for a full year’s yield from the 
emergency duties on Free State produce. Both parties 
are therefore preparing for a prolonged, possibly an in- 
definite, interruption of normal mutual trade. The conse- 
quences of such a contest would be unfortunate for Great 
Britain, but still more so for Ireland. Year after year 
the external trade of the country would tend to diminish, 
and the yield of both direct and indirect taxation would 
gradually become less. Before long one of three courses 
would be dictated by necessity—a reduction of expendi- 
ture, an increase of taxation, or extensive borrowing. A 
substantial reduction of public expenditure, however 
desirable, is politically out of the question; additions to 
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taxation might fail to yield a 


one roporti 
additional, return; and paeune eect eel any 


to borrowing to meet the annual deficit. It ; Ore be hed 
that the estimates. for the coming year ine] 18 Significany 
£320,000 for interest and sinking fund — udes @ sum of 
is obvious that fresh borrowing is to be ~ new loan, ] 
near future, and this fact may partly rn IN the 
apparent benevolence of the Minister for ri for the 
the direct taxpayer in the present Budget, We towards 

It must not be concluded that the ‘ 
sole cause of possible financial em 
future, and that the situation would give no cay 
uneasiness if the war were brought to an end ej 
that the cessation of the export bounties would ates wu 
ably ease the expenditure side of the account. but ‘a 
would be certain corresponding reductions on the re a 
side—for example, the proceeds of the emergency 
on coal and other imports from Great Britain. Nor wm» 
it be overlooked that the settlement of the matter. 
dispute might not involve the complete cessation of 3 
the payments claimed by the British Government “hh 
arbitration might possibly result in a decision adverse 
the Free State, in which case the financial problem wc , 
become very acute. It is probable, however, that some 
element of compromise would enter into the settlement 
and that the payment of some amount smaller than that 
claimed would be assumed by the Free State. In the 
event either of an unsatisfactory arbitration award or 
compromise payment, borrowing on a large scale would 
become imperative, and the immunity from heavy publi 
debts, which has helped the Free State so greatly in th 
recent years of crisis, would gradually come to an end 

It would therefore look as if the Free State were impaled 
upon the horns of a dilemma. If, on the one hand, the 
economic war continues indefinitely, trade and commerce 
will be affected until the revenue is bound to suffer; while, 
on the other hand, the end of the dispute will probabls 
also entail financial liabilities. In either event, deficits 
would emerge, which would entail the accumulation of 4 
growing burden of debt. There can be no doubt, however 
which course promises the lesser of two evils. A settle. 
ment of the economic war, although it might be accom- 
panied by certain temporary embarrassments, would sow 
the seeds of an expanding trade and revenue in future 
vears, whereas its indefinite prolongation might lead to 
the progressive debilitation of the country. It is idle to 
attempt to minimise the serious effects of the present 
situation on the Free State; the huge bounties on agricu.- 
tural exports indicate conclusively the import ince attached 
by the Government to the British market. It !s 4 com- 
monplace to-day that the mere mathematica! balancing 
of a nation’s accounts for a single year is not in Itse® 
a financial triumph, and no Government can lay claim * 
much merit for such an achievement in accountancy we 
general policy is caleulated to produce increasing di heii 
in future years. To repeat what was said above, In tn . 
like these the taxpayer should be grateful for small — 
cies, and should not look askance even at & bemnporse} 
reprieve. But a reprieve may involve noting oa 
a postponement of the evil day ; and a oan ay ee - 
while quite entitled to breathe more freely, wou! 
foolish to indulge in unconditional rejoicing. 
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THE DANZIG DILEMMA. 


(BY A CORRESPONDENT. ) 


News from Danzig this week gives the impression . : 
firework display in a powder magazine. It a aaa 
obvious that the Free City of Danzig at the on an 
Polish Corridor is one of Europe's danger _ ised ina 
ago as 1917, when the question of Danzig .B on to 
discussion on the future of Poland, Lord . * m Ger- 
Colonel House that the separation of Danzig — a 
many ‘‘ would leave an Alsace-Lorraine to went not 
fester for future trouble.’’ That his ne last 
unjustified was proved by the temporary wee of the 
week of a swastika flag over the hood de sense 
Danzig trade unions, which produced a wor 


arom ars 10 
tion. On the face of it the actual incident oie unions 


a 


have merely local significance: The Danzig . 
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the German trade union federation; and 
” the latter, with all its property, was put under Nazi 
hen t + was only natural that the new masters should 
ee statutory right to get rid of the Socialist leaders 
re Danzig branch. Herr Kendzia, a leader of the 
os “aali was asked to take over the management of 
agg oe On behalf of Berlin headquarters he obtained 
: vsenetioe ordering the former secretaries to leave the 
a and hand them over to the newly-appointed 
The order was carried out in the ordinary way 
¢ accompanied by police, a normal procedure 
~.. wegistance to bailiffs is feared. The change-over 
; «affected quickly and smoothly, though groups of 
= aliste attempted to march to the house of the League 
Sich Commissioner, M. Rosting, in order to request his 
“ \{. Rosting did not intervene, presumably 
~ eo he regarded the affair strictly as a dispute between 
we vate litigants which did not call for public notice. 
Ye quietly indicated, however, to the Nazis that it might 
be better for public tranquillity if they removed their 
jug from the trade union building, which they imme- 
jiately did. ‘There the matter ends for the moment, 
“luce the Socialist trade union leaders succeed in their 
a ). which is based on their claim to have withdrawn 
' 


, the German federation several days before the in- 


r 
(Vib 


2): to 
are affiliated 


premises 
yfcials 


by a bail 


ytervenion. 
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agent. It would appear that the talk of Polish or inter- 
stional intervention and of warships being sent to Danzig 
«sa little out of proportion to the incident. 

These events could hardly have produced such excite- 
ment if people had not already been wondering what 
sould happen if the Nazis won the elections for the Danzig 
folkstag on May 28th, and took over control of the 
Sonate, a8 present information suggests is probable. It 
strue that the leaders of the Danzig Nazis have given 
assurances to the League Commissioner in the presence 
fa Polish representative that they would respect exist- 
ng treaties, protect Poland’s rights, and avoid anything 
jetrimental to relations between Danzig and Poland. But 
‘here are many potential causes of friction. What hap- 
pened to the Danzig trade unions may happen to other 
emi-public institutions, such as the administration of 
pensions, or to Danzig banking and insurance companies, 
il of which are merely branches of German organisa- 
woos. There is a wide field for dangerous incidents, 
wich, in the prevailing state of nervousness, might easily 
produce an explosion, although there is hope in the fact 
that the Danzigers have for years been living at a friction 
pint of international relations and are accustomed to 
‘aution. 

The real trouble is that the Free City of Danzig cannot 
‘ma living. When it was separated from Germany in 
mer to give Poland a first-class port, the City hoped that 
usterial prosperity would compensate it for its loss of 
tionality. Instead, Poland started to build, eight miles 
mm Danzig, another harbour which has by now become 
‘0 competitor to Danzig. The traffic in the new 
wrt of Gdynia was 2.8 million tons in 1929, 3.6 million 
ms in 1930, 5.8 million tons in 1931 and 5.3 million 
‘ws in 1932. At the same time the traffic of Danzig 
“our decreased from 8.6 million tons in 1929 to 8.2 
~."n tons in 1930, 8.3 million tons in 1931 and 5.5 
oi ‘h tons in 1932. In contemplating these figures 
~. ‘he realities which they represent the citizens of 


Danie " . ° 

dene feel a disappointment not far removed from 
“SDAIP, 

Eve Q , e 
une last year, however, the turnover of Danzig 


os a8 still twice as high as in 1913. To that ex- 
nl ae of prosperity under League of Nations 
a. ae seem to have been fulfilled. But by far the 
“ es of this traffic was in coal, iron ore and other 
al erials which are handled by big Polish or inter- 
M hese “* "em in mere transit, and, as the Danzigers say, 
Nved the ue behind but dust.’’ Before the war Danzig 
ag nod modest but profitable part of an importer of 
te town, 8, — were distributed by Danzig firms to 
the Danzi and villages of its Hinterland. As a distributor 
Qerting het has lost his market, and even the 
the large usiness is now done by others. In spite of 

> “urnover of its harbour, Danzig is to-day a dead 
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city. The number of bankruptcies, of forced sales, and, 
if it may be mentioned in this connection, even of suicides 
has inereased by leaps and bounds. With the merchant 
perished the independent craftsman who had once been 
the pride of the old Hansa city. The number of indepen- 
dent craftsmen decreased from 7,620 in 1929 to 6,540 in 
1931. Unemployment among all classes of workers has 
risen to 40,000, which means that of the working popula- 
tion every second person is out of employment. Ship- 
building is at a standstill. River transport is dead, as the 
Vistula has been allowed to silt up. Agriculture within 
the Danzig territory finds it impossible to compete with 
that of Poland, where labourers earn considerably less 
than half the wages of the Danzig agricultural labourer. 
The result is that every morning hundreds of lorries arrive 
in Danzig from places as far as 150 miles away laden 
with foodstuffs at prices which are lower than the Danzig 
farmer's cost prices. 

As to Danzig’s exports to Poland, the merchants of the 
Free City claim that insecurity of conditions of credit are 
causing them such losses that they cannot do much busi- 
ness. In addition, recent Polish trade policy towards 
Danzig has resulted in a virtual embargo on Danzig goods. 
This particular trouble, which has been the subject of 
much discussion by the League of Nations, arose from a 
Polish decision in 1931 to require all goods sent into 
Poland from Danzig to be accompanied by proof that they 
had not been imported under the special tariff granted by 
treaty for a quota of goods imported for mere ‘‘ improve- 
ment "’ trade. It is almost impossible for Danzig firms 
to produce such proof with every single article and its com- 
ponent parts, e.g., in the case of canned food, for the fruit, 
sugar, preservative, tin, and labels, and therefore exports 
into Poland have practically ceased. 

While business in the Free City has declined almost to 
nothing, taxes have risen to extraordinary figures, the 
chief reason being that Customs revenue, which a few 
years ago produced nearly as much as taxation, has since 
continually decreased until in 1932 Danzig achieved the 
unenviable distinction of possessing what is presumably 
the only Customs administration working at a loss. The 
normal remedy—economising—is not open to Danzig, as 
it is obliged by statute to keep up an enormous staff for 
the collection of Customs for Polish as well as for Danzig 
imports, for which function she receives compensation in 
the shape of rather less than 7 per cent. of gross revenue, 
recently much curtailed by a Polish decision to retain part 
of this sum for export subsidies to Polish industries. — 

Such is the economic background to the present political 
tension in the Free City. Add to it that the emergence 
of Gdynia as Poland’s second port has perceptibly 
weakened her case for the retention of the Free City, and 
it becomes only too probable that Danzig's desire to 
return to Germany, whatever the forms in which it may 
be expressed, will rapidly gain in intensity. These are 
ideal conditions for the rise of the Nazi movement, which 
keeps the close connection with the Reich well in the 
forefront of its Danzig programme. Last week’s sensation 
has forcibly demonstrated to the world the appalling com- 
plications involved in this problem. The German Govern- 
ment’s attitude over Danzig is the same as over Austria: 
‘* We know how to wait, and if we wait we shall get all 
we want.’’ While the economic future of both these 





European danger-spots is threatened by measures of 
economic nationalism, the forees making for adherence 
to the Reich cannot fail to receive continual support. 
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of the German situation, which 
That of ‘* the abominable treatm 
many,’ and that of ‘‘ the ab 
Germany by the Allies ’’ in the 
Mr Lloyd George laid great stre 
Allies to disarm and the effect of this failure j f the 
the Nazi movement. He went on to attack co = 
sham’s speech as “‘ foolish’? and “ monstro a 
finally deprecated the action of some Liber ls - 
Socialists in helping to kindle the flames :— 
rapidly towards the powder magazine of Euro oe 
Lloyd George’s consistent advocacy of meee = 
international co-operation during the last few aoe -“ 
special weight to his advice in the present sxikieal = 
tion. And few will dissent from his lamentations ps 
fumblings of the past 14 years: the concessions here 
from former German Governments, and the vereia a 
refusal of the victorious nations to disarm. It Z als “~ 
that the States members of the League could ye - 
with a better grace to use sanctions against Germ 7 
they had not shrunk in similar circu oad 


Notes of the Week. 


India and the Conservative Party.—The Govern- 
ment’s Indian policy has recently been causing a good 
deal of unrest in the ranks of the Conservative Party, 
which came to a head at the end of last week. In addi- 
tion to the attacks of Lord Lloyd and Mr Winston 
Churchill, the Tory leaders have been faced with the 
much more serious discontent manifested by the annual 
Conference of the Central Women’s Advisory Committee 
of the Conservative Associations, which on May 11th 
passed two resolutions: (1) that the setting up of a re- 
sponsible Government for All India on the principles of 
Western Democracy will be injurious at the present time 
to Indian welfare, British trade and the strength of the 
Empire, and (2) viewing ‘‘ with grave anxiety proposals 
to transfer at the present time responsibility at the Centre 
of Government in India and to place control of the 
judicial system and the police in the hands of Ministers 


Confused. 





mstances from using 
responsible to elected provincial assemblies.’’ Though them against Japan. But regrets and Jamentations apart, 
it may be doubted whether these rather reactionary what would Mr Lloyd George have us do? 


He adjures 
ee re be adjures us 
in his speech to ‘‘ think and appeal for caution and good 


counsel "’ and to ‘‘ talk to Germany in the League of 
Nations on the basis of insisting on a just level of fair 
play all round.’’ Without entering into the whole ona 
tion of Germany and disarmament, which we discuss in g 
leading article, we must confess to some scepticism a to 
the probable outcome of a policy confined to the methods 
which Mr Lloyd George recommends. We should like to 
believe in the efficacy of such a policy, just as we should 
like to believe in the unconditional sincerity of Her 
Hitler’s speech to the Reichstag. But, unfortunately. the 
fact that a policy of appeasement might have achieved 
everything in the past is no proof that it ean achieve 
anything to-day. We must weigh very carefully how 
far we are likely to ensure the peace of the world by merely 
‘‘ talking to’’ a Government which is carrying on 4 
* struggle against pacifism ’’ and deliberately inculcating 
militarism and the sentimentalising of war with all the 
propaganda-instruments at its command. We sincerely 
trust that Mr Lloyd George will prove more correct in his 
faith that time can cure Europe’s present ills than in 
another declaration contained in his speech that “‘ pacifism 
is too often not so much a love of peace as a choice of 
wars.” 


formule really represent the feelings of the majority of 
professed Conservatives, they obviously express the feel- 
ings of a strong and active section of the Party, which it 
would be foolish to ignore. Mr Baldwin’s reply on the 
following day to the victorious die-hard Amazons was 
full of sound common sense, which has, we hope, 
exercised a moderating influence on the extreme right 
wing. He pointed out very justly that to boggle at the 
transfer to Indian Ministers of the responsibility for law 
and order was really to eviscerate the Simon Report, and 
he had no difficulty in showing how many of the recom- 
mendations of that valuable document had been rendered 
obsolete by the action of the Indian Princes in accepting 
the idea of Federation. To refuse that offer, which 
implies, of course, responsibility at the Centre, in addi- 
tion to provincial autonomy would have been to let slip, 
perhaps for ever, the chance of an All-Indian Federation. 
He also attempted to allay the fears of those who saw 
in the Government’s proposals a threat to British Trade 
by appealing to the part played by the Indian representa- 
tives at Ottawa, and to confirm the doubting who hesi- 
tated to advance along the path of constitutional reform, 
by assuring his audience that the risk of not acting, and so 
of alienating the whole of Indian political opinion, was 
infinitely greater than the risk of progressing boldly 
towards the goal of self-government. Nothing could be 
more admirable than this calm and statesmanlike way 
of dealing with his recalcitrant followers. Mr Baldwin 
has always at intervals displayed the quality of leader- 
ship and the ability to rise superior to mere Party con- 
siderations, and though it would be a mistake to 
underestimate the strength of reactionary sentiments in 
the Conservative ranks, he seems once more to have suc- 


ceeded for the time being in quelling what looked like a 
formidable revolt. 


The Nazis Pay a Call.—On Wednesday, May 10th, the 
Austrian Chancellor, Dr. Dollfuss, reconstructed bis 
Cabinet, as the sequel to an announcement of certain 
rather far-reaching changes in the Austrian Constitution 
The scope of the Austrian National Assembly is to be re- 
stricted to political affairs, while economic affairs are to be 
handed over to a new-fangled chamber composed of repre- 
sentatives of trades and professions—presumably on the 
model of the Italian Corporative State. In fact, the 
present regime in Austria, which has to rely upon the 
Heimwehr in order to combat the Nazis, is retreating from 
Democracy into the Fascism of Signor Mussolini in the 
hope of being able to hold this line against the assauits 
of Hitlerism. The attacking force made a reconnaissance 
inside the Austrian Government’s lines last week-end, 
when a flying visit to Austria was paid by a party . 
prominent Reichsdeutsch Nazis. ‘Times have change 
since the launching of the abortive scheme for an ane, 
German customs union in 1931; for, in this month 0 
May, 1983, the Reichsdeutsch advocates of an Ausiro 
German union under the sign of the Swastika have . ' 
with a reception in Austria which must have been ae a 
concerting, in its way, as Herr Rosenberg's gory the 
England. At the gates of Vienna, Dr. Frank, bess 
Bavarian Minister of Justice, received & verbal ne 
from the mouth of the Vice-President of the Vienna - “a od 
to the effect that his visit to Austria ‘* was not — re 
very desirable,’ though everything would be speec 
ensure his personal safety. The reference was ~ Prank 
threatening a Nazi invasion of Austria, which Dr. 


Mr Lloyd George and Germany.—F earful for the peace 
of Europe, and bewildered by the successive impact of 
speeches by Lord Hailsham, Herr von Papen, Mr Roose- 
velt and Herr Hitler, public opinion in this country has 
exhibited some curious currents and cross-currents during 
the past week. The usual agitation for the repudiation by 
Great Britain of all European obligations raised its head 
in accustomed quarters ; but even among those with whom 
the preservation of world peace is a paramount considera- 
tion, certain differences of opinion were observable. Some, 
taking Herr von Papen’s martial utterance as their text, 
were inclined to support Lord Hailsham and call for 
forcible ‘* sanctions *’ against a Germany no longer amen- 
able to reason. To others this seemed to be little better than 
inflaming the passions of 1914 at the very moment when 
coolness and calmness were most required. An extreme 
example of this latter point of view was Mr Lloyd George’s 
rather surprising speech at Scarborough on Tuesday. There 


are two questions, Mr Lloyd George declared, arising out | had recently broadcast in Munich; and the arrangements 
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‘oty turned out to be a veto upon the delivery of 
eS eg on political subjects on Austrian soil. The 
peeches os party from Germany coincided with the 
by the Austrian Heimwehr, of the two 
lebratiOn, fiftieth anniversa of the deliverance of 
yodred an the Turks (the Turkish siege, it may be re- 
jen from vas raised in 1688 by the arrival of a Polish 
: mbered, —s to the choice between making a speech 
gy "a jJorious year 1683 or remaining silent, Dr. 
pout the * a vers#tility worthy of a better cause; for 
Frank — oke ex tempore in a parable in which ‘* the 
pe prompt 4 Park * served as a pseudonym for the Heim- 
pnspes nereafter the visitors sought a happier hunting 
ae ‘) Styria; an Austrian province over against the 
, = and the Magyars which was the stronghold of 
Sjovenes Pan-Germanism even in pre-war times. The 
Austra a movement in Styria might have been 
Te te be stronger than ever to-day, when the Steier- 
P ce been partitioned by the Treaty of St. Germain; 
. fa + the Styrian section of the Austrian Heimwehr 
ae ver company with their comrades and have allied 
have par '< with the Austrian Nazis, At Graz, however, 
ak in a beer-garden launched a vitriolic attack 
a the Austrian Government—whereupon the police 
ved him again, and he gave up his tour in disgust, 
ae oak towards Bavaria under the unceasing sur- 
ees of the Austrian police, who finally speeded their 
sing guest at Salzburg. _ Dr. Frank’s parting shot 
wus to threaten Herr Hitler's compatriots with a com- 
sory visit from the German Chancellor himself, 
Pte » Austria wanted him or not! 





Swastika-~Measles in Switzerland.—The Nazi movement 
s spreading like German measles among German-speaking 
yoples outside the present frontiers of the Reich; and if 
Herr Hitler is right in reckoning at about 35 millions the 
qumber that may cateh it (i.e., bis 100 million Germans 
minus the present 65 millions in the Reich), it threatens 
s popular plague in Europe. The Nazi manifestations 
» Danzig and in Austria, with which we deal elsewhere, 
we not, of course, surprising; for Danzig, after all, was 
wn integral part of the Reich, and of Prussia into the bar- 
niin, until the coming into force of the Versailles Treaty, 
vhile Austria—defeated, impoverished and stripped of 
ver own Empire—has at least as good reasons as Germany 
for experiencing the sense of exasperation which the Nazi 
novement embodies. The really extraordinary portent is 
the emergence of a Nazi movement in German-speaking 
Switzerland—an extravaganza which does, we confess, 
uke us completely by surprise and almost forces upon us 
ite hypothesis of a sort of psychological infection, in de- 
‘ult of any other more convineing explanation. Why 
nearth should the German-speaking Swiss go Nazi? 
They were not belligerents in the war; they are not 
nembers of a defeated nation; they have not been shorn 
“territory or distrained upon for reparations; they have 
suffered no currency depreciation; and even if there were 
“me other overwhelmingly strong reason, unperceived by 
wut dull senses, which was driving them into this course, 
‘ren then we should have supposed 4 priori that the effects 
“the National-Socialist revolution in Germany would 
‘ave sufficed to bring the German-speaking Swiss Nazis 
“an abrupt halt and convulse them into a perfect right- 
“cut-turn. For, ever since the first nucleus of the Swiss 


‘onfederation shook itself free from Hapsburg rule, it has 
the pride of Switzerland to be the inviolable citadel 
c political liberty and spiritual freedom on the Continent 
lites when tyranny and obscurantism were dominant, 
Shoei yin the states of Germany, but in France and Italy 
tei se. Under the test of the war of 1914-18, this his- 
oe 88 Consciousness of a Switzerland which knew 
alt hold herself aloof from the oppressions and 
fh ae of the rest of the Continent proved stronger 
the we sympathies of the Teutonic Swiss for one 
the tther elligerent camps and of the Romance Swiss for 
ad a r. Yet here is Colonel Sonderegger, who has occu- 
Sut ¢ sPOnsible position as Chief of the Swiss General 

“orming a ‘* New Front ”’ of ‘‘ Grey-shirts’”’ in Swit- 
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zerland in order to fight for political dictatorship, for 


political centralisation (involving abolition of the Cantons), 


for anti-Semitism, for anti-internationalism and for anti- 
pacifism. It is even reported that 15,000 grey shirts were 
ordered, but had to be cancelled owning to the ban, wisely 
imposed, on uniforms. What can it mean? The first two 
points, if taken seriously and pressed home, would in- 
fallibly dissolve the Confederation. And what does the 


denunciation of internationalism and of pacifism signify 
on the lips of a citizen of the country whose most deeply 


cherished and jealously guarded asset, for a century past, 
has been her status of neutrality, internationally recog- 
nised and now a specific neutrality internationally guaran- 
teed by members of the League? It would be difficult to 
take this Sondereggerism seriously except in a world in 
which no degree of folly seems to remain beyond the 
bounds of possibility. But at least the other members of 
the League should be absolved from guaranteeing Swiss 
neutrality if the Swiss themselves voluntarily doff their 
territorial integrity in donning the grey shirt. 





Sound Sense in the Near East.—In a week in which 
the German-Swiss have jauntily exploded their long estab- 
lished reputation for being the most level-headed people 
in the world by the master-stroke of launching a local 
Nazi movement, the Greeks and Turks have quietly taken 
a further step towards confirming the joint reputation for 
good-will and good sense which they began to earn three 
years ago. We had occasion to refer to the Graeco-Turkish 
reconciliation of 1930 last week, when we were discussing 
the reported intention of Italy to promote the formation 
of a Balkan bloc as a make-weight against the Little 
Entente. This week it is evident that, whether or not the 
Italian Foreign Office has really entertained any such idea, 
the Greek and Turkish Governments are determined not to 
be anybody's catspaws. At Athens, on the 9th of this 
month, a Turco-Greek commercial agreement was signed 
which not only promises to increase the volume of trade 
between the two countries, but also removes at least one 
outstanding source of political friction: namely, a Turkish 
law under which certain classes of Greek nationals were 
to be prohibited from working in Turkey. The application 
of this law is to be suspended for a year; the commercial 
agreement is to run in the first instance for six months 
and to be renewable by an exchange of letters; and in 
September the representatives of the Greek Government 
are to visit Angora in order to sign there a fresh political 
pact supplementary to the instrument which was signed 
in the Turkish capital on the occasion of Monsieur 
Venizelos’s historic visit in 1930. The purpose of this 
additional pact will be to assure still further the mainten- 
ance of peace in the Eastern Mediterranean; and this 
assurance undoubtedly lies within the power of the two 
States concerned; for, in regions where the local peoples 
are living in genuine peace and amity with each other, 
there are poor prospects for alien disturbers of the peace. 
Thus, while Colonel Sonderegger emulates Herr Hitler, 
the Balkans take a further step towards turning them- 
selves into a second Scandinavia; and, while Herr von 
Papen is urging every Nordic woman to bear sons who 
should make certain of dying the death of Grettir the 
Outlaw—the children of the Palikaris and the Janissaries 
who have industriously provided one another with violent 
deaths for countless generations, have now been making 
practical arrangements for dying in their beds in the 
prosaic Prussian fashion of Frederick William, the Great 
Elector, and Frederick the Great (in those good old days 
when peaceful prince-bishops still bore rule in Herr von 
Papen’s native Miinster). Indeed, the history of Graeco- 
Turkish relations since 1930 ought to be read, marked and 
inwardly digested by all the nations of Europe. For, if 
the hatchet can be buried by two peoples who have been 
burdened by the terrible Graeco-Turkish heritage of 
mutual injury and mutual hatred, there is no excuse left 
for any of the rest of us to confess ourselves morally in- 
capable of performing the same feat. We may all have 
to bring back sound sense to the rest of Europe from the 
Near East ! 
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A Far-Eastern Triangle.—The situation in the Far East 
is more critical this week than ever—and this on both the 
Japanese-Chinese and the Japanese-Russian fronts. On 
the former front the Japanese, in returning to the charge, 
are carrying their offensive inside the Great Wall much 
farther than in their first reconnaisance a few weeks ago. 
Along the line of the Peking-Mukden Railway the Japan- 
ese forces have not only reoccupied the line of the River 
Lwan but have crossed it, and have pushed on westward 
as far as Tongshan already without showing any intention 
of coming to a halt. On the northern sector of the front 
they are. attacking just as heavily in a south-westerly 
direction, and here their immediate objective is Miyun— 
though here again there is no indication of where they 
intend to stop. The fact is that operations conducted with 
this intensity on this scale can hardly stop short of a 
military occupation of both Tientsin and Peking; and the 
reiterated assurances emanating from Japanese military 
quarters that the Japanese High Command has no such 
objectives will rather increase than diminish such expec- 
tations in other peoples’ minds in view of the Japanese 
militarists’ record during the past twenty-one months. 
That the Japanese Army can occupy Tientsin and Peking 
if it chooses is beyond question, for the Chinese forces are 
unable to withstand the overwhelming superiority of 
Japanese bombs and shells. Each Japanese advance is 
preceded by a systematic bombing not only of the Chinese 
front but of the country behind it; and the men, women 
and children of Europe and America ought to read with 
vivid personal interest the accounts of this warfare in the 
Far East; for it will give them a foretaste of what ‘‘ the 
next war ’’ is going to be like if the folly and perverted 
ambition of human nature allows the old atrocity, with all 
its immeasurably heightened powers of destruction, to 
stalk abroad again in other continents. Meanwhile, on 
the Chinese Eastern Railway front a curious triangular 
conflict has developed. On the one hand the Manchukuo 
authorities have been on the verge of taking high-handed 
action against the Soviet Russian railway employees and 
authorities, who are reported to have been instructed 
by their own Government to evacuate Manchuria at a 
moment's notice. On the other hand, the Soviet Govern- 
ment’s offer to sell its interest in the railway to Japan or 
to Manchukuo is now openly avowed; and the avowal has 
led to acrimonious diplomatic controversy between Nan- 
king and Moscow. Nanking claims that, under the Peking 
and Mukden agreements of 1924, which created a joint 
Sino-Russian ownership and control of the C.E.R. in 
equal shares, {the Soviet Government has no title to 
dispose of its share without the concurrence of the Gov- 
ernment of the Chinese Republic. The Soviet Govern- 
ment contends that the Chinese Government has forfeited 
its claim by having lost its share of control de facto 
eighteen months ago; and that the Soviet authorities in- 
tend to get what price they can for the railway from 
the actual masters of the country in order to reimburse to 
the Russian people some fraction of the cost of construc- 
tion which originally came out of Russian pockets. (Or 
was it really French pockets that produced the capital on 
Russian account?) This Russo-Chinese quarrel seems 
likely to be academic, since the Japanese will doubtless 
seize the railway when it pleases them without signing 
any deed of purchase or paying anvthing to anybody. 





New South Wales Legislative Council.—The success 
of the New South Wales Government in the referendum 
on their Bill for the amendment of the Legislative 
Council is an event of greater importance than is generally 
realised. Hitherto members of the Upper House have 
been nominated for life by the Governor-in-Council acting 
on the advice of the Prime Minister, and it will be re- 
called that during his administration Mr Lang succeeded 
in packing the Second Chamber by having no less than 
twenty-five new members nominated. Mr Stevens, the 
present Prime Minister, introduced a Bill amending the 
method of appointment. This measure provided that in 
place of nomination, members of the Upper House should 
be elected by the members of both Houses sitting together 
in joint session. Furthermore, members will not be elected 
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for life, but only for a period of se a 

initial transitory period it is provided uae after 
of the House shall retire in ro ONE-seventh 


: tation every 
real effect of this change is that it will no te 
sible for any Government to pack the Legislative - 
une 


with its own nominees so as to make cert. 

of its own legislation. Among ther ane — 
means that henceforward subversive letialatine a thus 
to damage the credit of the State or the hin ann 
of State loans will not be certain ofan easy —" 
v Se 
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The Finance Bill.—The debate 
of the Finance Bill on Wednesday 
proceeding. The House seemed generally depressed 
the dull rigour of the Budget, and Mr Chamber| oY 
unsympathetic obduracy certainly was not waihe a 
either to his critics or to his supporters. Indeed aa 
only point on which serious criticism was brought a 
upon him, namely, the proposed tax on fuel oils, he repliad 
with a cynical flippancy which was quite unworthy of 4 
serious Finance Minister. The tax on fuel oil has n 
to recommend it, not even to the most bigoted Protee. 
tionist. It is a direct impost on the costs of production of 
a large number of industries, levied on a commodity whieh 
is not produced in any quantity in this country, and it is 
neither large enough to stimulate the domestic production 
of fuel oils from coal nor fruitful enough to be an impor. 
tant source of revenue. Indeed, it is a thoroughly vicious 
tax from almost every conceivable point of view, which i 
it is enforced will certainly damage seriously at least one 
of our more important industries, namely, coastwise 
shipping. It is true that Mr Hore-Belisha, following on 
the Chancellor’s earlier promise, hinted at the possibility 
of some concessions, but the airy dismissal by the 
Chancellor of Lord Titchfield’s suggestions of alternative 
sources of revenue is certainly not encouraging. During 
the course of the debate the Government announced its 
intentions with regard to the taxation of co-operative 
societies. Having failed to reach agreement with his 
victims, Mr Chamberlain has decided to fall back upon 
the recommendations of the Raeburn Committee. Co 
operative societies are to be charged to income tax in 
respect of all trading, like other concerns, but the * div 
is to be treated as a trading expense. As we pointed out 
at the time in the Economist, these proposals cannot be 
condemned on any point of principle ; they are not unjust 
but the question is whether they are really wise either 
from a political or an economic point of view. For the 
sake of quite a small revenue the Government is appar: 
ently prepared to incur a wholly disproportionate amount 
of political unpopularity, besides running the m ¢ 
encouraging the co-operative societies to evade a D 
by unsound methods of finance. It may be lawful to tax 
them; it is hardly expedient. 


on the second read: 
was hardly an inspiri 


thing 





Additional Import Duties.—Inch by inci the yo 
erected by our National Government Is growing. = a 
day, notwithstanding the spectacular ra © 
the Tariff Truce Agreement, Parliament de ater = 
other batch of Orders under the Import Se aehede 
affecting a variety of commodities such as peat oe a - 
rubber footwear, linseed oil, potatoes, pottery “a 4 of 
products, fabric gloves and baskets. The net - io 
these increases is not, of course, very ImMpressiv®, ' _ . 
show how almost unperceived the mischief arte cdl 
the Orders, that dealing with linseed oil, is per Pe the 
a passing notice, since it is the first ete 10 pet 
Ottawa Agreements, which by imposing 4 duty the duty 
cent. on the seed has necessitated an increase ? oe 
on the oil to £3 10s. per ton, the equivalent 0 a amie 
per cent. Two of the other duties also deserve 80 


year, 
ment. The increase in the duty on rubber footwea 


. st 
according to Dr. Burgin, has been necessitated by a. 
growth of imports from Japan, of which no sears a 
tical information was offered by the aocenes BS a 
the rather flamboyant but vague ee +. But 
multiplication table is unable to keep pace 
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sir Archibald Sinclair pointed out, that increase has 


‘ 


Ne at the expense of foreign countries, 
ih siete ovals, and the figures for the im- 
ie jum dl articles during the past four months of the 
s- ports af ar show hardly any increase over those of the 
a ot ain period of 1932. It is difficult to see, there- 
ge at mesons have prompted the Government to 
is ‘ ‘ad duty (incidentally without notice) except the 
4 wees tandeney of all tariffs to grow. Moreover, it is 
’ ~ nt to note that according to the statement made 
= Archibald Sinclair, this increase in the import duty 

by ali footwear—amounting in some cases from 120 

oO er cent.—has not been supported by the largest 

* f .rs of Plimsoll shoes in this country, the Scot- 

anufacture ° ° ° ‘ 

rm a érm of Stewart, which declined to associate itself 
sah the other manufacturers when the case came up be- 
‘ fore the Advisory Committee last year. The increase of 
. the duty on fabric gloves provided the highly entertain- 
ng comedy of internal dissensions in the protectionist 
. «mp, It was opposed with some heat by two protec- 
d tionist Lancashire members, Mr Hammersley and Mr. 
5 Entwistle. The opposition to this particular specimen of 
e tariff reform in Lancashire is naturally very strong, seeing 
. that these foreign fabric gloves are largely made in Ger- 
f many from yarns spun in the County Palatine. Mr 
h Entwistle produced some interesting figures which show 
6 dearly enough the way the duty on fabric gloves has de- 
0 sroved a valuable trade. The imposition of the original 
safeguarding duties has, it is true, decreased the import 
8 of fabric gloves by about a million dozen pairs, but it has 
if not increased the domestic production to any appreciable 
e extent. The reason for this is really quite simple. Nearly 
. all the fabric from which these gloves are made is imported 
c from abroad, and as the Import Advisory Committee has 
y found it impracticable to reduce the duty on this fabric, 
e the Government has been impelled to increase the duties 
' on the finished article. It would be difficult to find a 
é neater example of the vicious circle of protection in which 
: this country is being rapidly involved. Incidentally it is 
: perhaps worth noting that the speech of the Labour repre- 


sentative of the Opposition, Mr Grenfell, was framed on 
perfectly orthodox Free Trade lines, in marked contrast to 
last week's Labour pronouncements on the German trade 
agreement. 


Miners’ Wages.—Ever since 1926 the Miners’ Federa- 

: tion has been carrying on the struggle for a national wage 
agreement, and lately this has meant, in the present 

uneasy state of industrial relations in the coal trade, a 


' chronic crisis every July. Last year the Government 
' refused to guarantee wage rates by legislation, but the 
owners gave an undertaking that there should be no 
reductions before July 8th this year. Two months ago 


‘delegate conference of the Miners’ Federation em- 

powered the executive committee to call a national strike 

f satisfactory guarantees as to wages could not be 

obtained, and at the same time appealed to the Govern- 

' ment to establish by legislation national machinery for 
| the regulation of wages. The Government has declined 
' o do this, and has contented itself with intimating to 
| the owners that the miners’ claim for national negotia- 
tons is, in its view, a reasonable one. In spite of this, 
owever, the Mining Association persists in its refusal to 
‘ater into national negotiations. Faced with these blank 
refusals the Miners’ Federation decided on Thursday 
(May 11th) to call a delegate conference for June Ist. It 
“clear that if local attempts to reduce wages are made 
tier July 8th, another crisis will be upon us. For this 
*ason the owners should take the whole situation very 
ay into account before embarking on any such 
‘ In the first place the extremely regrettable refusal 
re 2 Mining Association to negotiate national agree- 
ine will predispose public opinion in favour of the 
ri in the event of any dispute. Further, it will not 
8 ee that miners’ wages have long been as low 
Yin the country, and that during the last year a 
whole ms of profit was earned by the industry as a 
4" .tgely thanks to an increase in output per man- 
Owners epPily , it has already been intimated by certain 
at they have no intention of asking for a revision 
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of wages in July; and since in South Wales, which is 
probably worst hit by the disastrous condition of the 
export market, an agreement exists precluding any altera- 
tion of wages before the end of the year, there seems to be 
a fair prospect of an immediate crisis being averted. 


Sterling and International Prices.—In view of the 
impossibility of constructing an index of international 
gold prices under the present circumstances, we have 
added to our series of Economist Indices an index show- 
ing variations in the sterling price of gold in London. 
This index is of value for the purpose of comparing the 
movement of our sterling indices of commodity prices 
with variations in the sterling value of gold. The past 
fortnight witnessed a further advance of 6.5 per cent. in 
our index of American Primary Products. Although the 
sterling price of gold has remained virtually unchanged, 
our index of British Primary Products rose by 2.5 per 
cent. while the Complete Economist Index advanced by 
1.5 per cent. It appears, therefore, that the upward 
movement of wholesale prices in the United States was 
accompanied by a definite advance in British sterling 
prices, but a relative decline here in the commodity-price 
of gold. The indices for the other countries shown on the 
table below have not paralleled the rise in American and 
British prices :— 


SerremBer 18rx, 1931 = 100. 


Ecouomist Indices. | 


Statis- | Milan | Statis- 
| | Price of | Irving ys re Chamber] tisches 
Date, | British | Primary Products.) Gold | Fisher, |, ))0°., | of Com-| Reichs- 
Complete sterling).) U.S.A. France. | Meree, amt, 
dex : ; ; . It 
Index British | American Italy ay 


(sterling). | sterling)| (doliar). 





| 


1931. 
Sept. 30th | 107-8 112-0 94-7 123-9 98-7 96-9 98-8 98 9 
Oct, 28th | 108-4 114-4 101-4 124-5 99-3 95-6 99-9 98-7 
Nov. 25th | 109-1 114-8 98-0 131-6 98-3 94-2 98-8 97-6 
Dec, 30th | 108-9 | 117-1 94-4 142:°0 96-1 93-4 96-9 94-6 

1932. 
Jan, 27th | 108-3 | 115-7 93-8 140-9 93°5 93-6 95-8 91-6 
Feb. 24th | 110-9 | 120-9 89-6 139°8 92-4 95-1 97-2 92-0 
Mar. 22nd | 108-1 111-9 86-5 133°1 91-5 96-3 97-0 91-4 
Apr. 20th | 103-8 {| 105-4 83-6 129-5 89-6 97-0 95-3 90-3 
June Ist 100-2 | 101-0 79-8 132-7 87-3 94-0 91-7 88-5 
June 29th | 97-4 99-3 80-5 135-0 86:4 91:5 89-5 88-1 
July 27th 99-5 | 103-5 84-1 136-9 88-3 91-3 88-5 88-1 
Aug. 24th | 102-5 | 111-8 89-3 140-0 89-8 89-0 89-3 87-1 
Sept. 2lst | 106-0 | 117-4 89-6 139-9 90°5 89-7 91-2 87-1 
Oct. 19th | 103-1 112-3 84-0 143°8 88-6 88-8 92-7 86-8 
Nov. 30th | 103-1 | 112-3 77-7 153-8 87-3 88-4 91-4 85-7 
Dec. 28th | 101-2 | 109-3 76°93 145-6 83:5 88-1 90-9 84:2 

1933. 
Jan. lith | 101-8 109-7 80°3 144-4 83-1 87-1 90-7 83-8 
Jan. 25th | 101-3 | 107-7 78-0 142°6 80-5 88-1 90-2 83-8 
Feb, 8th 100-0 | 105-2 77-2 141-4 80-2 88-1 89-8 83:2 
Feb. 22ud | 99°5 | 104-2 76:9 143-2 79-9 88-1 88-7 84-3 
Mar, 8th 99-2 105-1 2 140-0 ove 87-2 88-0 84-1 
Mar. 22nd | 99-0 | 104-0 80-1 142:1 82-1 87-2 87-5 83-4 
Apr. 5th 98-2 | 102-9 82-0 142-4 81-5 87-0 86:2 83-2 
Apr. 19th 98-7 | 104-6 83-7 141-4 82-8 87-5 86-2 83-4 
May 3rd 101-7 109-8 98-1 145-3 85-8 86-0 86-2. 83-7 
May 17th | 103-1 112-5 104-5 145-9 86-3* ee 86-0 83-9° 





* These figures relate to May 10th. 


Further details of the movement of prices in the various 
groups of the Complete Economist Index are shown 
below : — 


** Economist’ INDEX. 


(1927 == 100.) 
Sept. 18, May 3, May 17, 

931. —s — 

Cereals and meat ° 64-5 ° : 
Other foods qusee peshioénanaoubeenne 62-2 57-9 57°5 
Textiles ..........cceeeeeeecees Oe 48-8 50-0 
Mimewale .........ccccccecccccrcceee 67-4 74-9 77-6 
i iivciosccescensonsewmen 65-8 62-0 62-6 
Complete index...........+- “4 61-4 62-3 
1913 =100 ........ceceececereeeeee 83-1 84-5 85-7 
1924 = 100 .....ccceeveeeeeeeees coe 52°23 53-0 53°8 


With the exception of the index for Other Foods, the 
indices all show a rise. The advance has been most 
pronounced in the case of minerals and textiles. Among 
individual commodities, wheat, barley, maize, cotton, 
wool, jute, hemp, tin, lead, copper, spelter, hides, rubber 
and leather all show a rise as compared with May 3rd. 
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Iron and Steel Output in April.—lIron and steel output 
in the United Kingdom was well maintained in April, for 
although the actual production figures were rather less 
than in March, this was due, in the case of pig iron, which 
is a ‘* continuous process,”’ to the one day short as com- 
pared with March and, in the case of steel, to the inci- 
dence of the Easter holidays. Production of pig iron 
totalled 824,700 tons, compared with 332,200 in March 
and 316,900 in April, 1932, and steel production totalled 
513,300 tons, compared with 577,700 in March and 
433,300 in April, 1932. The upward trend in production 
apparent in the British figures is also noticeable in France 
and Germany, as will be seen from the following table 
comparing the production of pig iron and steel in the first 
quarter of 1933 with that in the fourth and first quarters 
of 1932. 





Pig Iron. Steel Ingots and Castings. 
1933. 1932. 1933. 1932. 

lst Qtr. | 4th Qtr. | Ist Qtr. | Ist Qtr. | 4th Qtr. | lst Qtr. 

Tons. Tons. Tons. Tons. Tons. Tons. 
United Kingdom....... 889,600 | 827,800 | 989,200 | 1,504,800 | 1,344,000 | 1,373,100 

United States ......... 1,665,100 | 1,822,200 |2,904,300 {2,961,700 |2,928,000 | 4,331, 
eee 1,150,600 |1,050,500 | 986,900 {1,567,400 |1,550,100 | 1,265,800 
TD eestanteuignaene’ 1,442,100 | 1,381,100 |1,408,600 [1,561,200 | 1,423,400 | 1,374,200 
ea 708,300 | 795,800 | 728.200 | 725,500 | 709,400 727,700 
Laxemburg ............ 503,000 | 522,000 | 447,100 | 497,200 | 513,000 447,600 
pupbbenenhentnensiins 345,500 | 347,500 | 331,700 | 365,200 | 386,900 348,400 
OR senvssmeunnendie 6,704,200 |6,746,900 [7,796,000 |9,183,000 |8,854,800 | 9,868,400 


In the case of Germany the increase between the fourth 
quarter of last year and the first quarter of 1933 would 
have been greater but for the uncertainty of the political 
outlook previous to the formation of the Hitler Govern- 
ment. Although pig iron production in the United States 
in the first quarter of this year compares unfavourably 
with that in the fourth quarter of last year, there was an 
increase of ten furnaces in blast during the month of 
April. In steel production the United States is now 
operating at 33 per cent. of capacity compared with 14 per 
cent. of capacity at the beginning of the year. Comparing 
steel production in the first quarter of 1932 with the corre- 
sponding period of 1933, except for a slight reduction in 
the case of Belgium, the only country not showing in- 
creased production is the United States. Imports of iron 
and steel into the United Kingdom in April amounted to 
70,900 tons, compared with 97,000 tons in March and 
144,500 tons in April; imports in the first quarter of 1933 
were 244,500 tons, compared with 552,900 tons in the 
first quarter of 1932. Exports of iron and steel in April 
amounted to 132,800 tons, compared with 155,000 tons 
in March and 180,400 tons in April, 1932 ; exports in the 
first quarter of 1933 amounted to 439,300 tons, compared 
with 473,500 tons in the first quarter of 1932. Prices of 
British iron and steel products were steady throughout 
April, but prices on the Continent rose on the improved 
prospects for the formation of the International Steel 
Cartel. Billets, for example, rose from 42s. at the end 
of March to 45s. per ton at the end of April; merchant 
bars from 46s. to 54s. and heavy plates from 66s. to 
72s. 6d. (these prices are all f.o.b. Antwerp on a gold 
basis). During the current month further increases have 
been registered. At the meetings of the cartel held in 
Luxemburg on May 5th and 6th the headquarters of the 
six international selling associations for semis, joists, 
bars, universal, heavy and medium plates were fixed and 
the participation of the various countries in each of these 
products was decided upon. Penalties for excess exports 
in the various associations were also fixed, and the hope 
was expressed that the penalties would be sufficient to 
restrict the excess of exports within narrow limits. 





Clearing Bank Turnover.—While the returns of the 
London and Provincial Clearing Houses are a fair guide 
to the turnover of money through the medium of bills 
and cheques, the information they provide is very incom- 
plete, for they necessarily exclude all cheques passing 
between customers of the same bank—a serious matter 
in these days of the big branch-banking systems—and also 
all cheques cleared locally between branches of different 
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banks situated in localities remote 
For this reason there has for a jong time (esting . 

a as oe to that of ‘* bank debits to ind 
accounts,”’ such as is regular] Vidual 
States, and, indeed, this a en ie the Uni 


: : 8 our fi i — 
was mentioned in the Macmillan Roped. Ane _— 
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Board of Trade have now been able to 

data from the clearing banks, and somone —— * 
** cheque turnover "’ for each month since the b ae 
of 1930 appears in this week’s Board of Trade fs 
The table gives the total of debit entries to — 
accounts (excluding deposit accounts and also eae - 
from one account to another), and covers al] semi 
of the ten London clearing banks situated in Enel a 
and Wales, but not offices situated elsewhere - 
clearing banks affiliated to or a 


owned by a clearing bank 
A comparison of the yearly averages of this oo — 


with those derived from the clearing house returns them. 
selves yields several interesting results. The first of these 
is summarised in the following table :— 
Monthly Averages. 1930. 1931. 1932. 
£mill, £mill.  ¢ mill 
(a) Clearing house turnover ........... 3,742 3,120 2,779 
(6) Total cheque turnover ............ 5,387 4,643 4.087 
Ratio of (a) to (6) ..............68.. 144 148 147 


Allowing for the variations in the size in the total figures 
the ratio remains very constant at just under two to three. 
suggesting that two-thirds of the country’s cheque turn. 
over passes through the various clearing houses, while the 
remaining one-third represents internal or local clearings, 
A further deduction is that, while the clearing house 
figures only record a portion of the aggregate turnover, 
the ratio is sufficiently constant to justify the use of the 
clearing house returns in calculating the trend of the total 
turnover, at least over long periods such as a year. An 
attempt was made to identify the commercial as opposed 
to the financial turnover by eliminating town clearings, 
but unfortunately the figures giving the total cheque turn- 
over include all collections between branches of the same 
bank in the town clearing area, and so complete elimina- 
tion was impossible. As the Board of Trade Journal 
hints, it would greatly add to the value of their new return 
if it could be extended to cover the non-clearing banks, 
and also if the figures could be subdivided to show the 
trend of turnover according to localities. By this we 
envisage not only the segregation of the town and metro- 
politan turnover, but that of the leading industrial areas, 
such as Lancashire, Yorkshire, South Wales and the 
North-East Coast, and also a residual figure covering the 
agricultural areas, with these market towns and small 
local miscellaneous industries. Still, the Board of Trade 
have earned our thanks in persuading the banks to reveal 
an omnibus figure for the whole country. 





Credito Italiano.—The report of the board of a 
covering the year 1982 deals largely with the general wor! 
situation and with the efforts made by Italy to overcome 
the pressure of the depression. Internally, the report 
points out, the Government has followed a rigid —_— 
money policy. The note circulation was reduced y a 
million lire during 1932, while this year the issue : a 
new loan of the Istituto per la Ricostruzione Indus a 
has permitted a further reduction of 756 — saad 
Bank of Italy’s gold reserves now stand at 6,2 ee 
lire, equivalent to 48 per cent. of the circulation. ae 
nally the Government has restricted imports “ ha 
as possible and has maintained the anions S oe 
in exchange operations. The report Pen 4 Sais 
up of the Istituto Mobiliare Italiano and the Js aoa of 
la Ricostruzione Industriale. The lack of ie : es 
this character had produced results ae " slying 
generally deplored, for hitherto the functions o* © ae “~ 
industrial credit had necessarily been — a tien 
banks, not always with fortunate results. The _ a 
in the official rate of discount to 4 per cent. in Ital¥ 
worthy in that so low a rate had not been in sorctate ra 
for many years. The Government had also faci : 


agreement between the banks to avoid excessive compet! 
tion and to reduce interest rates on pg Be 
deposits. As regards the affairs of the 
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r had naturally been difficult and had called 


ot the yea £20,000 to £100,200. The expenses of management in 
itself, oxarcise of considerable prudence and for the en- | the industrial branch, on the other hand, show only a 
for a of economies. The Bank had taken a consider- | normal increase from £339,000 to £342,000. The rate of 


issue of the recent nine-year 5 per cent. 
able sere io oe oe also in the various Ditenn issues 
omer) ublic corporations. To facilitate export trade 
mae vy en part in the formation of the Societd Italo- 
it had ta and the Societé Italo-Ungherese. The balance 
a December 81, 1982, showed an increase of 28 
sheet lire in cash, but bigger declines in bills, Treasury 
ailion y joans. ‘This was due to the contraction in the 
ee resources, notably in deposits on current 
_ Profits were naturally affected, and the divi- 
sai reduced from 6 to 5 per cent. 


interest earned by the company in the ordinary branch 
has for years been very high. The net rate earned for 
the year ended March, 1932, was £4 19s. 7d. per cent. 
against £5 Os. 10d. per cent. for the industrial branch. 
Last year the ordinary branch rate rose by no less than 
7s. 6d. to £5 7s. 1d. per cent., and the industrial by 10d. 
to £5 1s. 8d. per cent., the corresponding gross rates being 
£6 2s. 2d. per cent. and £5 14s. 5d. per cent. The annual 
valuation of both branches has been made on the usual 
strong basis, a 3 per cent. rate of interest being taken, so 
that the margin of interest in the ordinary branch is very 
large. As no interest is credited to profit and loss, the 
return on the paid-up capital of £247,000 and investment 
reserve of £300,000, together with any interest carried by 
the profit and loss balance, is credited to the life funds. 
Even allowing for this, the interest on the life funds, and 
more particularly in the ordinary branch, is above the 
average, and it is a pity that the balance sheet does not 
separate the assets belonging to the two branches. The 
classification of the total assets contains no unusual feature, 
the percentage invested in British Government securities 
being 30 per cent., in municipal securities 8 per cent., and 
in Indian and Colonial Government securities 7 per cent. 
In the ordinary branch a reversionary bonus at the rate 
of 44s. per cent. on the sum assured has been declared as 
in the previous year, while a scale of bonuses costing 
£93,671 has been declared in the industrial branch. 
The dividend has been increased from 40 per cent. free of 
tax to 50 per cent. free of tax, and costs £123,498. 





INSURANCE NOTES. 


Guardian Assurance.—Premium income of this com- 
pany in 1932 shows substantial increases in the Fire, 
Accident and Marine branches, due apparently to the 
inclusion of the transactions of a German subsidiary, 
most of the share capital of which was acquired by the 
company during 1932, Fire premiums increased from 
£1,088.000 to £1,193,000, Accident premiums from 
£735,000 to £1,196,000, and Marine premiums from 
£19,000 to £256,000. In arriving at underwriting 
profit we follow our usual practice in taking the reserve 
for unexpired risks in the Fire and Accident branches 
as 40 per cent. of the premium income. Both Fire and 
Accident branches show increased profits, and detailed 
gonlla of the lant Seo yoams ane green, below: London Assurance.—An Australian subsidiary was 














1931. 1932. . . ‘ 
acquired by the London Assurance at the end of 1931, 
a rapa nee re and last year the assets and liabilities of the London 
Profit. Premiums. Profit. Premiums. | Associated Reinsurance Corporation Limited were taken 
£ over. These transactions appear to account in a large 
a zeeineseneestrenoeron voce a a. = degree for the very substantial increases in the premium 
— peo ss oer 4.724 — 8.153 income in the various branches other than Life, the total 
phe 36,000 premiums being £4,780,324, against £4,307,448 in 1931. 
Profits on investment Fire results were disappointing, chiefly due to conditions 
end exchange ...... 36,727 ~ SE 106 in America. There was a marked improvement, how- 
139,854 172,408 ever, in the Accident results, and in the Marine Account 
Less : the profits were very satisfactory. The results of the last 
Items debited to two years are given below :— 
P.&L.account 33,761 318,331 1931. 1932. 
Written off invest- Percentage Percentage 
RITE ‘seanbodentane 161,851 15,422 Amount of Amount of 
of Profit. Premiums. of Profit. Premiums. 
Net trading surplus.... — 55,758 — 161,345 


a sac is Sale — §20 —33,798 — 1°3 
General accident ............ —61,480 — 5-2 44,724 3:7 
ir ae 125,036 138,389 
ee ago 20,000 20,000 


The sum of £276,000 has been written off through Profit 
and Loss account as the cost of ‘‘ Businesses acquired,”’ 
included in the Profit and Loss debit shown above. As 
indicated by the Chairman last year, Investment Reserve 














‘ont ; 169,315 
and Contingency Funds have been drawn on to meet the : 83,036 
ae . 5 Less items debited to profit 
cost of this itern, the amount of transfer being £227,000. eed tna GAORR «.c.a... 42,706 101,818 
ln the Life branch, New Business increased from a 
1,333,000 to £1,448,000. The expense ratio has risen | Totalnet trading surplus... 40,330 67, 


substantially from 14.0 per cent. to 15.6 per cent., due 
partly to New Business, and partly to increased expenses 
of Management, from £51,053 to £54,540. Net rate of 
interest has fallen from £4 11s. 10d. per cent. to £4 6s. 8d. 
per cent. The dividend is again 100 per cent., and costs 
‘167,220 contrasted with the available net interest earn- 
ngs, less cost of Preference dividend, of £161,128. 


Turning to the Life Branch, it is encouraging to record 
a large increase in the new business. At £2,075,000 the 
new business was not only nearly £300,000 in excess of 
the 1931 figure, but was a record for the company. In 
the circumstances, a fall in the expense ratio from 16.4 
per cent. to 15.4 per cent. is creditable. The net rate of 
interest earned fell by 1s. 1d. per cent. to £4 7s. 11d. 
per cent. The rate of dividend is the same as for many 
years past, namely, 45 per cent., and the cost of the 
dividend is £224,000, contrasted with interest earnings, 
less the cost of preference dividend, amounting to 
£209,000. The balance was amply met from underwriting 
profit. 





London and Manchester Assurance.—This company was 
‘ginally formed in 1869 for the purpose of transacting 
‘dustrial life business. In the year ended March 24, 1913, 
iW ordinary life business was £322,000; fifteen years 
ater the corresponding figure was £2,213,000, and for the 
‘sat ended March 24th last the very large figure of 
‘ 685,000 was recorded. The expense ratio in the in- 
“ustrial branch was 41.3 per cent. of the premiums paid 
each of the last two years, but the ordinary branch 
“pense ratio rose from 15.8 per cent. for the year which 
in 1932 to 16.9 per cent. The increase in the latter 

ise ratio is due entirely to the expenses of manage- 
"ett, which rose by the formidable amount of fully 





Eagle Star and British Dominions.—The experience of 
this company in 1932 in its Fire and Miscellaneous 
branches was satisfactory, but results have been adversely 
affected by conditions in North America. When dealing 
with insurance conditions in the United States, the chair- 


man expressed the opinion -that the greatest hope of an 
improvement lies in the grave perturbation of the 
American offices whose tendency in recent years has been 
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to seek profits on investments rather than actual under- 
writing profit, which is their raison d'étre. He pointed 
out that the failure within the last few weeks of one of 
the leading American offices has reinforced this point, and 
he looked forward to an improvement in the underwriting 
standards of the American offices. The results of the last 
two years are shown below :— 








1931. 1932. 
Percentage Percentage 
Amount of Amount of 
of Profit. Premiums. of —— Premiums. 
£ 
TEE snuunteceruscosenmonenseneds 11,596 1-4 20,881 2-6 
i cercitiimcantehineeietie 14,059 21-6 8,550 11-2 
Employers’ liability......... 1,518 0-8 4,185 2-6 
GRRNDED ccccccdsesscebeccteuboss 95,961 6:9 119,597 8-7 
NE - wcnguivveneutectiousbepe ob ios 
ED dinctcscnddctamnacnetetednees 30,302 
153,436 153,213 
Lesa items debited to profit 
and loss account ......... ; 76,020 





——— 


73,433 77,193 


The Life department accounts include, in addition to the 
current series of policies, the closed funds of the Eagle, 
the Star, the English and Scottish and the Sceptre; and 
the net rate of interest earned on the total Life funds 
fell from £4 12s. 7d. per cent. to £4 8s. 6d. per cent. The 
amount paid under maturing policies was £1,135,000, 
compared with £794,000 in 1931 and £371,000 in 1930. 
The large maturities of the last two years are directly 
attributable to the War Loan scheme which this company 
placed before the public in 1917, and which was insti- 
tuted to enable holdings of 5 per cent. War Loan to be 
acquired by means of short-term endowment assurances. 
The total 15-year term maturities under this scheme are 
stated to have been £1,200,000, part of which was paid 
in 1931. As a consequence, there is a large fall in the 
holding of British Government securities from £4,798,000 
at the end of 1931 to £3,650,000. This scheme was not 
only a good advertisement for the office, but rendered a 
public service. The ordinary dividend is again at the rate 
of 20 per cent.; the cost is £121,840 contrasted with the 
interest earnings less the preference dividends of £128,641. 


Net trading surplus ......... 


New Issue of Eagle Star and British Dominions.—Meet- 
ings of the various classes of shareholders are called for 
May 29th to consider proposals for increasing the capital 
of this company. It is proposed to sub-divide the 40,668 
£3 fully-paid 6 per cent. cumulative preference shares 
into £1 4 per cent. cumulative preference shares, to in- 
crease the amount of the preference issue to £1,000,000, 
and to give the holders of the 6 per cent. shares a bonus 
of one fully-paid share for every two sub-divided shares 
held. This will result, therefore, in every £3 share being 
replaced by 44 of the new £1 shares; the amount of the 
dividend to the present preference shareholders will remain 
unaltered, but the capital will be increased by £61,002, 
which will be provided for by the capitalisation of un- 
divided profits. The remainder of the one million shares, 
namely, £816,994, will be offered by way of public sub- 
scription at par, subject to reservations for the preference 
and preferred ordinary shareholders, and it is stated that 
preferential allotment will be given to the ordinary share- 
holders. In consideration of the assent of the holders of 
the preferred ordinary shares to the above arrangement 
these shares, which at present rank after the 6 per cent. 
cumulative preference shares for a dividend of 8 per 
cent., and a non-cumulative dividend of 2 per cent. after 
the ordinary shares receive 15 per cent., will rank as 
10 per cent. cumulative preference shares. The preferred 
ordinary shares have always received a dividend of 10 per 
cent. The increase of the capital on the favourable terms 
made possible by present conditions will enable the 
directors to take advantage of investments which might 
offer an adequate return, accompanied in many cases by 
valuable insurance business. The main practical advan- 
tage to the existing preference and preferred ordinary 
shareholders will lie in the increased marketability of their 


shares, while the ordinary shareholders will st i 
by the use of the new capital. will stand to gain 
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LEAGUE OF NATIONS. 
Lord Hailsham and Herr von P — Bris: 
Obligations to the ao mae 


(FROM OUR CORRESPONDENT. ) 


GENEVA, May 16, 
Ir is fully realised here that whatever protestations Herr 
Hitler may make in his speech to the Reichstag h 
responsibility for the future of the Disermament’C, ; 
ference rests for the moment entirely in Germa re 
hands. What Germany seems quite incapable of ame 
standing is that the argument has gone far beyond th, 
rights and wrongs of the Versailles Treaty conditions and 
that what complicates the disarmament problem ond all 
other political problems is the whole make-up oe 
psychology of the Nazi régime. Nothing that Herr Hitler 
can say will change this point of view in any country i. 
the world outside his own. , 
Meanwhile Herr von Papen’s contemptuous references 
to the League are worth a little attention. In his refer. 
ences to Lord Hailsham’s speech in the House of Lords 
he said *‘ This Minister of War was obviously not aware 
of the hypocrisy it is to call on the League of Nations for 
sanctions against a power which does nothing except 
carry on a moral warfare against immoral treaties while 
the same League has done nothing against those nations 
which, not content with moral actions, have resorted to 
all their weapons and have embarked on war.”’ Ger. 
many’s record in Geneva in any attempt to stop the 
hostilities to which Herr von Papen refers, has not been 
very marked, and on one oceasion when the twelve 
members of the Council sent an identical note of warning 
to Japan, the German representative subsequently re- 
pudiated this action privately to the Japanese. It is also 
interesting to recall that the present German Minister of 
Education, before the Nazis came into power, allowed 
himself this public reflection: ‘“* I take off my hat to the 
League, but I thank Japan for her example.”’ 


However, these views about the League and the failures 
to observe League obligations are relative, and it was 
astonishing, for example, to read the extraordinary state- 
ment made by the British Ambassador in Tokyo support- 
ing Japanese policy, but still more the statement by Lord 
Hailsham, who excited Herr von Papen to his outburst on 
the League, when he stated blandly in the House of Lords 
that to put an embargo on Japanese goods would be 4 
violation of our commercial treaty with Japan. This is 
a strange doctrine for a statesman and a lawyer. It isa 
novel view that a trade treaty between two countries 
should be an argument against carrying out the obligations 
of a major international instrument such as the Covenant, 
by which, incidentally, the members of the League agree 
that the Covenant abrogates all obligations inconsistent 
with it, and ‘‘ solemnly undertake *’ not to enter here- 
after into any such engagements. 


Nor is the British Government's behaviour oon the 
wandering cruiser and two submarines of the a 
Government explicable in terms of loyal observance 7 : 
of the Covenant or of the undertakings given. — P 
Peruvian Government despatched these vessels throug 
the Panama Canal with the purpose of sending them - 
the Amazon to reinforce the Peruvian troops at in, 
The Council had recommended all the Members of 7 : 
League to refrain from any action that might pre}u¢ a 
the execution of its recommendations for the settlement 
of the dispute between Colombia and Peru, and on — 
of the information about the movements of the I ee 
war vessels, the Advisory Committee of the — 
decided that it would be contrary to the Council's as 
mendations to give any facilities to enable these * sitiah 
to continue their voyage to the Amazon. fon aa 
representative concurred. The warships Drs) o 


h 
call was the Dutch harbour of Curacao, and one “tt 
Government, having tham already in its harvol, | 
| once refused all repairs but felt compelled to P 














—_ =" cw Ce = 


ao 


+ 


ao. =e rmo= «© eS et 


SE OPT CSS OS 


i ee a. i 


—-_ lr 


ited at without threats of Peruvian reprisals for not 
depat's 


re. Four or five days later the warships arrived 
doing Tr 4. and despite the decision of the League a 
Trinh . arlier, received all the facilities they required. 
few a d explanations were given by the British 
Rather = as to the late arrival of its instructions to 
Goren ties in Trinidad, but the Dutch authorities, 
the au sh shorter notice, seem to have found means to 
— unhappy delays. Doubtless the more accurate 
avoid 8 tion is to be found in the statement of the Diplo- 
‘ an Correspondent in one of the more respectable 
matic , newspapers, that hostilities between Colombia 
ar u are no concern of the British Government, whose 
and Y -s to maintain a neutral attitude towards a friendly 
duty? It is difficult properly to characterise these 
so examples of complete cynicism with regard to 
— obligations, and it takes a good deal of the sting 
al the highly moral condemnation of the delinquen- 
. of other nations. It is hopeless to expect public 
aaa order and morality on such foundations. 


4 








UNITED STATES. 
The Gold Clause — Business Recovery — Inflation. 


(FROM OUR CORRESPONDENT. ) 
New York, May 9. 


Ix this country the repudiation of the gold clause in the 
publie debt appeared as hardly more than another of the 
vries of ruptures of contractual relations consequent to 
the impact of depression. Except for rejoinders to 
European protests, the Press has scarcely commented 
a(orially. So far as your correspondent has observed, 
yo member of either House of Congress has publicly re- 
ferred to it; and the President’s account, given in a radio 
uidress on May 6th, was merely the restatement of the 
curious argument of a popular publicist to the effect that 
payment in gold was physically impossible because the 
‘otal sum of gold obligations exceeded the amount of 
actual metal in the country. The gold clause of the gold 
wrtificates issued by the Treasury had already become 
neffective, and the possession of gold to a sum above $100 
had become a penal offence. The gold clause in the public 
iebt was therefore already unenforceable by the domestic 
creditor, while there were obvious practical difficulties in 
the way of distinguishing between foreign and domestic 
wolders, even if public opinion had permitted it, which is 
doubtful. While the matter will come before the courts, 
nodoubt, in the interim, it is assumed that the gold clause 
on domestic issues is now invalidated; but no little con- 
jecture circulates as to status of the numerous foreign 
wligations in this market. The May Ist payment by the 
french cities in ‘* gold equivalent ’’ is not considered a 
precedent. 

The business news continues increasingly favourable, 
"ti figures for the steel and automobile industries well 
“ove a year ago. Car loadings have lagged somewhat 
“tus rebound, but are rising steeply. Prices have 
rsponded strongly to the decline of the dollar. Moody’s 
uly Index of primary commodities, from a figure of 78.7 
. February 4th (December 81, 1931 = 100), has risen to 
‘« on April 12th, before weakness in the dollar first 
‘id become apparent; it stood at 109.8 on May 6th, with 
pound at about $4. The index of 50 industrial shares, 
compiled by the Standard Statistics Company, has risen 
“um 52.4 on April 12th to 70.8 on May 6th. That is, the 
“preciation of the dollar has been approximately 
matched by the rise in the primary commodity index, and 
“s been exceeded by the advance in industrial equities. 
= what extent these business movements represent 
to “ ‘mprovement or the usual spring seasonal, or 
dat extent they reflect a flight from the dollar, is 
ee Inventories had become depleted, and 
molest a hope of betterment would have stimulated 
boone — buying; but one encounters too many in- 
ba” individuals who have already bought shoes, 
thas ~ etc., far in advance of current needs to doubt 

"**pectation of inflation has been an important factor. 
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unt of fuel and water to enable them to | While doubt of the future value of the dollar has stimu- 


lated the demand for consumer goods, the new capital 
market is still closed. Last week new offerings amounted 
to less than $3 millions; for the year to date the figure 
of $140 millions is but 26 per cent. of that of the corre- 
sponding period of 1932 and 7 per cent. of 1981. These 
figures are exclusive of Treasury issues. The predica- 
ment of local governmental units is increasingly acute. 
The 6 per cent. bonds of the City of New York, due in 
January, 1935, and totally tax-exempt, are quoted 88}-90; 
although Federal issues of comparable maturity yield less 
than 2 per cent. 


The adoption of an official programme of inflation has 
adversely affected life insurance. Borrowing against life 
policies being no longer permitted, except under unusual 
circumstances, numerous persons have suspended pre- 
mium payments. The savings banks have escaped the 
effects of this anxiety, as they permit only limited with- 
drawals; and in some States almost no withdrawals. But 
this inquietude is more characteristic of New York City, 
and even of the financial district, than of the country in 
general. So far as one can learn, the inflation programme 
was evolved from widespread public demand, and its 
adoption is more than popular, although it appears that 
organised labour views it with some misgivings. The 
President is giving particular attention to these misgivings 
by urging emplovers to increase wages. 

As the time approaches when the President is expected 
to ask Congress for extraordinary powers of negotiation, 
the subject of the Economic Conference is coming into 
discussion. ‘The current opinion is that recent develop- 
ments have complicated the situation. The President's 
radio address of Saturday (May 6th) implied that stabili- 
sation of the dollar was to be subsequent to a prospective 
elevation of the domestic price level ‘‘ to such an extent 
that those who have borrowed money will, on the average, 
be able to repay that money in the same kind of dollar 
which they borrowed.’’ As the largest single class of debt 
is against urban real estate, this promise throws little light 
upon its reference to the wholesale commodity index, for 
example. Second, the Farm Bill involves a control of 
agriculture which seems designed to lift American agri- 
cultural prices above the world level, and implies either 
limitation of output to domestic requirements or dump- 
ing of a subsidised surplus. Third, the same address 
proposed, in lieu of the Black Bill (80-hour week), some 
sort of comprehensive cartelisation of American industry 
which would require complete freedom from foreign com- 
petition. Although the word is not used in this country, 
this resembles a programme of “ self-sufficiency.”’ 

In the matter of the War Debts, your correspondent is 
unable to remark any change since last December in the 
attitude of the public, which has been utterly pre-occupied 
with other things. Nor can he detect any difference in the 
attitude of this Congress from that of the last. Neverthe- 
less, so great is the prestige of the President, that he has 
greater latitude in determining his policy than Mr Hoover 
had. 





FRANCE. 
Budget Deficit — Prices — Business Recovery. 


(FROM OUR CORRESPONDENT. ) 
Paris, May 16. 


So far the modifications made in the Budget by the Senate 
have been less drastic than the recommendations of its 
Finance Committee led to expect, and there is a tendency 
on the part of the business world, which has been relying 
on the Upper House to correct the policy hitherto adopted 
by the Chamber, to call for much larger reductions of ex- 
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penditure than the Senators at present appear likely to | recent remarkable decrease in the number of F 
exact. One of their number, M. Desjardins, yesterday in- | payers liable to income tax and other direct Sey tax. 
sisted that the volume of economies so far proposed is €8 :— 


kedly insufficient. A ared with last year’s ex- Schedules. 
markedly insufficien 8 comp w y aia eae i 


; : 193}, 
penditure, total credits approved amount to 8,824,000,000 toda. 1,650,000 
francs (or 7 per cent.) less than those for last year, but Mae one ne Webaisd Gases 2,275,000 Le 


these have been effected by reduction of interest payable 
to Rente holders, under the conversion scheme, amount- 
ing to 1,531,000,000 francs, and cuts of 1,830,000,000 
francs in the cost of national defence. The net reduction 
in other expenditure, therefore, even after taking into 
consideration the whole of the cuts effected in July and 
February last, amounts only to 473,000,000 francs, while 
(the Senator insisted) the further reductions comprised in 
the Senate Finance Committee’s recommendations, were 
‘* quite insignificant.’’ 

The situation of the Treasury has excited a good deal 
of comment in the Senate, as the result of the publication 
of the following comparative figures in the Finance Com- 
mittee’s Report on the Budget Bill:— 

ASSETS OF THE TREASURY. 
Situation on March 31, 


Agricultural Profite ....sssssssssseeeeeeee 650,000 me 
No figures are obtainable in respect of rentier 
others whose incomes are derived # and 


solel 
and who are consequently subject fa a 
income tax,’’ exclusive of imposition under ap 7 - 
other four schedules (whereas persons emia 
scheduled rate are also assessed for “ general in oo 
tax "’). The total number of persons who were aoe 
for income tax in 1931 (scheduled and “ general ”’ - 
gories included) is officially returned as 2.150 500 (a 
whom 431,360 ignored the law making income tax declara 
tion obligatory—whether the income be assessable or ae 
and were assessed officially). This would suggest, in view of 
the above figures, giving the numbers assessed under the 
various schedules in 1931, that the number assessed 


in that year for general income tax only was 122,700. |; 


1952. 1933 ae be noted, however, that income tax on dividends is 
‘rs. Ts. in France deducte pean is. j Syegriw 
Pe 1,584,000,000* _345,000,000* | the coupon is ee ore 1 Zz = case, when 
Realisable at short maturity ......... 3,929,000,000  2,027,000,000 7 ank. In 1931 1,625,000 (or 
Realisable at long term ...........+++- 6,385,000,000 6,840,000,000 over 5 per cent.) of the total number of assessments for 

—__—___—  ——_————_ | income tax in France were in respect of incomes not ex. 

11,898,000,000 9,212,000,000 


ceeding 30,000 francs (and 1,048,000 of these for incomes 
of less than 20,000 francs), which would leave only 
525,000 persons declaring incomes of over £250. This 
would appear to be inconsistent with the fact that the 
number of touring motor-cars in France on which annual 
taxes were paid in the (15 months) financial year Janu. 
ary 1, 1931-March 31, 1982, totalled 1,251,538, exclusive 
of the owners of some 80,000 vehicles over nine years old, 
on which no annual tax was then payable. 

Both wholesale and retail prices during April, according 
to the Statistical Department’s monthly figures, showed a 
slight decline. The unweighted general index for whole- 
sale prices (45 categories; July, 1914 = 100) is returned 
as 384 (78 gold), against 385 at the end of March, 3% 
in December, and 425 in April last year. The decline has 
been solely due to a drop in native products (29 cate- 
gories), which finished the month five points lower at 
432, whereas imported products (16) moved up nine points 
to 299, or only two points lower than a year before, while 
the figure for the French products covered has dropped 62 
points during the year. The same variations are shown in 
the general figure for foodstuffs (20 categories, practically 
all French), which dropped from 417 to 413 on the month, 
while that for raw materials—almost entirely of foreign 
origin—moved up from 357 to 360. 

Industrial production during March registered a con- 
tinuation of the steady recovery recorded every month 
since last July, when the lowest depression point seems 
to have been reached. The general figures for Mareh 
(base : 100 in 1913) is returned as 104, against 103 in the 
previous month, 92 in July and 98 in March last year. 
With the exception of textile industries (the steady im- 
provement in which from 53 in April, 1932, to 7] 
February, 1933 (base: 100 in 1913) was checked by a drop 
of two points in March) and in building (unchanged at 
93, against 112 in March, 1982), the other seven industries 
covered all show further recoveries (engineering 101 7 
103, metallurgy 80 to 84, motor-cars 504 to 518). Ra 
way receipts, which appear to have touched bottom : 
January with an average of 194,000,000 francs per 
(against 298,271 and 231 millions weekly in 1980, 206 
and 1932) averaged 211 millions in March, after 
millions in February. The number of trucks co . 
averaged in March 47,600 per day, against 46,300 "i ring 
ruary, 43,000 in January, and a daily mean of 47 ah 
1932. Inward shipping totalled 4,402,000 tons 000 aie 
against 3,855,000 tons in February and ee 634 
in March last year. Outward bound totals were 3, The 
tons, against 8,187,000 tons and 2,964,000 tons. 
number of completely unemployed in TT +n March 
at the end of April was 809,576, against ae "b krupteies 
and 330,874 (highest) in February. April 41 970 in 
and judicial liquidations were 1,146, against © 
March and 1,446 in December (highest). 


LIABILITIES OF THE TREASURY. 
Treasury bonds  ............ssseseeseeee vi 10,439,000,000 
Treasury deposits  ..........seseeeeeees 16,427,000,000 14,905,000,000 
Treasury engagements ............++ 5,884,000,000 4,383,000,000 


22,311,000,000 29,727,000,000 
* Exclusive of Treasury accounts in colonial banks. 

Available liquid funds at the end of March last con- 
sisted of 107,000,000 frances balance at the Bank of 
France and 238,000,000 francs of foreign exchange. Long- 
term assets included 1,225,000,000 francs advanced to 
Poland, Jugoslavia, Hungary and Greece; 2,985,000,000 
francs to the Banque Nationale de Credit and the Banque 
d’Alsace-Lorraine; 1,622,000,000 frances advanced to the 
railways’ common fund; and 273,000,000 francs advanced 
to the Compagnie Générale Transatlantique. Liquidation 
of charges imposed during the ‘‘ fat ’’ years of an over- 
flowing Treasury will require 1,017,000,000 francs before 
the end of the current year (of which 720,000,000 francs 
will represent expenditure on “‘ frontier organisation ’’). 
A further 720,000,000 francs will then be required to 
finance the second tranche of the national re-equipment 
plan, and 290,000,000 frances for the railways’ common 
fund. M. Régnier, the Senate Budget Rapporteur, ob- 
serves that the Treasury can only rely on borrowing to 
meet this heavy task, and in this connection it has still in 
hand about 5,000,000,000 franes of the 15,500,000,000 
franes ordinary short-term Treasury bonds already autho- 
rised, while it has so far utilised only 5,176,000,000 
francs of the 10,000,000,000 francs of long-term Treasury 
bonds authorised by the law of March 9, 1983, so that 
‘the eventual resources of the Treasury appear to be 
theoretically sufficient to meet requirements until the end 
of the year.’’ This forecast was yesterday formally con- 
firmed in the Senate by the Finance Minister, M. Georges 
Bonnet, in a brief statement that the loan issues voted 
by Parliament ‘‘ should suffice to ensure the normal re- 
quirements of the Treasury and the Budget until the end 
of the year,’’ which he proposese to demonstrate before 
the Budget discussion closes in the Senate. 

In view of reports reproduced in the French and foreign 
press to the effect that the recent £30,000,000 loan 
granted to the French Treasury by a London banking 
group was accorded only on condition of the French Gov- 
ernment removing the special taxes imposed on British 
imports into France, to compensate for the drop in the 
value of the pound, the Finance Minister has issued a 
categorical statement that ‘‘ the opening by an English 
banking group of a banking credit in favour of the French 
Treasury was agreed to for six months at the rate of 
24 per cent. per annum, and without any other kind of 
condition.” 

_ The Government statistical department has j 
lished the following comparative figures setting othe the 
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; ‘nterest offered on new bond issues in April 
The or. (against 5.60 per cent. in March, 54 per 
yas 5.1 February, 5.90 per cent. in January and a mean 
cet. ee cent. in 1932). Average return from issues of 
of 5.24 ein April was 5.60 per cent. as in March, against 
fixed yle nt. in February, 5.10 per cent. in January and 
5.20 per ea in December. Average return from issues 
4.88 P ble yield in April was 4.06 per cent., against 4.20 
of poner in March, 4.09 per cent. in January and Febru- 
a. mean of 4.61 per cent. in 1932. The private 
ary 30 + rate, which stood at 1 per cent. in December, 
od. in January, 273, per cent. in February and 
lf oo cent. in March, was brought down to 2 per 
218 P in April. New bond issues in April totalled 
000 000 francs (against 167 millions in February, 405 
ions in January and a monthly mean of 423 millions 
989), exclusive of railway bond offerings, of which 328 
"iions were absorbed in March, 752 millions in Feb- 
ial 1.294 millions in January and a monthly mean of 
1100 millions in 1932. 








GERMANY. 


Foreign Debts — Work Schemes — Industrial 
Disturbances. 


(FROM OUR CORRESPONDENT.) 


Berutn, May 16. 


Tue tendency of the German stock markets last week 
was unfavourable.- Although the amount of securities 
ofered was not large, quotations fell sharply, because 
buying orders were extremely small owing to the general 
yneasmess and rumours of a future compulsory reduction 
of internal interest rates. The downward movement of 
German bonds on foreign markets was much talked of on 
the Berlin Bourse and the first reports on the transfer 
moratorium caused a further selling wave. However, on 
May 16th both stocks and bonds were firm, because the 
provable effects of the prohibition of interest transfers 
were suddenly interpreted differently. German bankers 
expect that one part of the interests on foreign bonds, 
whose transfer becomes impossible, will be invested in 
German securities. 


A conference of representatives of foreign creditors of 
Germany with German Government officials is to be held 
in Berlin on May 26th. Dr. Schacht, in his joint state- 
ment with President Roosevelt, laid great weight on the 
avoiding of any one-sided step by Germany in the ques- 
tion of the transfer of the interests on German bonds. 
Negotiation is naturally especially difficult in the case of 
ans, because here the number of creditors is much 
greater, and it is not yet quite clear how representatives 
mth full powers to act can be named. But it is appar- 
eatly felt that this problem can also quickly be solved ; 
otherwise the date for the convening of the conference 
vould not have been put so early. 


Since the holdings of gold and foreign currencies of 
the Reichsbank now amount to only 500 million marks, 
und have been decreasing every week since the beginning 
April, there will doubtless be no disputes in principle 
ss to the necessity of temporarily limiting the transfer of 
‘terest payments ; though if the Economic Conference 
succeeds in freeing at least in part the international 
exchange of goods, Germany’s balance of trade can well 
ater to such an extent that it will again be possible 
to transfer interest payments in foreign currencies. Dr. 
Schacht emphatically maintains that no moratorium for 
“curing funds, but only a suspension of the transfers, is 
utended. The German debtors will therefore have to 
ntinue making their payments, and the money will be 
On together in the Reichsbank in some form or other. 
Ge an possibilities of disposing of these sums within 

“many will assuredly be given the creditors. 

— Minister of Labour, Herr Seldte, has made public 
ee ne for creating employment. It provides for 

8 work to 700,000 unemployed this year at an ex- 
Puditure of 1.5 milliard marks. His plans include in- 


Tal isi 
eection ot ne and the employment of labour by the 
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soil. But the idea of creating 100,000 settlements and 
erecting new houses for them is hardly likely to be 
realised, since the land necessary for such a great number 
is not available—the highest record for such colonising 
activities heretofore is only about 10,000 farms in a year— 
and also because the money to buy so many suburban 
small houses is not in the possession of those who are to 
occupy them. Herr Seldte also plans road-building, river 
regulation and reclamation of land ; and there is talk of 
furthering the export industry. Herr Seldte contemplates 
a large loan for the financing of his programme. 

Dr. Wagener, Nazi Commissioner for industrial 
organisation, has developed, in a letter to the Minister 
of Justice, a plan for a new ‘* amnesty loan.’’ He 
writes : — 


“I propose that in all cases of defrauding the taxation authorities 
and of the removing of capital from the country, so far as no other 
criminal acts are concerned, an amnesty shall be proclaimed on 
the condition that the offenders place a part of their liquid property, 
and especially the capital taken abroad, at the disposition of a 
great national loan for creating employment.” 


It is doubtful whether the money for the loans can be 
secured without hindering the reduction of interest rates 
which the Government are endeavouring to bring about. 
It is vital for the Government to do something decisive for 
the improving of the labour market. For the develop- 
ments of the last weeks are not favourable. It must be 
borne in mind that spring brings an important easing on 
the labour market, which is more strongly marked in 
Germany than in countries which—as, for instance, 
England—have a much less extensive agricultural labour 
market. The following table gives a comparison of 
developments in the last three years in the unemployment 
figures : — 


In the two weeks Increase (+-) or Decrease (—) of unemployed. 
1931 1932. 


ending on— ls 
February 29th... — 19,000 + 1,000 — 45,000 
March 15th ...... + 8,000 + 1,000 — 65,000 
March 3lst......... — 236,000 — 95,000 — $37,000 
April 15th .......... — 116,000 — 100,000 — 96,000 
April 30th ......... — 270,000 — 195,000 — 196,000 











CONOMISTS’ 
TOUR TO 
U.S.S.R. 


On Saturday, July 15, a group of economists 
leaves London on a 24 day trip under the 
leadership of Dr. M. Miller of Liverpool 
University to study conditions in the 
U.S.S.R. Dr. Miller, who has made an 
intensive study of the subject, is particularly 
well equipped to lead the party, having 
visited the country several times recently and 
having a good knowledge of the language. 
The Society for Cultural Relations provides 
special introductions and offers unusual 
facilities for thorough investigation. 


ITINERARY 
Leningrad, Moscow, Rostov, Kharkov. 


COST 


2nd class £35 with a reduction of £5 for more than 
one member of a family ; 3rd class £24. 

The above charges are completely inclusive and 
cover fares, hotel, tips, amusements, etc. 


For full particulars write to S wre 
S.C.R., 1 Montague St., London, W.C.1 
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[May 20, 1933, 
Up to the end of March the decrease of unemployment 
exceeded the decrease in both the preceding years. 
Although the unusually mild weather of this period un- 
doubtedly helped greatly in relieving the situation, one 
could at that time regard the movement as a symptom of 


Minister, Signor Jung, differs 
MacDonald announcement ahi ae Roosevelt 
emphasis. The Italo- i . 

both statesmen “‘ think i sment says that 


a general improvement in the economic situation. Since | measure being gold.’’ The state rx the sa 
the beginning of April, however, these favourable | the Press here as a declaration that Italy will erred by 
symptoms have vanished completely. gold standard at the present parity. L Maintain the 


Herr Wagener evidently regards the proposed amnesty 
as beneficial in itself. In his letter to the Prussian 
Minister of Justice he says: — 


88 emphasis jg py 
American Statement 
general level of com- 
works as g means to 
problem seems Not even 


in the Italo-American than the Anglo- 
on the necessity of an increase in the 
modity prices, and more on public 
cure unemployment. The silver 
to have been discussed. 


Of greater importance, in view of what j ‘ 
more urgent task of the Conference, is a hata ee 
in the Official Gazette of May 4th, which caktao a 
Government to increase Customs duties. In ao 
goods coming from countries which _ 


: : : r put special or diftor. 
ential duties against Italian goods or tie we 
Italian imports or payment of them, the Government iaien 


decree a countervailing duty up to 50 per cent. of th, 
general and ad valorem existing duties. If goods ane oe 
duty-free, the countervailing duty shall be 25 per cent 
ad valorem. In case of countries with which no commer. 
cial treaty exists, the general duties, including ad valorem 
duties, shall be increased by 20 per cent. for raw materials 
30 per cent. for foods, live animals and half-finished goods, 
and 40 per cent. for finished goods. Free goods will be 
taxed with a 20 per cent. ad valorem duty. Special ex. 


emptions can be granted in general or within stated 
quotas. 


‘* In the last weeks there has been an epidemic of dragging leading 
men in economic life away from their places of occupation and 
handing them over to the State’s attorney on suspicion of having 
made themselves guilty of tax frauds or of removing capital from 
the country in the years of Marxist domination of Germany. I 
cannot avoid the impression that it is not a cry for justice that is 
responsible for bringing before the court men of great economic 
responsibility, but the personal feelings of individuals who are in 
part moved by petty motives, in part even by malicious joy and 
revenge. It is a handicap for the rebuilding of the national economy 
when persons with whose help I must do this rebuilding are 
hampered in their ability to make decisions because they must 
always reckon with the possibility of being thrown into prison as a 
result of some accusation.” 


In line with this statement by Herr Wagener are the 
energetic proclamations issued in the last few days from 
Nazi sources, designed to serve the end of normalising 
economic life. Thus the leader of the Nazi shop cells 
organisation, Herr Walter Schuhmann, issued the follow- 
ing order at the end of last week :— 

‘**In the last few days various groups of employees have arbi- 
trarily interfered with the conduct of the undertaking, leading in 
some cases to a closing down of the business affected. is 
irresponsible conduct is calculated to cause the severest disruptive 
consequences. I herewith forbid most emphatically all NSBO 
members to take any part in such actions. .. I give notice that 


every member of the party and every NSBO member who does not 


observe this order will be ruthlessly thrown out of the NSBO and 
the party.” 


(NSBO is the abbreviation of the German term for the National- 
Socialist shop cells.). 
The general manager of the A.E.G., Privy Councillor 
Biicher, was able to report that while the company had 
been boycotted in many quarters in the last weeks because 
it employs a comparatively large number of Jews, the 
management had ameliorated the situation by conferences 
with the authorities and thus avoided an extensive change 


of personnel which would have given offence to foreign 
customers. 


Even before these enactments Italian foreign trade was 
still shrinking. | The excess of imports over exports in the 
first quarter of 1933 is only 429 million lire, against 526.2 
millions in the same quarter of 1932, which was in its turn 
less than in the prosperity years from 1922 to 1925, when 
the yearly excess was from 4 to 5 billion lire. But the 
reduction is the result of a contraction of international 
trade, imports going down from 2,205 to 1,931.8 million 
lire and exports from 1,678.9 to 1,502.8 million lire 
between the first quarter of 1932 and 1933. Internal trade 
is likewise shrinking. The deficit in the State Railways will 
not exceed 650 million lire, against 198 million lire in 
1931-32 and 10 millions surplus in 1930-3] (or, as was cor- 
rected for strict comparability’s sake by Professor Repaci 
in the last issue of La Riforma Sociale, against a 475 
million lire deficit in 1982-33). The electrification of the 
railways is being carried out, and from the present 2,240 
kilometres is designed to cover eventually 6,605 kilo- 
metres, or 41 per cent. of the total railway mileage, with 
60 per cent. of the total traffic. In the meantime lesser 
lines are dismantled. The suppression of 512 kilometres 
of extra-urban tramways lines has been decided on in tee 
past four years, and another 191 kilometres further will 
shortly give way to the motor services. 





ITALY. 
Gold Standard — New Tariff Powers — Shrinking Trade. 


(FROM OUR CORRESPONDENT.) 


Tur, May 7. 
THE immediate effects of the dollar crisis in Italy 
were that Stock Exchange operators, who after Sep- 
tember 20, 1931, hoped or thought that the lira would 
follow the pound sterling, at the legal parity of 93 
to 1, hoped or thought now that the lira would remain 








HUNGARY 
linked to the dollar at the parity of 19 to 1. There was 3 : Trade — Crop 
a certain apparent foundation to their surmise, because in | Awaiting World Conference — Foreign 
one of the decrees concerning stabilisation the parity of Prospects. 


19 to 1 was stated as the basis for the fixation of the gold 
points between which the Bank of Italy was bound to sell 
foreign exchanges. A short-lived boomlet was therefore 
staged on this slight foundation. The Borsa number index 
of variable dividend securities, which had fallen from 
108.20 in the fifth week of the year to 100.82 in the fif- 
teenth, rose to 101.72 in the sixteenth and to 103.82 in the 
seventeenth week (from April 24th to April 29th), con- 
tinuing to go up until Thursday, May 4. But it was soon 
apparent that Government declined to be drawn into the 
inflationist policy. Authoritative statements explained 
that the 19 to 1 parity was subordinated to the major prin- 
ciple that the lira was equivalent to a certain fixed weight 
of gold, and that no intention was entertained of departing 


from the principle. A flood of sales appeared on Friday, 
the week closing weaker. 


The communiqué on the results of the conversations 
between President Roosevelt and the Italian Finance 


(FROM OUR CORRESPONDENT.) 
Bupapest, May & 


Repeated promises by the Prime Minister, pomee 
Gémbés, keep a free from foreign es 
and to preserve Parliamentary Government se er 
him a thoroughly popular and trusted Prime - ve 
The moderation and conciliatoriness of ~ = a 
ment’s general policy were readily enemy ving the 
leader of the Liberal Opposition, Dr. Rassay, nn 
Budget debate in the Chamber of so rv : srr 
significance must be assigned to General om Saal 
pronouncement emphasising the imperative ne ee ie 
economic co-operation between Danubian a sloeel¥ 
their common good, particularly as it follthe cho 
the conciliatory speech of Dr. Benesh, ies 
slovak Foreign Minister, sbout the peacef 

the Peace Treaties. 
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; to the absence of any acute issue between the 

“nal parties? the general outlook in Hungary is more 
politics os than it has been for some time. The tenor 
encourage report of Mr Tyler, the League of Nations 
of the ee in Budapest, was decidedly more hopeful 
— ‘ of earlier reports. The World Economic Con- 
iba Us awaited with great interest in Hungary. It is 
ference “i e that the Conference will at least give the 
no See leadership not only in technical problems 
oe as currency reform but also in the matter of tariffs 
a commercial debts. 


The unexpected depreciation of the dollar caused con- 
r jerable bewilderment in Hungary. The National 
‘ ak which in the absence of a free exchange market 
veg af official quotation for all foreign exchanges, 
°'»ained from reducing the quotation to the level quoted 
. London and elsewhere, but Hungary being officially 
‘“ the gold standard the Bank could not help bringing 
iown the dollar quotation from the 5.70 pengé per $ 
ipat) to 5 pengd. It is significant that the price of the 
jollar on the black market fell at the same time from 
+4) (quotation on April 15th) to 6.25, a premium of 
95 per cent, only above the official rate, as compared 
with a premium of 30-85 per cent. paid on gold and other 
exchanges, such as Swiss and French francs, pounds, 
wo. The depreciation of the dollar undoubtedly holds 
wt certain advantages to Hungary, as a very consider- 
able part of the external debt is contracted in dollars. 
But although more than 75 per cent. of the foreign loans 
sntracted in the post-war period are stipulated in £ and 
n $, the depreciation of the Anglo-Saxon currencies is 
ty from sufficient to enable Hungary to resume pay- 
ments. In any case markets must be secured for Hun- 
girian farm products in order to enable the country to 
resume payments in foreign currencies. 


CANADA. 
Provincial Finance — Budget Revision — Unemployment. 
(FROM OUR CORRESPONDENT.) 
Ortawa, April 28. 
THE crisis in Provincial financing appears to have been 
weathered for the time by the announcement this week 
that the Federal Government would finance a Province-of- 
Manitoba bond security of $2,040,000 due on May Ist 
and payable in New York funds. Early this year Mr 
Bennett addressed a note to Mr Bracken, Premier of 
Manitoba, in reply to requests for further extensions of 
credit, in which he intimated that further aid would not 
be forthcoming from Ottawa unless the Province either 
reduced its deficit to a million dollars or less, or else 
accepted a financial controller who would be supreme 
over Manitoba’s fiscal policy. Manitoba responded by 
cutting vital services and imposing further burdensome 
taxes. Strong opposition to this policy appeared, how- 
ever, in the Province. Dispatches from Winnipeg now 
indicate that Mr Bennett has accepted the Manitoba 
gesture toward “‘ balancing the Budget ’’ as satisfactory 
and is advancing the required credit until such time as 
the Province may again be able to sell bonds to the public. 

The Dominion Finance Minister, Mr Rhodes, announced 
this week that an Order-in-Council had been passed sus- 
pending the redemption of Dominion notes in gold. In 
practice it had been virtually impossible to exchange notes 
for gold since Great Britain went off the gold standard, 
but the Government had no legal right to refuse such 
requests, and the City of Calgary, which persisted in 
demanding metal, was supplied with a modest quantity 
which it intended to use in meeting its obligations in New 
York. An Act was passed just before Easter to make the 
refusal legal at such time as the Government might de- 
cide to render it so by Order-in-Council and now the latter 
has been signed. Mr Bennett admitted to the Press at 
Washington recently that the only sense in which 
Canada is now on the gold standard is that the Statutory 
gold backing for her note issue, which runs to about 40 
per cent., has been and is being maintained. 

It was found advisable to make some changes in the 
Budget taxation, and on April 26th the excise tax on per- 
fumed spirits was reduced from $2.50 a gallon to $1.50; 
on cigarette tubes from 50 cents per 1,000 to 40 cents; 
shaving soaps and shaving cream were made taxable at 10 

per cent. (previously free); the tax on rubber tyres 
changed from 5 per cent. ad valorem to 2 cents per pound 
specific; the tax on inner tubes changed from 5 per cent. 
ad valorem to 3 cents per pound specific; the tax on un- 
fermented sweet wort reduced from 25 cents a gallon te 
10 cents; glucose and grape sugars made taxable at 1 cent 
per pound, and invert sugar and syrup at 2 cents per 
pound. The tax on malt syrup and malt syrup powder, 
extracts of malt or other malt product for brewing of beer, 
was reduced from 50 cents per pound to 20 cents. 

The Ministry has abandoned its proposal to deprive civil 
servants in receipt of a war pension as well as full pay of 
either pension or pay, whichever was lower, and has con- 
tented itself with bringing such pensions within the income 
tax, and announcing that no further dependents would be 
added to the eligibility list after May Ist. 

The stock markets and the Winnipeg wheat pit are still 
strong. The weighted index number of twenty mining 
stocks computed by the Dominion Bureau of Statistics 
(1926 = 100) was 75.1 for the week ending April 20th, as 
compared with 73.2 for the previous week, and 69.0 for 
the week before. The low point of the depression was 
reached in June, 1932, when it stood at 48.3. The index 
of industrial common stocks for the same week was 58.9, 
as compared with 52.1 for the previous week and 50.6 for 
the week before that. The ‘‘ low ’’ for the depression so 


Thank 


Foreign trade returns in the first quarter of the year 
show some improvement over 1932. Imports have 
jeclined from 85 million pengé to 70.2 million pengé, 
and exports increased from 72.2 million pengé to 80.3 
million pengd, thus producing an active balance of 10.1 
million pengd, as against a passive balance of 12.8 
million pengd last year. According to the last report of 
Mr Tylerthe extension of the compensation scheme started 
last December has done something to arrest the decline 
of foreign trade and to overcome the obstacles arising out 
of price disparities. Up to the present the premium paid 
to the exporters within the compensation scheme has 
ranged from 3 to 20 per cent., but it is not impossible 
that the premium will have to be augmented to facilitate 
the marketing of the new crops. 


The excellent weather has greatly improved crop 
prospects. Unfortunately there is little hope of more 
satisfactory marketing than in the 1932-33 season, so 
that the quantitative advantages coming from a good 
uarvest might be lost through the economic warfare due 
© recent developments in Germany. The increase of 
wieat prices on the American market failed to produce 
ay effect here; in fact, the October wheat prices declined 
owing to the good crop prospects. The Government has 
wot decided so far the extent of the help the agricul- 
‘ust will receive. It is possible that the bounty system 
vil be maintained on a limited scale, which will not 


avolve the Treasury in such heavy losses as it did in 
1981 and 1982, 


The American Farm Relief Bill for depreciating the 
*urency has led to ardent advocacy of similar measures 
‘te by representatives of Hungarian farmers. It is 
worth while pointing out that the depreciation of the 
Pengo on the free market as expressed by the premium 
Paid for gold and foreign exchanges over and above the 
“ficial rates did not. amount: to more than 30-35 per 
‘eat. on the average, which is somewhat less than the 
*preciation of the pound versus gold. But a devalua- 
Yon of the pengé, whatever the amount might be, if 
*ot accompanied by far-reaching budgetary and banking 
‘elorms and agreemente with foreign creditors to reduce 
‘cbt charges, cannot redress the financial situation. 


THE COMING RISE IN 


WALL STREET 


(2nd impression) 
BY L. L. B. ANGAS 
ST. CLEMENTS PRESS, PORTUGAL STREET, W.C.2 5 / 
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far has been 44.0. This week’s prices are the best since 
November, 1932. Business continues quiet with no strik- 
ing developments on either side, but spring is helping to 
ease conditions by reopening some channels of ‘trade. 
Prospects seem fairly bright for a satisfactory shipping 
season in volume of traffic. Wheat available for export 
in Canada on March 31st was estimated at 312,819,000 
bushels, or 66,668,000 bushels more than a year ago. A 
considerable cattle export trade is expected. During the 
winter months 9,958 head were shipped through the 
Maritime ports, and as many as 35,000 head are expected 
to leave Montreal in the coming season. 


The advent of warmer weather and the slackened need 
for fuel and heavy clothing afford some relief to an un- 
employment situation which is still extremely black. 
Indeed, the number of people listed as obtaining unem- 
ployment relief in March rose to 1,429,000, or 13 per 
cent. of the entire population, a high mark for the depres- 
sion. The cost was $8,000,000, another record. Riots 
have occurred again at Calgary, where there are some 5,000 
unemployed, and 65 additional Mounted Police have been 
called in from nearby detachments to cope with the dis- 
turbances. Canada’s exports continue to stand up fairly 
well: the recession in March from the previous year was 
only 8 per cent., partly accounted for by lower prices. 
Exports to the United Kingdom were valued at 
$14,166,000, as compared with $10,755,000 in March, 
1932: the gains being made chiefly in fruits, rubber tyres 
and footwear, cattle, meats, planks and boards, automo- 
biles and machinery, aluminium and copper. 





NEW ZEALAND. 
Exchange — Budget Prospects — Debt Conversion. 


(FROM OUR CORRESPONDENT.) 
CuristcuurcH, March 15. 


Tax parliamentary session just ended has been described 
as the most important in New Zealand’s history. Parlia- 
ment met on September 26th, sat for about ten weeks, 
occupying itself almost entirely with the 1932 Budget, 
and adjourned from December 9th to January 26, 1933. 
There was a strong demand in the country for assistance 
to the farming industries, whose position had been made 
worse by the recent decline in the price of butter to round 
about 80s. per cwt. and by the imposition of restrictions on 
British imports of lamb. It was evident that the Govern- 
ment had not agreed upon a policy at this stage, but 
members of the Cabinet remained in Wellington during 
most of the Christmas adjournment, and the available 
members of the Economists’ Committee, which reported 
in February, 1932, were again called together. The first 
indication of a definite policy was made on January 20th, 
when the telegraphic transfer exchange rate on London 
was raised from £110 to £125 per £100 sterling. This 
increase in the rate of exchange was made by the Asso- 
ciated banks, acting under strong pressure from the Gov- 
ernment, and it was announced that the Government had 
agreed to indemnify the banks against any losses on over- 
seas credits accruing at the higher rate. The Minister of 
Finance, Mr Downie Stewart, expressed his disagreement 
with the exchange policy and resigned, being succeeded 
by Mr Coates, Leader of the Reform Party. 


Parliament met again on January 26th, when the Bank 
Indemnity Act was passed. Under this Act the Govern- 
ment undertakes to purchase from the banks at par of 
exchange any excess of purchases over sales of London 
credits accumulated by the banks after January 20th. 
No time limit is set in the measure, and it appears that 
it can become operative only if and when the exchange 
rate is reduced. As a preliminary to further legislation 
the Prime Minister made a general statement on the 
position of the country, and the Minister of Finance gave 
an account of the financial position and prospects. This 
account was alarming. For the financial year 1982-88 a 
deficit of nearly £900,000 is anticipated, after bringing 
into revenue reserves expected to realise £24 millions. The 
prospective deficit for the current year is therefore nearly 
£34 millions. A prospective deficit of £9,850,000 was 
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announced by the Minister for 1933. 
ditions become decidedly eee S4. Unless World con. 


thi 
may prove to be over-estimated by perteeamectne dete 

To meet the deficit heavy increases in t ~ an 

first imposed. A Sales T Senn We 

po 8 lax of 5 per cent., to b 

from wholesalers, manufacturers and imp rte © collected 
posed over a wide range of commodities, Ey sr 
were allowed on items where further taxation ae 
adversely necessary costs of production and of . me 
these exemptions were extended before th “Bit = 
passed. Amendments were made to the inco im 
lation, reducing the exemption limit from £280 7 = 
but introducing new allowances for wives ie wan 
taxes were also imposed on tobacco and pet -— 
object of these taxes was to reduce the deficit for | =~ 
to £44 millions, an amount which might * _ 
borrowing and by hypothecation of reserves. oe 

The next step was the introduction of a Bj 
for the conversion of the whole of the ete 
debt. This amounts to £115,320,000, of which on 
millions is held mainly by the public. The rema; 4 
held by G L ; inder ig 
held by Government Departments, in which case chan 
in the rate of interest mean corresponding changes in beth 
receipts and expenditure for the Government. Under = 
conversion plan, internal interest is to be reduced b 20 
per cent., with a minimum of 4 per cent., on taht 
securities, while tax-free securities are to be reduced to 
34 per cent., still free of tax, or 4 per cent. subject to 
income tax, at the option of the holders. The special 
Stamp Duty on interest from Government securities im. 
posed last year is abolished, and all securities whose 
interest is subject to income tax are reduced to a flat rate 
of 4 per cent., adjustments being made in the issue price 
in order that the reduction of interest shall not exceed 
20 per cent. in any case. The conversion scheme 
is announced as voluntary, and is expected to save 
the Government £570,000 a year in interest. The 
‘Minister has stated, however, that a special tax of 83} per 
cent. will be imposed on the interest from securities which 
are not converted. An appeal is being made throughout 
the country for speedy conversion, and the response so far 
has been quite satisfactory. 

A Local Authorities Interest Reduction and Loans 
Conversion Act has also been passed. Under this Act the 
interest on local body securities payable in New Zealand 
is reduced by 20 per cent., with a minimum of 4} per cent. 
Power is also given to local bodies to convert existing 
issues with the consent of the Local Government Loans 
Board. Where a holder dissents from conversion, the 
rate of interest payable to him shall be reduced 33} per 
cent. below the rate originally presé¢ribed by the security. 

Partly to facilitate conversion operations, partly to re- 
duce costs throughout the community, the Government 
has also arranged with the banks that the minimum rate 
on overdrafts shall be reduced from May Ist next to 5 per 
cent. This reduction involves some reduction in deposit 
rates and some modification of the burdensome system of 
taxation imposed on the banks. 

The annual Municipal Conference of delegates from 
local bodies through the Dominion has approved of the 
Conversion operations and also passed a resolution direct- 
ing attention to the desirability of converting overseas 
debt to lower rates of interest. 

Parliament's final business was a Finance Bill contain- 
ing a wide variety of provisions. It legalised any arrange- 
ments that might be made with the Royal Mint, London, 
for the special issue of New Zealand silver coinage, 1m- 
posed increased registration fees or licences for doctors, 
masseurs, nurses, opticians and plumbers, and special 
taxation on trolley buses which escaped petrol tax. The 
Central Reserve Bank Bill has not been reintroduced, 
— the Government’s intentions regarding the Bank are 
unknown. 

Practically the whole of the legislation passed during 
this hectic Session has been well received by Parliament, 
the Press and the public. There is no doubt that the 
country realises the necessity for drastic adjustment © 
meet the change in conditions, and has preferred the 
definite plan embodied in recent legislation to the previous 


policy of ‘‘ wait and see.”’ 
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BOOK OF THE WEEK. 


rag HEREDITY OF THE BUSINESS MAN. 


* ssor Taussig and Mr Joslyn summarise 
Iy this ee aaa the Saban of which must have 
er emely interesting. The purpose of the inquiry— 
a — by Harvard University and carried out with the 
ower Harvard Bureau of Business Research—was to 
aid “ 7 as far as can be discovered by quantitative 
_— the influence of heredity and environment re- 
meth sae on the production of leaders of American com- 
= . and if this vast question seems, in the last resort, 
ro scarcely capable of answer in quantitative terms, 
a the less some very interesting information emerges 
by the way- aad 
The method adopted for the inquiry was that of a simple 
questionnaire mailed to about 15,000 persons whose names 
were almost entirely selected from Pool’s Register of 
Directors. An unusually large percentage of these 15,000 
persons answered the questionnaire, and it seems that the 
qumber of replies sent was sufficient to enable the sample 
io be regarded as representative, at any rate, so far as its 
major groupings are concerned ; though in one or two of 
the supplementary calculations the numbers appearing 
in the sample seem rather small to establish firm conclu- 
sions. The 15,000 business leaders were asked to state 
their present age and the age at which they entered busi- 
ness, their present position and the age at which they 
assumed it, the size of their present business, the occupa- 
tions of their fathers and paternal grandfathers, the extent 
of their schooling and business training, and whether they 
had, at the start of business life, received substantial 
assistance either in the way of finance or through influen- 
tial connections. They were also invited to contribute re- 
marks supplementary to their formal answers. The first 
noticeable conclusion from the inquiry is that the ** log- 
cabin to White House ’’ legend is no more true of the 
generality of American business men than in any other 
walk of life. A certain percentage of American business 
leaders are the sons of unskilled labourers, but a very 
smal! percentage; the majority are the sons of business 
men of one kind or another, and a steadily growing pro- 
portion of ‘* major executives ’’ tend to be the sons of 
“major executives.’’ It is interesting to observe that the 
decline in the number of farmers’ sons who rise to high 
dusiness rank, which our authors attribute in part to the 
actual decline of farming in those areas where most of the 
leaders reside, appears to have been made up almost 
wholly out of the ranks of big business men’s sons, and 


not, for example, by the sons of labourers or professional 
men. 


The authors’ summary conclusion is that about 70 per 
cent. of the high positions in the American business world 
are held by men drawn from classes constituting about 
10 per cent. of the population, and that this proportion is 
likely to increase in the near future. They deny that this 
tuation constitutes a ‘‘ caste system ’’ in American 
industry and commerce, and indeed such a conclusion 
could hardly be substantiated on the figures given. But 
‘tls interesting to observe that this percentage coincides 
‘ery nearly with the conclusions reached by workers in 
— fields, such as Odin in France or Havelock Ellis in 
fat. It will certainly come as a surprise to many to 
me that Ellis’s study of the social origins of some 800 
minent British persons shows almost exactly the same 
ame: 2 of sons of labourers as does this study of busi- 
- eaders in a ‘ young democracy,’’ especially when 

temembers that the Dictionary of National Biography, 
sen which Ellis took his specimens, seriously under- 
ob — the industrial and commercial occupations, in 
‘A rising from the ranks is generally supposed to be 


Jai, ericnn Business Leaders.” By F. W. Taussig and C. S. 
London: Macmillan an 


8] 





easier. It is, perhaps, significant after studying these 
tables, to turn to the end of the book and find the quota- 
tions from the ‘‘ remarks ’’ made on the forms. These, 
naturally, have no quantitative value; but the general 
impression given by them is undoubtedly of a company 
of persons most of whom are ex-rankers and proud of it. 
This, much more than the tabulated facts, fits in with the 
popular impression of American business life, and suggests 
that the psychological weight of half a dozen John 
Halifaxes far outweighs that of many hundreds of busi- 
ness mens’ sons quietly proceeding into business. The 
human mind has a deep passion for fairy tales. 

According to other tables in the book, the part played 
by influential connections and the possession of capital, 
while important, does not appear so large as to make any 
general, conclusions possible; and it is not surprising 
to learn that training in business schools is more common 
among those springing from the lower ranks of society. 
It is interesting to see the rapid increase, among the 
higher executives, of those who have had college educa- 
tion ; but in view of the general increase in American col- 
lege education it is impossible to say that this proves the 
value of college education to business ; it may merely indi- 
cate that more rich men’s sons receive it as a matter of 
course. Nor can an inquiry of this type really show 
whether the preponderance of the upper classes in the 


business world is due to innate superiority or to favour- 
able environment; 


the authors make a heroic effort 
to decide the question, but succeed more in showing that 
it cannot be done by quantitative methods. Nevertheless, 


they have given us a valuable set of statistics bearing 
upon this and other points. 





SHORTER NOTICES. 


‘* Leninism.’’ By Joseph Stalin. Volume I. George Allen 
and Unwin. 12s. 6d. 


In this book are reprinted a series of speeches and writings 
by Stalin, mostly dating from the years between 1927 and 1931. 
The most important single document is Stalin’s Report to 
the Sixteenth Congress of the Communist Party in 1930, 
and this embodies a complete review of the economic and 
political policy of the U.S.S.R. Several of the papers deal 
particularly with the quarrel between the Stalinists and the 
Trotskyites inside the Communist Party, and others expound 
Stalin’s view of the industrialisation of the countryside, and 
of the réle of the peasants in relation to the class struggle, 
both during the revolution and in the subsequent building up 
of the Communist State. There is also an interesting and 
sometimes amusing interview between Stalin and the American 
Labour Delegation which visited Russia in 1927—a fine 
example of argument at cross purposes. The controversial 
parts of the book are written in the violently dogmatic manner 
characteristic of Russian Communist argument; but there is 
certainly no volume which is calculated to give the reader 
a better impression of the underlying motives of Communist 
policy and of the ruthless determination which lies behind 
the attempt to complete the socialisation of the mind of the 
Russian people as well as of its economic system. 


PUBLISHED BY PITMAN 


BURNS’S INCOME TAX GUIDE 


(NEW EIGHTH EDITION) 
By JOHN BURNS, W.S. 


This book gives a remarkably clear explanation of the problems of 
income tax as they concem the ordi taxpayer, and outlines the 
concessions which can be claimed, and the steps to take in order to 
secure a rebate, allowance or relief. 220 pages. S/- net. 


Order from a bookseller or send 6/4 to 
SIR ISAAC PITMAN & SONS, LTD., Parker Street, Kingsway, W.C.2 
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BUILDING TRADE SHARES. 


Tue Stock Exchange, having vague, undefined stirrings of 
economic revival in its bones, has been tentatively 
searching, in recent weeks, for ordinary shares ‘‘ for re- 
covery.’’ Selective demand of this nature has fallen, inter 
alia, on the shares of companies directly interested in the 
building trades, for sooner or later every nation renews its 
fealty to bricks and mortar. The ‘‘ economy crisis,’’ from 
September, 1931, onwards, was associated with a strin- 
gent cutting down of public and private building pro- 
grammes. It coincided with the worst psychological 
phase of world depression, when confidence in the future, 
without which no man will pull down his barns and build 
greater, was at its nadir. To-day the atmosphere has 
subtly changed. The Government refuses to inaugurate 
any large-scale programme of public works, but it has at 
least sponsored more liberal housing and slum-clearing 
legislation, and the restrictions on local authority financ- 
ing are less severe. 

The decline in building costs over the last few months 
has been steeper than during the seven years preceding 
the ‘‘ economy crisis.’" The Inter-Departmental Com- 
mittee on the Prices of Building Materials, reporting in 
July, 1931, revealed that Common Fletton bricks, which 
sold in a representative London district (Willesden) at 
22s. 6d. per thousand in April, 1914, were 59s. 8d. in 
January, 1924, and had declined only to 58s. by July, 1931. 
Between 1924 and 1931 prices of materials like glazed-ware 
had tended slightly to rise, though a significant reduction 
had occurred as regards such products as cement, timber, 
lead piping and nails. The following table, based on 
figures given in The Builder, shows the extent of subse- 
quent movements in representative building materials :— 














Price, end | Price, 
Material. Description. Unit, July, May 12, | Change % 
1931. 1933. 

Bricks ..... | Best stocks........ = Thames! £4 3s. 6d. | £4 3s. 6d. 

Bricks ..... | Flettons ........... Thousand, King's | £2 11s. 34. |£2 1s. 34. 
Cross. 

Cement Best Portland ... | Ton, British stan- | £2 68. to | £2 4s. 9d. — 4-7 
dard. to £2 &s. 

Wood ...... Good building | Standard, 3x4 £19 £17 10s. — 78 

deal, 
Tiles me machine- | Thousand, Staffs. | £5 2s. 6d. | £4 7s. —15-1 
e. 
Lead ....... | Pipe, in coils..... | Ton, delivered £22 £17 10s. — 20-5 
on. 

Joists ...... RS., cut & fitted | Ton, London sta- | £12 10s. £11 —12-0 
tion. 

tent Gallon, in barrels 28. 3d. 2s. 4d. + 38 

oil. 
Turpenti . Gallon, in barrels | 4s. 3d. 5s. 5d. +27°5 
Paint....00.- G.G. English | Ton .......scccss00 £44 £45 + 2-2 
white lead. 
Glass ...... Si, THD cece F BARGE coccccccccccses 34d. 2}d. —28-6 


Wages have fallen, both in London and the provinces, 
by a penny per hour for skilled workers and three-farthings 
for labourers—a reduction of about 5 per cent. Lower 
prices, though by no means uniform, have naturally been 
bear rather than bull points on a short view for com- 
panies manufacturing building materials. The outlook 
for shareholders depends, however, on the extent to which, 
in a more favourable economic environment, the cheapen- 
ing of costs may be expected to stimulate a demand for 
the finished products of the industry. The following 
table, summarising data collated by Moody’s-Economist 
Services, suggests that activity in the building trades 
reached its peak in 1930, became seriously depressed be- 
fore the end of 1932, and may now be disclosing the first 
signs of moderate recovery :— 






5,617 106-5 12-4 

092 117-5 140 13-3 

6,217 124-1 135-7 16-4 

258 107-5 109-8 22-5 

5,525 124-5 94-8 29.3 
anuary 4,833 87-6 93-7 . 

4,833 103-3 86-2 =e 

March. 4,833 121-8 93-3 29-0 
A ‘ ve | 6,127 136-2 108-3 ‘ 

c | 61354 129-0 135.0 =. 

6,735 173-8 98-2 27-2 

——— eek 


Throughout the ‘‘ economy crisis ” 
dwelling houses, chiefly of the smaller types, hag b 
mainstay of the building trades. The building wo 
have had ample resources and every desire eaeune 
them during a period of low interest rates. Thus rd a 
building activity has fallen off much less seriously thes 
*‘ business ’’ building. It is from the latter, how . 
that hopes of increased demand for buildine ieaeenn 
must chiefly come. From this point of view the oan 
increase in the monthly valuation of building a 
approved by local authorities—the “‘ advance ” indie rs 
of the series, shown in the table—is much the most ao 
ful factor in the immediate situation. ” 

Turning to the results of individual companies, we 
analyse below the figures of ten representative concerns 
in various branches for the last three years :— ' 


the demand for 


Last Taree Years’ REsvtts. 


(000’s omitted.) 
| 














rdinary Profits 
Geen “ Re- | Total Total Cah | ‘ 
Company and | Total tained | Free”) Net | and | Stock. 
Accounting Date.| Profits. inthe | Re | Sur | Liquid) in 
Busi- | serves.| Tet Securi- | Trade, 
Rarned.| Paid. | ness.” eat ties. | 
| l 
Buildi £ ° % £ £ £ e | 
Materials. > ” 
Associated Port- i | 
land Cement } 
(Dec. 31)— 
955 | 8-9 8 20-0 | 161 911 | 506] .. 
| eka 1,025 | 81 8 2:5 | 163 923 | 331 | .. 
1932 ........ |1,077 | 7-1 7 3-3 | 167 | 1,417 |1,007 | |. 
London = Brick 
(Dec. 31)— 
a 492 | 20-1 20 1-1 222 283 | 281 | 129 
1931 . 491 | 20-0 20 0:9 223 334 401 | 12 
2958 ........ 425 | 15-1 15 1-1 | 224 468 | 552 | te 
Eastwoods (Mar. 
sl)— | ny 
1930 .... 88-1 | 20-8 12} 19-2 | 110 209 | 106 | 10 
1931 .... 78-4 | 17-9 | 10 18-3 | 118 217 | 88 | 133 
BED dncrtoin 66-2 | 12-7 7 | 11-7 | 128 228 | 103 | 128 
Contracting 
—- —- | 
ras)... | 122 | 30-3 | 22 62-9 | 202 | 380 | 129 | .. 
Renee 119 | 30-6 12 52-1 | 254 424 130 | 
1932 . 119 | 31-7 12 55°4 295 519 | 287 | in 
Bovis (Dec. 31 
1930. | 47-2 | 29-4 | 10-4 | a3 | as | ast ei¢ 
a 51-1 | 20-6 | 10-4 13-6 27 153 | 2 
932 53-1 | 20-9 | 10-4 13-8 41 127 | 6 | 59 
Dec. 31 - 
: 330 395 22 7°3 867 1,642 = | e 
mieten 275 | 14-1 17) |Drai.2 | 850 | 1S i | a0 
1932 .. 224 | 11-0 | 15 |Dr4s.7 | 802 | 1,499 5 
International 
~ < e 
1930 .....0-. 1 | 19-7 318 | 124 | 19% | in 
1931 ....... | 101 | 15-8 9 | as | 1 | ons | 32 | 205 
1932 .....00 106 | 18-8 9 39-3 | 166 | 
July 31 1 
, eevee | 14-6 ms | we | 8 wl | 3 is 
1982 2. mes] 57 | 5 | 3-0 | 146 | 190 | 109 
Pt éc 
Btanton Tronwks ‘ = 
ar. ll . 
Ons0 or 241 | 11-3¢ | 10t | 15°5 | 683° Pay Fr 160 | 339 
1931 264 | 13-6t| 1 41-5 | TM Dr ig7 | 31 | 38 
1932 ........ | 295 | 16-8t it 76-6 | 801* |Dr.l2 | 
Interior 
996 a 
: 65-2 | 1,261 1,597 158 
gis | az | log | 86-8 |1.273 1,807 | 12 | TIE 
608 16-1t 10 91-2 | 1,264 2 


judged prosperous °Y 


‘* Depression,’’ in all industries, 
Nearly all the companies would be ad 
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normal criterion. To the majority of these concerns 
vy 


yession”’ has, in fact, meant three things: a mode- 
* de wuetion in ordinary dividend rates (which, not in- 
rate Te ily are still well below annual earnings), a rise 
freque’ ile working capital (particularly cash and liquid 
” “ee ne and a progressive decline in stock-in-trade, re- 
— ) anation in quantity as well as in price. Viewed 
ene to the table of building material values pre- 
° ws civen, the earnings record of many companies is 
ee aalasl¥ significant. Brick and cement prices may 

. been ‘* shaded,’’ but on the whole they have been 

-" maintained in the last two years. It may therefore 
r resumed that the declining tendency in the profits of 
ue of the companies concerned (Associated Portland 
Coment is no exception, the apparent rise in 1932 profits 
reflecting the acquisition of new undertakings) has been 
due partly to increased competition and partly to contrac- 
tion in the volume of business, which a moderate revival 
xj activity would correct. The ** contracting ’’ companies 
have been helped by the completion of comparatively 
igrge undertakings, arrangements for which were made, in 
some cases, before the crisis. This element of ‘‘ time 
io” may adversely affect their earnings in the near 
future. 
The paint manufacturing companies have obviously 
much to gain by economic recovery. At home they have 
had to contend, not primarily with a price problem, but 
with an ‘ economy ”’ decline in demand for renovation 
and redecoration as well as for new building. Abroad they 
have been handicapped by the progressive growth of trade 
harriers. Much the same conditions have beset the Wall 
Paper Manufacturers’ combine, whose figures, like those of 
other large companies shown in the table, partly reflect 
the frst-fruits of far-reaching measures of internal con- 
wlidation and ‘* rationalisation,’’ whose full effect has 
vet to be seen. The steady increase in the profits of 
Stanton Ironworks, in a period of falling prices, measures 
the growth of demand for the company’s somewhat 
specialised products, which have a deservedly high repu- 
tation, and the extension of the scope of the company’s 
capital interests through the acquisition of new under- 
takings in 1931 and 1982. 

The capitalisation of the best building material com- 
panies is generally of the ‘* low geared ’’ variety, and 
the fixed interest stocks, in view of their ample earnings 
cover, are quoted almost invariably at a substantial 
premium in the market. As our next table shows, the 
vields obtainable, at present prices, range mostly under 
5 per cent., for preference shares having virtually a first 
charge on profits, and are in no case as high as 6 per cent. 


DEBENTURES AND PREFERENCE SHARES. 










Yield, 
Price. (%) 


£ s.d. 

was || ios | aie oO 

Asso, Portland Cement * 116} 514 0 
48-66 2j3 | 410 0 

lade. Brick Ls — 23/9 5 is 3 
ee 4S" | ain | sf 0 
ee 1-15 27/6. | 414 6 
~ 1-12 25/- | 416 0 
Berger... 1-49 239 | 518 0 
Santon Ironworks { 1-13 105 436 
21 2%/- | 411 5 

te 1-8 100 413 
1 Paper vamncn { 8-19 2/6 | 49 0 
19-45 376 | 5 6 8 


* To be partiy repaid and bys cent. stock. 
* En Lasd to mam-cmabecire 10 por sont tiptiond 


ae market, indeed, has been more than ready to dis- 


aie nee possibilities of the building material 
~own above have already risen by nearly 100 per cent. 


» Value from the lowest points touched during the de- 
On, and in 


“the highest quotations recorded during the boom period. 
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quity shares of many of the companies 


not a few cases are within hailing distance 
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OrpInaBY SHARES. 












Yield at Present 
Price, 
Company. 

1928-33.| 1928-33. On Last} On 
Dividend.| Earnings. 


a a | £8 a 
Assoc. Portland Cement | Ord. £1 | 32/6 19/- | 28/6 |418 0/419 0 
London Brick ............. On. £1 | 60/6 | 27/9 | 55- 15 8 015 90 
Eastwoods...........0.00.. Ord. £1 | 39/6 13/9 | 26/3 |514 3/914 0 
John Mowlem.............. Ord. £1 | 56/3 | 30/- 55/- |410 9|1110 0 
SOOUUE WeNicetisectcaccoonnes Ord. 1s. 4/7k 10g | 2/- |5 4 Ofl0 9 0 
Pinchin Johnson ......... Ord. 108. | 60/6 | 20/lh | 30/- |5 0 0/313 3 
Internationa] Paint Ord. £1 | 51/103] 22/6 43 147319 20 
Lewis Berger .............. Ord. £1 | 56/10}| 12/3 2/- |4 00/4 0 
Stanton Ironworks....... Ord.£1 | 40/6 29/- | 38/- |5 5 Ot] 816 Of 
Wall Paper Manufac- 
el R een Defd. £1 | 56/3 | 196 | 40/- |5 0 0]8 1 0 





+ Free of tax. 

The influential Stock Exchange houses who have re- 
cently recommended investment in building material 
shares to their clients may, quite legitimately, contend 
that the recent rise in values has not been excessive, 
since it has left dividend yields on ordinary shares at a not 
unsatisfactory, if not exactly generous, level, whilst earn- 
ings yields are still, in numerous instances, relatively 
high. Clearly, however, any further substantial rise would 
represent the discounting of potential recovery in advance. 
Admittedly, on the figures set out above, many companies 
in the building trades are well situated, financially, to 
take advantage of a revival of demand. Their liquid re- 
sources and internal efficiency have alike risen during the 
depression. The whole outlook hinges, therefore, on a con- 
dition over which the companies have little direct con- 
trol—namely, the possibility that indications of better 
trade conditions, now just perceptible, will have space to 
work and spread. For holders of shares in the building, as 
in every other trade, much may, in fact, depend on the 
outcome of next month’s World Conference. 





THE OUTLOOK FOR ‘‘ CHARTERED ’’—I. 


(BY A CORRESPONDENT.) 


Tue present tendency towards investment in South 
African gold and base metal companies prompts con- 
sideration of the British South Africa Company's rela- 
tion to the movement. The question is of special 
interest in view of the company’s recent agreement with 
the Southern Rhodesian Government to surrender, in re- 
turn for a substantial cash payment, all its interest in 
mineral royalties in that Colony. Thus, its mining rights 
will henceforth be confined to Northern Rhodesia. 

The company’s financial position may be briefly sum- 
marised. It has an issued capital of £6,570,376 10s. in 
8,760,502 shares of 15s. denomination, with no debentures 
or other prior issues. Its liabilities to current creditors 
at the close of last financial year (September 30, 1932) 
totalled £490,000, against £200,000 due from debtors. On 
the completion of the deal with Southern Rhodesia its 
assets will fall under four main heads, and may be assigned 
the following approximate present values :—(1) Govern- 
ment and municipal securities, £2,500,000; (2) Railway 
and other shares and debentures, £4,250,000; (3) Estates, 
township plots, mineral rights, etc., £2,000,000; 
(4) Debtors, £206,000. 

Any attempt to assess the company’s financial out- 
look must necessarily take account of its liability under 
guarantees in respect of Rhodesian railway debentures. 
A few years ago the risk of the company’s being called 
on to implement these guarantees appeared infini- 
tesimal, but to the subsequent world depression has 
been added another more permanent factor, namely, 
competition from the Benguela (Portuguese) railway. 
The Chartered Company, in any year when debenture 
interest is not fully earned, is liable to find up to £300,000 
to make good the shortfall. There are also contingent 
guarantees for the repayment of £4,250,000 of principal 
falling due in May, 1949, and £2,500,000 maturing in 
January, 1955. The latter are remote and do not concern 
present calculations, but the interest charges already 
encumber ‘“‘ Chartered’s’’ financial resources. An 
arrangement has been entered into with the Railway 
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debenture holders, providing that from November, 1932, | Treasury’s education in financial termino} 
to May, 1934, or alternatively to April, 1936, only such a - it 2 net desirable that one io ae 
sums as are available from actual railway earnings shall | *¢ ‘©88¢ @ rudimentary knowledge of a complex machi 
be paid in interest, payment of any arrears being adjust- 


whose operation one is impeding. 
: learned that a public issue oat el, having 
able later. As part of the scheme the Chartered Company | ‘* placing ”’ are alternative roads to th Ock Exch 
has undertaken to advance the railway companies the © Same end, mg 


now have time to consid 


. a . er whether those wh y 
moneys required to pay interest upon due dates. These | negotiations for the repatriation and control of ms 9 
sums are to be regarded as an unsecured advance, repay- eee under the admittedly favourable con dite 
able out of railway earnings when a sufficient surplus is ee gratuitously helping the Buche, . 
disclosed in any period of six months. For the year to sai ae ae - 2 hold back unwanted appreciation of 
September, 1932, the railways, after paying full deben- |? 01.08 2» lerms o the dollar. 


The ; 
folding door between the two ‘‘ o_o of 


Treasury would be particularly useful in yi ae 
portant deals known to be under discussion Delon the 
issue of this week’s notice. Arrangements have been a 
this week for the transfer of a block of Edmundso ' 
ra pet wae > American to British ownership. 

e name of F. W. Woolworth has al ioned 
in @ similar context. ae also been mentions 


ture interest £1,085,000, and writing off £517,000 depre- 
ciation and other amounts, had a debit on profit and loss 
of £948,000. 

The Benguela railway may divert permanently, say, 
20 per cent. of hitherto normal traffic by its service to the 
Belgian Congo. Consequently, it is evident that, given 
future trade revival, appreciable time may elapse before 
the Rhodesian railways regain a substantial profit-earning 
basis. Meanwhile, it may not be unreasonable to esti- 
mate the ‘‘ Chartered ’’ Company’s outgoings, under this 
head, at £150,000 or more per annum for some time to 
come. These outgoings will doubtless be treated as capital 
advances to be appropriately dealt with by way of drafts 
on the company’s financial reserves, rather than by a 
debit to profit and loss account. After completion of the 
Southern Rhodesian agreement, however, the ‘* Char- 
tered ’’ Company will apparently have from two to two 





German Bond Payments.—Most plagues are op. 
tagious. America’s suspension of gold payments and re. 
pudiation of the *‘ gold clause ’’ in dollar bonds has 
inspired the German Government to decline to make 
payments for the Young Loan on a gold basis. The 


and a-half millions of gilt-edged assets available, with no 


Thus, the 
handling of the guarantee liability, even for a number of 


other large contractual obligations in sight. 


years, should give the directors little ground for anxiety. 


Another cloud on the financial horizon is the claim of 
the Inland Revenue Authorities for additional income tax 


from the year 1909 onwards. The directors have stated 
that the amount in dispute is considerable, and its total 
has been semi-officially placed around £500,000. The 
position is now sub judice. Pending a decision, share- 
holders may ask whether the present market price for the 
shares does not, in fact, substantially discount the prac- 
tical effect of an adverse ruling. The answer depends on 
the view taken of the company’s immediate revenue 
prospects. These, accordingly, will be discussed in a sub- 
sequent article. 


INVESTMENT NOTES. 


The Control in the Capital Market.—The week’s events 
suggest that the Treasury has no present intention of 
loosing its grip on the capital market. In the first place, 
it was announced by the Australian Loan Council on 
Tuesday that no substantial oversea conversion operation 
had been found practicable. This result will necessarily 
cause acute dissatisfaction in Australia, though it is not 
known whether the Australian authorities were guilty of 
the proverbial fault of the Dutch, or whether the British 
Treasury would permit no operation that was not a little 
one, or even whether the postponement is likely to be 
prolonged or temporary. Secondly, the London market 
has been categorically informed that there must be no 
more Boots’ deals. Mr Chamberlain does not regard it 
as ‘‘ in the public interest that large blocks of securities, 
including securities dealt in on the London Stock Ex- 
change, should be purchased from foreign holders with a 
view to their sale in this country, either by an issue to 
the public or otherwise.’’ This defines and extends the 
meaning of the term ‘* new issues ’’ under the Chan- 
cellor’s ‘‘ embargo ’’ notice of January 13th. The 
Chancellor intimates that, before a transaction is set in 
hand, the Treasury will always be happy to intimate 
whether the case falls within the spirit of his ‘‘ request,’’ 
or not. This is very handsome, though there is always 
the possibility that the Treasury may give one ruling at 
the beginning and another at the end of a transaction, as 
it did in the earlier Boots’ deal. Nevertheless, the market 
will rejoice that it has had the privilege of extending the 









Bank for International Settlements, as trustees for the 
bondholders, have, naturally, refused to agree to the pro- 
posed change, or to accept the debtor's disingenuous 
attempt to shelter behind a recent decision of the British 
Courts and the attitude of the United States Govern. 
ment. The terms of the General Bond securing all 
tranches of the Young Loan were, indeed, as watertight 
as human ingenuity could make them. Whereas the 
sterling bonds in the case of the Société Intercommunale 
Belge d’Electricité—on which the highest British court 
has not yet adjudicated—were stated to be payable in 
‘““ gold coin of the United Kingdom of or equal to the 
standard of weight and fineness existing on '’ the date of 
issue, and whereas American bonds are payable, usually, 
in “* United States gold coin of the present weight and 
tineness,’’ the relevant clause in the Young bonds is much 
more specific. It runs as follows: — 

“* The principal and interest of each Bond shall be payable. . . 

in the currency of the country in which it is issued, the unit of 
such currency Seine defined . . . in all circumstances by the weight 
of fine gold determined by law as at present in force. The bond- 
holder is entitled to receive the equivalent at the due date of the 
same gold value in the currency of the place of payment, but not 
less than the nominal amount of the principal and interest specified 
in each Bond.”’ 
Further, a precedent had been created by the German 
Government’s payment, at full gold value, of all coupons 
of the British and Swedish tranches since September, 
1931. For example, the sterling coupon due on Decem- 
ber Ist last, in the nominal amount of £2 15s. was, 10 
fact, paid at £4 8s. Future payments, if the decision 
stands, will be made in each currency at the nominal 
amount only. The German Government has also decided 
to effect future payments on the American tranche of the 
Dawes Loan only at the nominal amount, although the 
bond contained the normal dollar ‘‘ gold clause.'’ The 
Trustees have, similarly, refused their approval, though 
in less definite terms than in the case of the Young Loan. 
In both instances, the debtor’s action is ill-advised, to 
say the least. There is slight force in the contention that, 
if Germany intends to ask for an early transfer moratorun! 
on her external payments (a question whose implications 
. : i wee € , 
are discussed in a leading article this week), th ee 
status of present payments is an academic matter. -r 
fresh assault on the principal of sanctity of contract be 
serious. Bondholders may be advised to — a 
example of the League Loans Committee (whose sien 
is summarised on the next page and to insist, as : Tae 
of temporary adjustments, that the a ae 
ing contracts be maintained intact. e 


is wise deliberately to impair her own credit, edi 
the fact that external financial assistance ™4y caer 
pensable, later, to her financial rehabilitation, 1s 4 oe 
on which the German authorities would do well to po 
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Loans Committee Report.—The first annual 
Lesgve so League Loans Committee (London) comes 
of the Leagu : 

Report © iy to remind holders of American and German 
mF af the advantages of an ad hoc protective com- 
juals O League Loans Committee, formed in June, 
> when six out of nine loans originally issued under 
“pices of the League of Nations were going into 
- ee bas conscientiously striven to secure the maxi- 
“ ‘onerete recognition of the moral rights of bond- 
a” Having obtained from the Council of the League 
me an explicit statement of ‘* special responsi- 
af alt for League loans, the Committee has, wisely, 
ny ontent to leave the giving of general financial advice 
ee aer countries to the League itself, while its own 
5 ts have been concentrated on direct negotiation with 
+ fvidual countries over the single question of their bond 
- “ee, Its experience has definitely shown that nations 
tee prone to adopt extreme policies of default, with- 
Ss ~eckoning the consequences, if there is no recognised 
bods which can discuss matters with them on the credi- 
tors’ behalf. The Committee’s policy is, frankly, Fabian. 
Being obviously unable to prevent defaults, it fights de- 
ring actions, agrees to temporary adjustments, but in- 
gsts that the framework of existing contracts be main- 
ined intact. Its services should be appreciated by British 
hondholders, for the statistical data accompanying the 
Report show that 49 per cent. of the original amounts 
wubscribed to League loans, and nearly 48 per cent. of the 
ymounts in whole or partial default, were originally issued 
‘n London. The following table summarises the position : 





Amount Amount Total 
Originally| _ Outstanding Annual 
i (ition £ at - Interest | Highest 











Middle | Present 
at par of Sinking | Market | Middle 
Lean and Year of Issue, |& ) Service | since — 
fle — Issue of |(London) 
Total. | Great | Current ” 
Total. Britain's| Rates of 
Share. |Exchange) 
t 
Jain Default :-— % 
Danzig (Municip.) Mort. 
ee 1-5 1-1 0-142 65 
Danzig (Free City) Tob. 
Monop., 64%, 1927... 1-9 1:6 0-173 574 
Estonian Bank & Curr. 
Retm., 7%, 1927 ...... 1:5 1:5 0-138 624 
Total, not in Default... 4:9 4:2 0-453 
In Default (whole or 
Ansrian Guar., 6%, 1923 
usirian Guar., 6%, 32-8 23-9 3-600 102 
ingarian Refugee, 7%, 
HEED <sseovesecovessoeece 3:3 3-1 0-275 2 
Deipcian Stabil., 74%, 
seaesemmmaiie 5-5 5-4 0-542 224x 
Greek Refugee, 7%, 1924] 12-3 11-6 1-042 32 
Greek Stabil., 6%, 1928 76 7-3 0-592 25 
Sungarian Recon., 74%, 
TP widsiainastaniises 14-1 10:5 1-640 424 














Total, in Default ...... 75-6 61-8 47-7 7-691 
Grand Total, All Loans | 80-5 66-0 49-1 8-144 











t £1 at $3-50. 

broadly speaking, the defaulters’ list covers nearly 94 
pet cent. of the total outstanding principal of the League 
‘ans. Bondholders, in one sense, are fortunate, for nearly 
tulf the total annual service of the defaulted loans is re- 
presented by amounts due on the Austrian 6 per cents. 
—- which are guaranteed in various proportions by 
‘et Governments, the majority of which are good for 
“eit bond, as the present market price suggests. As re- 
fards the remaining five ‘‘ defaulted ’’ loans, the Com- 
ap account of its stewardship suggests that bond- 
— must reconcile themselves to further involuntary 
aon if economic depression continues. If and when 
tele 'y 18 in sight the Committee will assuredly play a 

‘ part in securing fair treatment for bondholders in 


t 6 * com +43 » : . . . 
Sai’ eosttinn which will apparently be inevitable 





Cables and Wireless,— 
Inperial and Tn e88.—The report of the directors of 


Pear: ternational Communications, Limited, the 
bane § subsidiary of Cables and Wireless, Limited, no 
, Siatning the full details of trading conditions 

out the world which were published for the first 
ars. The consolidated balance sheet of Cables and 
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INVESTING AT HOME 


Regarding the Future 












If you believe in the ability of this great Country 
to recover from its industrial ills, there is no 
better way for you to participate in the benefits 
of that recovery than by securing a stake in our 
leading industries. 

The shrewd investor is looking ahead—he views 
the prospects of a return to normal conditions as 
a natural corollary to a long period of unnatural 
depression and he is taking steps now to ensure 
that he will share in the prosperity which is con- 
comitant to normal trading. It will not require a 
boom to effect a big advance in equity values— 
their recovery will anticipate the trade revival. 
An outstanding feature of the ‘* First’? and 
** Second ’’ British Fixed Trusts is that they pro- 
vide you with a clearly defined proportional 
interest in the Ordinary Shares of our greatest 
industries and any improvement in any of the 
industries represented will at once be reflected 
in the value of your holding. 

There are unique features about ‘ First ’’ and 
** Second ’’ British Sub-Unit Certificates which 
are not found in any other medium for investment 
and which make them particularly appropriate to 
conditions as they now exist. 


















A purchase of Sub-Units of either Trust 
represents a safe investment, in a _ clearly 
defined ratio, in the Ordinary Shares of the 
Companies indicated below. The actual shares, 
all of which are officially listed on the London 
Stock Exchange, are held in trust by Lloyds Bank 
Limited, who issue Sub- Unit Certificates defining 
the proportionate interest of each individual 
investor, according to the amount of his pur- 
chase. 













FIRST BRITISH :— 
Anglo-Persian Oil Co. Ltd. Arthur Guinness, Son & Co. 
Babcock & Wilcox, Ltd. Harrods, Ltd. Ltd. 
Boots Pure Drug Co. Ltd. Imperial Tobacco Co. (of 








British - American Tobacco 
Co. Ltd. 
British Insulated Cables, 


Ltd. 
Callender’s Cable & 
Construction Co. Ltd. 
J. & P. Coats, Ltd. 
Commercial Union 
Assurance Co. Ltd. 
County of London Electric 
Supply Co. Ltd. 
Courtaulds Ltd. 
Furness Withy & Co. Ltd. 
General Electric Co. Ltd. 


Associated Newspapers, Ltd. 
Associated Portland Cement 
Manufacturers, Ltd. 
British Match or 
Burmah Oil Co. Ltd. 
Carreras, Ltd. 
Wm. SS Son, Ltd. 
English wing Cotton > 


Gas Light & Coke Co. 

Great Western Railway Co. 
International Tea Co.’s 

Stores, Ltd. 

Lancashire Electric Light & 

Power Co. Ltd. 

Lewis's Investment vous. 







SECOND BRITISH :— 


F. W. Woolworth & Co. 
d. 


Investors desiring further information should apply to 
their Stockbroker or Local Bank Manager, or to the 


reat Britain and Ireland) 

J. Lyons & Co. Ltd. Ltd. 

Midiand Counties Electric 

Supply Co. Ltd. 
Rolls-Royce, Ltd. 
Savoy Hotel, Ltd. 

Schweppes, Ltd. 

Shell Transport & Trading 

Co., Ltd. 

Staveley Coal & Iron Co. 


Ltd. 

Watney Combe Reid 
& Co. Ltd. 
Yorkshire Electric Power Co. 


London & Thames Haven 
Oil Wharves Ltd, 
National Canning Co. Ltd. 
Patons & Baidwins, Ltd. 
Pinchin, Johnson & Co. Ltd. 
Radiation, Ltd. 
Reckitt & Sons, Ltd. 
J. Sears & Co. (True-Form 
Boot Co.), Ltd. 
Siemens Brothers & Co. Ltd. 
Stanton Ironworks Co. Ltd. 
Tate & Lyle, Ltd. 
Thomas Tilling, Ltd. 
United Dairies, Ltd. 
Wall Paper TIED 
td. 


Ltd. 


Enquiry Department of ‘“‘ The Economist,’’ requesting 

alae the booklets which are issued by Municipal 

& General Securities Company, Limited, of 9R, Cloak 

Lane, Cannon Street, London, E.C.4, the Managers 
of the Trusts. 


Stockbrokers can obtain a supply of Booklets post free 


from the M 






FIRST BRITISH 
FIXED TRUST 
The first fixed trust in British 


to be formed in England 
—in April, 1931) 


BRITISH FIXED TRUSTS 


anagers on request. 


SECOND BRITISH 
FIXED TRUST 


(Formed on 6th December, 1932) 
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Wireless discloses under the item of ‘‘ revenue account 
surplus ”’ the fact that the profits of the group on traffic 
operations and manufacturing amounted to £93,279 in 
1932 against £118,623 in 1931, while investment income 
was higher at £642,302 as against £604,107 in the previous 
year, making a total of £735,581 as against £722,730. 
After deducting dividends on the Eastern Telegraph 
preference stock and on share-holdings outside the 
group the consolidated net profit is £660,211 against 
£637,108. Shareholders can scarcely cavil at this result 
in a year of acute trade depression during which the 
average monthly index of the estimated receipts from 
traftics (1929 = 100) was 72.3 per cent. as compared with 
73.9 per cent. in 1931. As the dividends actually received 
by Cables and Wireless amounted to £700,190, it appears 
that the subsidiaries have again had to draw from reserves 
(although not to so great an extent as last year) to pay 
the reduced preference dividends on Cables and Wireless 
of 23 per cent., which required £638,458. Some comfort 
may, however, be derived from the fact that certain of the 
Imperial and International Communications expenses in 
1932 were non-recurrent. For example, the staff pension 
funds and payments to staff on termination of employ- 
ment have risen from £402,000 to £605,000, while pro- 
vision of £100,000 has been made for losses of subsidiary 
companies and for amounts written off the cost of ter- 
minating the joint purse agreement. A comparison for 
the past three years of Cables and Wireless profits is 
shown in the following table: — 
Years to December 31. 
1930. 1931. 1932. 
£ £ £ 

Dividends received from : 

Eastern Telegraph Company.... 348,552 103,499 82,303 

Eastern Extension Company.... 494,511 329,505 327,508 


Western Telegraph Company... 341,923 230,444 236,733 
Marconi’s Wireless Telegraph... 201,889 53,632 








IID Sccccenseeenseeensesse 16,339 8,979 5,284 
ii necensesicsanaianes 1,403,214 726,059 705,474 
Administrative and general ex- 

ITT anatecamnesnenieannpes 26,217 15,038 12,774 
RRND caksbdesscocsscncercietebsctinnttabhe 19,915 12,823 Nil 
Birentetl G60 ncvccsictcovasdecccenste 26,348 27,815* 14,773 
Gam MAINES cececccesgeesoqsccooensee 28,350 28,350 28,350 
Earned for dividends ............ 1,302,384 642,033 649,577 
Preference dividend .............. 1,284,627¢ 644,251$ 638,815§ 

Matte % occccccscdsocnvceneuesee 53 2} 2} 
Earned for ordinary dividends ... 17,757 Dr.2,218 10,762 

Sf Earned (%)...... 0-1 Nil Nil 
Ordinary stock* paig (9,).......... Nil Nil Nil 
Total carry-forward...............0++ 66,907 64,689 75,450 


* Includes £10,500 compensation to directors on loss of office. 

t+ Of which £10,787 is dividend for 1929 on preference stock 
issued since December 31, 1929. { Of which £5,865 is dividends 
for 1929 and 1930 on preference stock allotted during 1931. § Of 
which £357 is dividends for 1929, 1930 and 1931 on preference stock 
allotted during 1932. 
The consolidated balance sheet of Cables and Wireless 
records a rise in the investments in British Government 
and other securities from £14,732,305 to £15,911,648, the 
market value increasing from £12,413,593 to £15,105,900. 
On book value the investments showed a depreciation of 
£805,749, but this is more than compensated for by the 
profit of £1,164,513 on the sale of securities. A geographi- 
cal distribution of the investments is given in colour (an 
unnecessary expense) showing that 37.64 per cent. is held 
in gilt-edged securities and 15.43 per cent. in debentures 
and preference shares in Great Britain. The securities 
of Cables and Wireless strengthened in the market on the 
publication of the report, the 54 per cent. preference being 
dealt in at 84}, the ‘‘A’’ ordinary at 29 and the ‘‘ B ”’ 
ordinary at 113. 





British Cotton and Wool Dyers.—Despite the pessi- 
mistic tone of the echairman’s address twelve months ago, 
the ‘‘ Slubbers ’’ have more than maintained the recovery 
initially associated with Britain’s departure from gold. 
A statement last autumn showed that the half-year’s 
profits to September 30th were £54,035—more than two- 
thirds as great as for the whole of the previous year. 
Evidently the second half of the year was as profitable as 
the first, for the total for the twelve months to March 81st 


[May 20, 1933, 
last is shown as £118,449—an j 
over 1931-82, and of 200 per cent on 40 Det cen, 
ings, in fact, have recovered to the level OL. Bam. 
diately before the world slump. As hee imme. 
not appear to be handling the same volume pre Would 
in 1929-30, the saving in overhead charges th USiNegs ag 
centration of processing on larger units voll con. 
have been very considerable. The company is Seem to 
a conservative dividend policy, only 5 per nteial 
distributed on the ordinary shares out of oa. being 
earned, the balance going mainly to invest per cent, 
tingeney fund. : ment con. 


Years to March 3}, 


- 1932. 193; 
: ; 

ONE UII sceescanecccceseseceveecess 43,485 87,152 Lists 

Depreciation fund ................... 25,000 25,000 

— charges ior ahth casbbienneded otnte 1,390 2. 177 — 

ployees’ benefit fund ........... Nil 8,000 " 

Debenture interest .................. 24,800 24.800 an 

—— shares : 

NONE hbenbioatnibliccsissaroduionnse Dr.7,705 = 27,175 2 
Paid o-.sscrssssorsssesessseeecssverss Nil 25,805 38.708 
Earned Pa -eenesesneboosteetenenens Nil 36 &] 
BUS CIGD , cqucccegecososcesesccosapes Nil 34 5 

Investment contingency fund .... sos as l 
Total carried forward................ 33,398" 34,768t Th 


* Ate bringing in £11,523 from income tax account, no longer 
t From which £2,100 subsequently deducted for directors’ fees, 


The company, like the majority of ‘‘ recovering "’ British 
concerns, has increased its liquid resources during the 
year. Free ’’ cash and bills, Government securities 


| and debtors exceeded creditors, at March 31st last, by 


£171,931, against £138,205 twelve months earlier. 
Despite the increase in the volume of trade, the stock 
item has shown a creditable reduction from £122,788 to 
£101,543. The 4 per cent. first mortgage debenture stock 
is quoted at 82}, to yield £4 17s. per cent. The ds. 
ordinary shares, which touched bottom at 2s. in 1931, 
and 2s. 8}d. last year, are now quoted at 6s., cum the 
5 per cent. dividend, to yield £4 7s. per cent. 


Fine Cotton Spinners.—The Fine Cotton Spinners’ re- 
sults, since sterling left gold, have been disappointing. 
The association has been unable sufficiently to retrieve its 
fortunes to earn or pay a penny of dividend on its share 
capital. Exactly what last year’s earnings were, it is 
impossible to say, for the association publishes no con- 
solidated statement of the results of subsidiary companies, 
and the losses sustained by certain subsidiaries last year 
were carried forward in their accounts. The association 
apparently more or less just “‘ broke even ’’ last year. 
before providing for depreciation (at a reduced rate) and 
debenture interest :— 

- Years to Mareh 31. 


1931. 1932. 1935. 
£ £ £ . 
DODD sedactivcicdedsdidiniiaieciineds Dr. 46,944 39,348t Dr. 36 
Depreciation .......:ss00eesseeeee9 180,000 150,000 100,00 
Directors’ fees ...,.-..0+0++s0++00« 8,759 7,127 6,794 
Debenture interest............... 110,000 110,000 110,000 
Earned for dividends ........... Dr. 345,703  Dr.227,779Dr. 216,830 
Preference dividend .......-.+»- 150,000 Nil S 
Preferred ordinary dividend .. 47,000 Nil Ni 
Ordinary dividend ............... Nil Nil M1 
Reserve ...... Siecocqpaaqeqqente>s Dr.250,000 De 5 00? 
Dividend equalisation reserve Dr.150,000 6-7) 
Total carried forward .......... 40,432 Dr.187,347 Dr.354,1: 
* Including ified adjustment of taxation reserve. 
+ Excluding ,000, from taxation provision no longer required, 


brought into profit and loss account, and set aside 4s pore 
against investments in and loans to subsidiaries. 

+} From taxation reserve. . 
The report, as usual, is silent as regards the year's tra ing 
experience. Shareholders must therefore await the _ 
ing on Friday, May 26th, to learn whether . at 
year’s increase in sales of yarn, and the difficulty 


obtaining payments from “* frozen > sountries have beeD 


maintained. The association carries fairly heavy stocks, 


——— COC 
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_ not a particularly liquid position, though the bank 
and een issn has, in fact, been reduced during 
joan st year from £175,747 to £77,231. The 4 per cent. 
the P Mortgage Debenture stock yields £5 11s. per cent. 
F % The 5 per cent. Cumulative Preference stock (£1) 


al t= 


; quoted at 10s., and the ordinary stock (£1) at 12s. 





Allied Newspapers.—The 1933 report of Allied News- 
papers suggests that the year's trading has been decidedly 
satisfactory. If the increase of 15 per cent. in trading 
“wait can be attributed largely to the more profitable 
sperations of the Allied Northern group, it affords a strik- 
‘ng tribute to the virtues of peace in the provincial news- 
per world. The parent company earned 114 per cent., 
‘qainst $8 per cent., on its ordinary shares last year. The 
resumption of dividends involves no break with the 
jirectors’ conservative tradition, for a further £100,000 
had been added to general reserve :— 


Calendar Years. 


1930. 1931. 1932. 
L £ £ 
Profit wssssscesssserseeceeeesenvecegenes 687,221 624,095 718,050 
[pcOMne TAK cscoeeeeeseeeeeeseeeeeeeeee 150,000 175,000 189,000 
Directors’ £008 «...+++seeeeeeerseeeees 5,489 3,561 2,895 
Debenture interest ........sseseseees 36,512 34,624 $1,715 
Preference dividends ........++++++s 299,250 289,750 323,155 
Ordinary shares : 
Mitel ..«.cesupanchiev deaseenbbavtess 195,970 121,160 171,285 
alte. cacnnaceecensecgeeceosesesapene 38,750 Nil 60,000 
Barned (%) ...ceccccesseecceseceees 12 6 8-J] 11-4 
Paid (%) eeeeeesceseeseseeececeoeses 24 Nil 4 
General FESCFVE ....+-0ssseccceccecees 120,000 100,000 100,000 
Total carried forward............00+. 215,081 236,241 247,527 


The group is not allowing the grass to grow under its feet 
as regards opportunities of profitable re-financing. The 
company's 54 per cent. debenture stock has been re- 
deemed, and the 64 per cent. debenture stock of Allied 
Northern Newspapers has been replaced by a 5 per cent. 
debenture stock of the parent company. The latter has 
also issued an aggregate of £1,621,114 of 64 per cent. first 
preference shares. The 64 per cent. debenture stock of 
the Daily Sketeh and Sunday Graphic subsidiary has been 
redeemed and replaced by an issue of £1 million 5 per 
vent. debenture stock. The next step is to be a re- 
financing issue of £3 million 44 per cent. debenture stock 
of the Edward Lloyd Investment Company, guaranteed 
by Allied Newspapers, particulars of which will be posted 
to existing holders shortly. The balance sheet shows that 
copyrights and goodwill are still valued at £7,227,760, and 
that amounts owing by subsidiary companies for advances 
on capital account have risen from £249,020 to £1,908,281 
—loubtless as a result of the replacement of the Allied 
Northern by the Allied Newspapers debenture. The Allied 
Newspapers 5} per cent: first mortgage debenture stock is 
quoted at 108}, to yield £5 8s. 11d. per cent. The 64 per 
‘ent. first cumulative preference shares (£1) have risen 
to s., and yield £5 4s. Od. per cent., while at 22s. the 
‘per cent. cumulative preference shares (£1) yield 
7 5s. Od. per cent. The £1 ordinary have risen from a 
low point of 7s. 8d. in 1982 to 17s. They yield £4 14s. 0d. 
pereent. on a 4 per cent. dividend, and £13 10s. per cent. 
* earmings of 114 per cent. 





Edmundson's Electricity -—Special interest 
titaches to the report of Edmundson’s Electricity Cor- 
poration for the year ended March 81, 1983. For the first 
tme, the earnings are included of the properties acquired 
May, 1932, from the Greater London and Counties 


Trust. We may recall that the price paid by Edmundsons 
,000 and that the financing consisted of the sale 

000,000 5 per cent. debentures at 95} (since con- 
the issue of £2,500,000 4 per cent. debenture 
1,250,000 6 per cent. cumulative preference 
at 21s. The Greater London and Counties Trust 


tls received as part consideration 980,000 £1 
dinary shares of iitntatoone The proceeds of the 


Was £8355 
of £1, 
verted by 
Boek) and 
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Edmundsons issues were used to pay off the bank loans 
and indebtedness of £2,000,000 to the Greater London and 
Counties Trust. The 1932-33 accounts of Edmundsons 
show that the revenues accruing to the company have 
increased practically in proportion to the increased capital 
for which interest and dividends have to be provided :— 








Years ending March 31, 
1951. 1952. 19353. 


L £ & 

IR ss iniintiaucunieundiirenarsien 60,278 63,507 62,984 
Dividends and interest received......... 217,931 258,431 437,409 
PAID ads ecicncihsctocdcbeeuecsdovsees 17,063 7,145 484 
i085 gives svectocteneiocnsneese dees 295,272 529,083 500,877 
Debenture interest and redemption ... 45,759 82,800 125,913 
Expenses and income tax...............+5. 32,232 36,145 38,362 
Earned for dividend .......000..cceeeseeeees 217,281 210,138 336,602 
Required for preference dividends ...... 28,000 28,000 87,862 
Earned for ordinary dividends ............ 189,281 182,138 248,740 
Gross ordinary dividends .................. 165,200 165,200 233,800 
Ordinary shares: Harned (%)_ ......... 8-3 8-9 7-6 

| 7-0 7-0 7:0 
a a 20,000 15,000 15,000 
Total carried forward ...............00000 19,745* 21,683 24,997T 


* Less £5,000 written off issue expenses. 
t After writing back £3,194 debenture redemption over-provided. 


The balance sheet shows that shares held in subsidiary 
companies have increased from £3,780,000 to £6,760,000. 
The surplus of current assets over current liabilities has 
been increased from £710,000 to £1,356,000 chiefly as a 
result of an increase of £665,000 in the amounts owing 
from subsidiary companies. Bank loans have risen 
from £88,000 to £370,000, which will no doubt be repaid 
out of the proceeds of a new issue of ordinary shares which 
is shortly to be placed on the market. A line of existing 
ordinary shares is understood to have been “‘ placed ’’ in 
the market this week at about 32s. ‘The notice conven- 
ing the meeting contains a resolution to increase the 
ordinary capital by a further 1,000,000 shares. The 6 per 
cent. preference shares which were issued last year at 21s. 
are at present quoted at 26s. 6d. 


Forestal Land Accounts.—The accounts of the Forestal 
Land, Timber and Railways Company show a profit of 
£48,046 for 1932, after paying £60,000 interest on the 6 
per cent. Ten-year Registered Notes. This compares nomi- 
nally with a loss of £22,584 in 1931, but the figures do not 
represent an earned profit, or afford true comparison 
with those of the previous year, for they include £19,707 
of profit on sale of investments and £70,564 (against 
£109,204) from income tax account and sundry reserves 
no longer required, while no reserve has been made for 
doubtful debts this year, against £130,000 in 1931. The 
payment of the 6 per cent. cumulative preference dividend 
of £111,951 reduees the balance carried forward from 
£78,251 to £14,346. From a trading point of view the 
year, indeed, was less satisfactory, for the profit on 
trading is given as £8,349, against £57,200 in 1931 and 
£532,248 in 1930. Further, some 42 per cent. of the aggre- 

te profits of subsidiary companies have been declared as 

ividends and brought, proportionately, into the parent 
company’s accounts, against 32 per cent. in 1931. Never- 
theless, the group can afford to wait for the inevitable re- 
turn of prosperity. The consolidated balance sheet, in- 
corporating the assets and liabilities of the parent and all 
subsidiaries, on the lines suggested in the Economist last 
year, shows that the current position is of outstanding 
strength. Against trade creditors, ete., and bank over- 
drafts (since repaid) of £432,023, the group holds cash, 
Government securities and other investments of 
£1,881,373, apart from trade debtors of £456,862 and 
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confidence. 


Wiggins, Teape.—This company, which is becoming 


increasingly a Great Power in the paper-making industry, 


has benefited from recent tariff tendencies and from its 
own vigorous internal rationalisation policy. Its accounts 
are a model to other British public companies, for the 
board sees its way not only to publish a consolidated 
balance sheet but also a consolidated profit and loss 


and appropriation account of the entire undertaking, 


together with quarterly statements containing plain 


figures and not platitudes upon the state of trade. The 
consolidated accounts show that the gross profit on 
trading of the whole group rose last year from £756,843 
to £825,994—a satisfactory result in view of the neces- 
sity of writing down stocks owing to the continued fall in 
prices. The parent company earned approximately 
103 per cent., against 8} per cent., on its ordinary shares, 
but the directors have cut the dividend from 10 per cent. 
to 8 per cent :— 


Years to December 31. 


1930. 1931. 1932. 
£ £ £ 
Parent company and subsidiaries 

combined : 
ae 767,017 774,871 838,308 
Bib EES ccovweececencovevevoneesees 366,533 371,977 422,795 
Dapssalation....ccreeccrsscccscsescce 50,634 54,663 60,345 

Parent company’s figures : 

REIS BENS crocevececsoeveencese 203,772 175,684 191,562 
NN EE 101,849 136,031 161,373 
Datel ARGUED sdscosdeccnscececesess 305,621 $11,715 352,935 
Debenture interest .............+++ 38,377 64,343 68,448 
Other charges® ............sess0008 50,125 48,590 46,879 
Preference dividend............... 62,369 63,510 78,615 
Ordinary : 

SII. snaacnininthidinatmambiaitindinn 154,750 135,272 158,993 

i tices iddieieiatiaetinnaiels 154,720 156,971 126,746 

SS AEE 10-0 &-6 10-7 

BIB CEE) - cocccciecccccecnestcsics 10 10 8 
ete... ccnvanteneeebindeanindh Nil 5,000 40,815 
Total carried forward ............ 53,456 52,628t 50,209T 


* Including taxes, depreciation, directors’ fees, pension funds and 
other charges. 


+ After transferring, from reserve against stocks, £25,871 in 1931 
and £6,149 in 1932. 
The reduction in dividend and transfer to reserve are 
associated with the forward policy which the group is 
pursuing. Three subsidiary paper mills were closed 
during the year and their production transferred to larger 
mills. A more important development has been the 
acquisition, in association with a French company, of 
the Dartford Paper Mills and the erection, on an adjoin- 
ing site, of what is believed to be the most up-to-date and 
efficient establishment in the world for the manufacture 
of grease-proof papers. Production is expected to start 
next month. The manufacture of vegetable parchment 
paper is being undertaken by another subsidiary at St. 
Mary Cray, Kent. To finance these developments some 
£470,000 £1 7 per cent, cumulative preference shares 
were issued last year. Finally, all the subsidiaries 
engaged in the merchanting of papers in Great Britain 
have been merged into one company under the name of 
Allied Paper Merchants (W. T. & Co.), Ltd, The locking- 
up of capital in the various new enterprises is largely 
responsible for the conservative decision to retain 
approximately £40,000 of last year’s profits in the busi- 
ness. The company’s 54 per cent. mortgage debenture 
stock is on a 5 per cent. yield basis. The 7 per cent. 
preference shares (£1) are quoted at 28s. 9d., to yield 
£4 17s. 6d. per cent., and the ordinary shares (£1) (cum 


5 per cent. final dividend) at 88s. 9d., to yield £4 18s, 6d. 
per cent. " 


THE ECONOMIST. 


stock-in-trade (including live stock) of £2,197,284, These 
liquid resources may be useful in connection with the re- 
payment of £1 million of 6 per cent. Ten-Year Notes, 
which are callable at 102 per cent. on June 1, 1934. The 
report again includes separate balance sheets for all the 
direct subsidiaries. The board deserves congratulation on 
its willingness to take its proprietors completely into its 
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Oil Dividends and the Petrol ‘ Cut.”"—In ; 
of the Economist we have referred to the slates 188ues 
cutting in the American oil markets, Last — Tice. 
Continent crude oil was cut from a range of 33 onth Mid. 
per barrel to a flat rate of 25 to 52 cents 


cent 
Texas crude oil from 50 cents to 7 aly East 
the cost price of American petrol landed in Geeet Bene 
in 


reduced to 24d. per gallon, it was obvio 
oil distributors would have difficulty in peat ireclemary 
British price level. Allowing 8d. for tax 3d — _ 
of distribution and 2d. retailers’ commission ‘the — 
selling prices of 1s. 54d. for No. 3 and 1s. 74d - seta 
grades of British petrol were higher than the market ; " : 
fied. It was, therefore, no surprise to the trade that th, 
national distributors should have decided to reduce th 
selling prices by 24d. per gallon as from Wednesday Mi, 
17th. No. 1 grade of petrol is now selling at ls. 5d_ ". 
gallon retail, against a low level of 1s. 24d. per mr 
from July to September, 1931. The announcement of the 
cut caused an outbreak of selling in the 


; oil share mark 
as will be seen from the following table :— arket, 


Prices. Divs., Di y. Y 
May 15. May 17. a. a 


1932. £3. d. 
Royal Dutch 100 fis..... 19 18} 6 316 3* 
Shell Transport £1 ..... 2} Qh Th frees 3 9 Tnet 
: \4 12 9 gross 
Anglo-Persian £1 :..... li ly (5% 1931) 219 3" 
Burmah Oil £1 ......... 3} 3k 20% «= 6 8 0 
Trinidad Leaseholds £1 2} 2 128% 5 2 7 
(1932/33) 


* Taken at 8-45 fl. to £. 


The dividend announcement of Royal Dutch and Shel! 
Transport, maintaining the 1931 rates of 6 per cent. and 
74 per cent., tax free, fulfilled market anticipations, while 
the increase in the final dividend of Burmah Oj! from 
124 per cent. to 15 per cent., making 20 per cent. for the 
year, against 174 per cent., was unexpected. The reason 
for the optimism of the Burmah Oil directors is not 
apparent from the preliminary figures, which disclosed a 
decline on net profits from £1,869,495 to £1,524,635. 
Until price-cutting and over-production have been 
eliminated from the American oil industry there is little 
chance of a recovery in oil prices. President Roosevelt 
has promised an early message to Congress dealing with 
the proposed Oil Bill which is to give the Secretary of the 
Interior power to establish output quotas for the oll. 
producing States and to fix minimum and maximum prices 
both for crude oil and crude oil products. The demoralisa- 
tion of the American oil industry is reflected in the first 
quarter’s earnings of leading oil companies. Eight com- 
panies, whose earnings we have examined, show losses jor 
the first quarter of this year of $10,511,811, as compared 
with net losses of $2,916,313 in the first quarter of 1992. 





General Mining —The 1932 report, writes our mining cor 
respondent, makes a better showing than its immediae pre- 
decessors, the working profit of £229,400 (against £55,500 
in 1931) being the highest figure since 1927, when a 15 per 
cent. dividend was paid. The dividend of 10 per cent. 
requires no more than £126,500, the directors an 
policy being doubtless influenced, among other things, . 
consideration of the corporation’s commitments as — 
the financing of the New Steyn Estate. The crew 
balance carried forward is raised from £14,800 to £110, ™ 
Although holdings of stocks and shares are higher . 
£897,100, surplus liquid assets have coincidently . : 
creased from £390,800 to £406,100. The open - 
acquired participation, with preference rights of sul = 
tion for future issue of working capital shares, = . 
recent Transvaal flotations—namely, the ne . ; 
and the West Witwatersrand Areas. The directors be a . 
that in view of the large amount written off oui 
during the past few years, and the increase 1D the - 
value of most of the corporation’s holdings, it 18 un® a 
sary for the present to take any measures re E ae 
stitution of the reserve fund. This fund stood at es 
at the end of 1929, and was used, during the ai ; 
years, to provide for depreciation in the nes a 
investments. Despite the recovery 10 values, Sain 
there has been no subsequent writing-up of invest 
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.—A substantial part of this com- 
Kew ee oes the deep levels of the Roodepoort 
eS soe Roodepoort undertakings. The former went 

snd Dur ‘ation: owing to heavy liabilities in September, 

into hiqui the latter, after financial reorganisation, is 

1926, be ghly satisfactory returns. In view of the extent 
url ’ 


ee worked out, negotiations have frequently been 
D 


arted for securing the underlying dip ground, but have 
st 


; uitless. As the outlook has been 
ine ~— = conditions since South Africa’s 
— re from the gold standard, it is proposed that the 
a n should acquire the property and plant of the 
wat a rt United together and a tender has been put 
a ” further area formin the eastern extension of both 
. ae This would obviously give the company a 
proper 7 compact mining block. A scheme for provision 
_ necessary funds is under consideration by the 
oe Shareholders may receive further details in 
the near future. 





Anglo-American Corporation.—The improvement in the 
copper and diamond position came too late to have any 
fect on last year’s earnings of the Anglo-American Cor- 
poration. The gross profit of £142,700 was almost iden- 


tical with that secured in 1931, but thanks to reduction 


in expenses the net surplus was £120,300, as compared 


«ith £113,300. Hopes, entertained in some quarters, of 


ayment on account of the two years’ arrears of prefer- 
ae intennsh outstanding have been disappointed, but 
me disbursement may not unreasonably be expected 
pefore long. At £4,778,200 the portfolio reveals a 
moderate decrease. Sundry debtors and loans show no 
particular change, but Government and municipal securi- 
ties have risen to £566,200 from £70,100 and cash has 
increased from £12,250 to £205,500. ‘These movements 
reflect an increase in deposits by affiliated companies 
and others. The outlook for the company’s diamond and 
Rhodesian copper interests has perceptibly improved this 
sear. Interests have recently been acquired in several 
well-known West African undertakings, on the recom- 
mendation of the company’s technical director. 





De Beers Consolidated.—The directors, “‘ for reasons 
of convenience and efficiency,’’ have decided to change 
the end of the company’s financial year to December 31st. 
4s the accounts now presented consequently cover only six 
months, and do not include the usual dividend from the 
company’s subsidiary African Explosives and Industries 
which is paid in April) they are practically valueless for 
comparative purposes. Actually, during the six months, 
interest and dividends, with a few sweepings from diamond 
weount, brought in £64,800. Expenses—principally mine 
charges, interest on debentures and on the capital of leased 
companies—absorbed £280,000. Deducting the resulting 
debit of £215,700 from the balance brought in left 
‘777,300 to go forward. Few significant changes are 
shown in the balance sheet. Loans from affiliated 
diamond companies are somewhat lower at £113,900, and 
amounts due by affiliated diamond companies have risen 
tom £1,244,100 to £1,450,000. Debtors and cash are 
ugher at £189,300. Liquid assets fall short of liabili- 
tes by £131,000. The preference dividend is in arrears 
snce December, 1980, and the last distribution on the 
itierred was 5s. for the first half of 1929-30. Material 
mprovement in the company’s position obviously pre- 
‘ipposes recovery in world trade, especially as regards 
te United States of America. 





Company Meetings of the Week.—On later pages of 
itis issue will be found the reports of the following com- 
piuies:—Society of Incorporated Accountants and 
Auditors, Benguela Railway, Hambros Bank, Guardian 
‘surance, London and Manchester Assurance, Imperial 
Continental Gas Association, Calcutta Tramways, Cawn- 
bre Electric Supply Corporation, Lunuva (Ceylon) Tea 
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and Rubber Estates, Dunlop Rubber, London Electric 
Wire and Smiths, Marks and Spencer, Rio de Janeiro 
City Improvements, and British Match Corporation. The 
chairman of Marks and Spencers disclosed that the 
company gave employment to about 10,000 assistants 
whose number was increased by one-third at busy periods, 
while considerably over 15,000 people were employed in 
the production of merchandise for sale by the company. 
Sir Eric Geddes, presiding at the Dunlop Rubber meeting, 
emphasised the reductions made in costs on the com- 
pany’s rubber plantations. The current f.o.b. figure, he 
declared, was less than 2d. per lb., against 6.33d. in 1928. 
The whole of the company’s immature rubber area of 
35,000 acres had been bud-grafted, and crops were ex- 
pected to average three times the yield of those from the 
old area. Ultimately, the company hoped to land rubber 
in London at an “‘ all in ’’ cost of 13d. per lb. At the 
Guardian Assurance Company meeting Colonel Lionel 
H. Hanbury stated that claims in the life department had 
been below expectation both in number and amount. Mr 
Walter H. Brown dwelt with satisfaction on the achieve- 
ment by the London and Manchester Assurance Company 
of a record total of new business in the life department. 
The chairman of the British Match Corporation empha- 
sised the unfavourable conditions under which the com- 
pany’s factories had operated, at home and abroad, and the 
contribution which rigid economy in all departments had 
made to the relatively satisfactory result of the year's 
trading. The chairman of the Imperial Continental Gas 
Association described the ‘‘ grid ’’ system by which the 
company was extending its network of gas mains in 
Belgium and the North of France. The president of the 
Society of Incorporated Accountants and Auditors made a 
strong plea for greater elasticity in allowances for depre- 
ciation in income-tax assessments on industrial concerns. 











THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 


TIcKET. 


Account, 
May 23. 


May 25. 

A Fit of “‘ nerves afflicted the markets last week-end. 
The reasons were international and political, the move- 
ment starting with Lord Hailsham’s speech in the House 
of Lords, becoming accentuated on Herr von Papen’s 
week-end rejoinder, easing perceptibly on the publication 
of President Roosevelt's message, and disappearing in the 
general relief over the pacific tenor of Herr Hitler’s Reichs- 
tag oration. A recession in gilt-edged stocks carried 
War Loan down to 99, spread to the majority of foreign 
bonds and checked the strength of Kaffirs and the in- 
cipient recovery in industrials and commodity shares. 
The worst of the selling was over by the end of last week, 
and the tone improved, with spells of irregularity, as the 
present week progressed. The movement, however, served 
to show that the Stock Market revival, though possibly 
firmly rooted, remained a somewhat sensitive plant, and 
to emphasise the dependence of its future growth on the 
satisfactory solution of international problems. 

British Government stocks were quoted on a wider basis 
than usual during the week-end depression. Further 
heavy selling occurred at the outset on Monday, Local 
Loans and Old Consols being among the worst sufferers. 
On the following day, however, a cessation of liquidation 
induced substantial bear covering, and prices advanced 
throughout the list. Investment support reappeared the 
next day, Funding Loan being especially in demand. 
Long-dated India loans recovered in sympathy, and Aus- 
tralian issues were firm on the postponement of the 


proposed conversion operation. 


German bonds were the cynosure of interest in the 


foreign bond market during the depression and revival. 


The Government’s decision to pay interest on the 


(Continued on page 1090.) 
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LONDON ACTIVE SECURITY PRICES AND YIELDs, 


Nors.—Shares with a New York quotation, or with definite American interest, are 
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894 || 1108 | 107% || V Bonds 4%...... - . 1-26) 513 
BE BEY Re) yeeros |) 8 2) Sh | S| Se (eee | | SS a 
6 3 | $s 56 | India 24% ccceeeeeneenen | = = | —} oat a 21 | = 24/6 Porye te a5 | 7 ~i| $10 4 
934 | 494 | 78 |) Do. Hon | 13, ene) es ais af set | HE | BE: of Montrea csloo Ba Be Hl ta 
74 | 111 | 1024), Do. 1958-68 ... | | {= oe Ho Be | 379 
ii ort | 117 1134 | Palestine 5% 42-67... | 115 | 114 | -1 | $2 0} | S| oe i | cen pommene A 65 | | 4% 600 
h 87$ | 108d | 106 | Domaos 45-75 coves | 07x | lo? | a | 315 lan | aa | lee | a | Oomel. Bk. of Aas 10): ety ist eae 
1 = oi et | 106 | 105 | -1 | 414 6 | 67/95 45/- | 68/28 64/7}. District A £5, £1 |, @6/3 | oes) | 383 
lost | $2. || 10s io | ‘Canada 4% $060 103 88 =} | $10 9) 49" Slee! suis) 46/-"| Do. Beitaliy pail. | 4013 | G33) “| 38 
109$ | 100% || 11 I Ge ylon 6% 1936-51...» | 110 | 109 | —1 | 3 4 0 100. | of | 3 bs | rcp ehnes pall) oct! di at,| 3B 
iis | is ie | cela Guat a, ase | iis ie se | 316 9) 1215 | aa | a Loft | Hong, and 8. (6135). | e123 | aaza| Teh) S38 § 
i oo -. | 316 O'} 58/3) 41/9 | 55/1 ~ || Lloyds £5, with £1 pd. 53/- 53/-| 410 9 
1 934 || 116. | 111} || Nigeria 5% 1950-60.... || 115 | 115 | va! 4) | Martins £20, €2 | 6p! 6 lsas 
Wales 5% 35-55... | 102 | 101 |-1 | 5 0 0 ih » £24 pd... | m =~ 186s 
iat | et) iy Roane tees |i 2 ft 8 ag at a |Meat ee | og atl 
10: 70 i l |; Queensland 5% i“ | = i 316 9 453 | 28 \| 4 39% | Nat. of 12$p4 | 40 40 nd 5] . 
1128 | 90} | 112 107 |S, Africa 5% 1945-75. | 112 | 112 |... see c OM | 13h) iak| Net Prov. e20'eeee | oh ME S18 
eet | 104 | 10l | Sita. 8e Strts. Sett. 44% a | 103 | 10lx | + + are ag | 30" «25 “ant Royal BE, of Sontand £404 en it 0 
| ° ———— 874 | 884) 41 | . . | 0 
1039 | 76° 1038 | 994 eer 103" we’ | “i | 6 2 0] 80/3 | 56/78) 0h TGS | Westminster £4, £1 pd. |) 77/- | 77/- (423 
et | S| & De dy leary isi “1 i$ +3! % 6 3 | | | Insarance. } 
| B. Aires (Prov | i BAD ue 
| salt = ines Pte ste ol] BE TH) BR) Bh Atemtaneet | ay) ag) | ea 
| i ooo } | | i i . 
so  ,| S| Baten Manis | Te) Re) “ie 9) BN a] mk Goede eb ec | ea ie 
8) 1 1l | omiit eng ¢ 929) .cceseoee 17% | +1 —— | 3 | NBrit.aMer.#seifpa| 349) 36 ane 
48 | Sl 484) | China 5% (1912)......0+. | “ 4 | .. | 12 26 : it | Northern £10.81 ithe! axl ~ $ | oy) 
79 | 82 || sof! 67 | Do. 5% (1915) .... 51212) $3 sie 16%| 14% | Pearl(€1), fully paid... | 153, 16 + $ 31: 
108 | 61 | 105 | 96 | Ozechosio 8% ».. | 103 | 99 | -¢ | 8 2 0 15 os : | Pheems ae let | 164 | sie 
| 67 84 | 76 || Danish 3%....-...seer-vee } 83) e34) ... | 312 9] 17 | 10 _ | Prudential gl 2” | 293 | 29) | 3a ¢ 
784 | 35 80} | 574 || Danzig 64% ........0..0 60 574 | —2$, 11 6 3] 268), 18 a oot | toate — ed i eee 
ah ie) at aint at) Goat 4 3) | a) | ME [Beata | Ye 
' 60 || Betonia 7% 1921 .cccee | eee ' { os 
te | sep] Bee | Finland 6% 1923 ...... | 854x, six... | 7 7 0 oh 6a) 8 a | ac tne ot sone -| i dtd 4) $3 
a | at | 2 22h | French 4 cra 70 | es +2 O15 sil ¢ oe | Sun Ingur., 61wi “pd 4 4 | uw | 35 0 
ot 624 || 100 | 2 | ree Ie areas 70 . 3 133 9 | : ‘p ‘ Bi| Son te “ety Pa | 5f | 215 0 
86 3 | = | = a6 | Grek Sy Saba 35 | 25 | asf lg | 2 15 | Techenioe 6, fay pe. | 16} | it | | 3a 0 
814; 26 || 388 Do se | ne ie | 
10 | 294) 58 | =| [saa Tote ae st | ei 1 8 oe | 21s | 201 | Stalonie |} 205 | 205 | .. | are 
1008 | 83 | 59° || Japanese sae | aimicvissee 2s eee 451 45 | | 490 
91 558 79 | «57 || Do. 6% (1924)....... on | i i » ae. 81} 8/14 7/6 | —7H 213 3 
1 1. 8 | 1 etre’ a (1899) . 4! 7 an isa 14/-| 6/14 sas “ i a se oe i alo} u io ” oi 
105 | 784 || 107% | se | Pare an 4% 1911 .. es | loaf -1 | 318 °| 22/6 Ly i it | ad Bo 
| 47 eru coe | oo | oe Debenture Corp. ~ m2 
81 | 82 | 87 G3b | Boaad By | 73 | To | ~2b| 1S 0} tas | as | 858 SS | grate | ae 65h] | 72 
| 12 || 28 Roumania 4%0on def | sopsarsosore | Raaei- 
| sgt ae | seca ge ab | ca Sat a | || eee [am al 8 
70 || 98 91 || Sw coco | ee | = 0 - | $ 0 
See | as. || 65, | 46, || $.Panlo Cote 1490. | 508 | se) +i a4 7 0 | sa 254 | S31. i 320, | 30 iis +15 
4 } Turkish a i eee eee atl 1 L | 6 7 
| Pst) nt YO | 50 | 51 +i | 9m ole ise | 224 1584 | Merebants Trowt Ord. | fini woh 2 | $3 
| | i | |280 | .. | 5 
| ip (at at pemrew segs | es) pag Be | | | tar eneas |" (0) 
ll oop) is | as * a | Nineteen Twenty H 42g} 43h) +2 , 618 0 
1l6 | Bristol 5% 1948-58..... | 114 | 114 we | 3 9 32g | 45 | 43 | Pi | We! . | 623 
Ba |) Bs) ecg (8 |) | 278 2) a A) |e emery 
P i vest.... || 465 | 46)... = 
82 | 40b | 82 | 60 || Dansig 7%.......s-.sees0e | 65 | 65 . | 1015 S| 65 | 328 | . dap | Seathaiier fx oo 1 int aim |i 
108 90 || 112$ | 1053 || E. London 5% 1960-70 | 111 | 33) ove 460 | 50 20 | 145 | 135" || Trustees Corp. . 139 | 1414) +2 5 «7 21 
; 107 | 10st | Johannbg. 8, 1937-52, 107 | 107 | 2 | 31620) 275 | as | 163 | 153 | UnitedStatesDebenture 157; 159} +2 6 5 
| 88h | BS || L.0.0. 3% .......ececeeee | §6%) 85x|-1 | 310 7 || 188% | 140 | | Financial i | ; 
92 918) 86 | Met. Wet, Bd. B 3%... 90 | 88 |-2 | 38 2 | ArgentineLand,&c.,€1 | 20/- 20/- .. | 4.9 
117 | 97 | 118% | 114g || Pt. of Lndn.5%19 70 | 16x | 11 —4| 314 6] 19/9) loys 1t i tes, wo. || 254| 25) | Si 
111d | 98 | Hof | os Seine 7% 1935-52...... | a | 154 -» | $15 0] a7 | | Brit. Nth. Borneo £1... H 3-| 33 +3) Xi 
106 | 63 || 107# | 104 || Sydney 54% 1954... || losdx losgal <) | 4 13 S| s/t tf. aoe | duet Brt-8. af A5/-ty pd |) 17/9 | 17/6 Ht) 
ap | 22. || sip | 31 |@.WesternOrareee... | 36/36]. | 8 6 8 20 | est) 19/9 | es | a“ Reiy- fi | is-| is» | 5 § 
1) | ah) a /SeRareetsae | a) hy Sah | He) ae A) petra | | 
+ |; . De. 8 oo 424i | 340 | oe } 4/— | Forestal Land £1 ...... \ 6/10} 8/14 t13 | Nil 
65 25 42 27 || Do.5 : : 39 | +4} | / 3 Hudson's Bay Co. £1... |) 20/- | 21/3 +1/3; i 
3 21 124) Do. 4% 2nd Pref. 8tk.| 16 16 ose Nil 6 - \ 22/ 08) 14/6 Do. Oum. Pref. £5 | 15/- | 77/6 +2/6 | — 
aot af 17 ae L.M.S8. - Stk. ........ | 25 | 35 . Nil H uh nen ke aoe. 1} 31/3 | 13/9 | +2/6) Ni 
33 $8 Pref. Stk sot Set | ini 6 | Peruvian f Ord. Stk... | ty) 2h) +d xi 
a) | 8 334 || 4 ann te ics | 238 ail $ || Corp. (Pref. stk... | 5b) s/- +2b 
1 59 | coves | 1} 7 5/- 5/ oo | = 
e7 as) | cet | fs. || Met, Dist, Ord, Stk ist G7) +2 | 4.9 0} ay | a | iu- | Staveley Trost fl"... | 15/7} ISTH | OS 
lL 5 | 14 94 || Southern Def. Stk...... || 1 1 én Nil 17/3 9/9 ae Il @udan Peentetionndi | 30/7}, 32/- +14 
388 | 28 Do. 5% Pref. Ord. Stk.) 38 | 38 | .. | 212 8 31/- | 16/- Hj- | 23/- | ae || ; 
11 st 14 Do. 5% Pref. Stk...... 88) 87%} | —-1 | 514 3 Ord. Bl....-.-+ i} 24/6 | 25/- | +6d ; 2 
20/~ | 15/3 | 21/7k 16/7} | Underground Ord. £1... || 21/- | 21/6 +64/ 4 4 6 || 27/3 aioe | 25/ - Perkins £1... || 22/6 22/6; ~ | | 5 
| 19 ug || An qasOeen | ar | 27 ee ky 55/6 ee ee ee ee | Se | Su | 4a-| 52° 
2 | || isp) lot | Bae Pacttcord stk. 15 | is | | 3 53/5 | 22/9 | 7073 || Giey of Laud. Det. S/-|| 6/6 | 66| -- | ,X! 
4 1 3st 214 || B.A. Gr, Sthn.Ord. Stk. || 31 324 +ig| Nil 9/1 5/- Gis | City ot Leet ee H asi-| 45-| | $0 
27 | 15§ || B.A. Western Ord. Stk. _ +1 Nil 47/9 | 31/- 39/3 | Co. Ord. G1... | 53/6 | 56/- | +2/8) § 
4 1 16§ || O. Argentine Ord. Stk. |) 214) 23 | 41;| Nil 58/- | 40/- = | A || 84/6 | 86/-| +16) OO 
17 7% || 2 8 || O. Uruguay Monte V. 10 | 12 | +2 Nil 89/- | 62/6 | er se | saj- | s8/-| | ou 
2 | 21g] 11 || Can. Com. (438) | 17 | a7 | Nil || s8/- | 35/6 | epee | a6/-| 26/-| --.| $14 
3 80 | 7% || Can. Nat. 1927Guat.¢%] 79 | 79 | < | 5 3 01 so/e | 2o/- 41/0 || Mitchell& Butlerséi... | 47/- | 476 +64 $35 
24 || Cordoba Central Oons.. |} 4 | 4 |” ase 47/3 | 35/- Pa Ohisson's Cape 61...... {| 30/-| 30/-| -- 50 
1 20 Costa Rica Ord. Stk..... 21 21 eee 9 10 6 25/6 21/- mf s. African Bws. Oe. te 62/- 62/- “Ws 5 13 
4 |u| 2 9 || Entre Rios Ord. Stk... || 15 | 15 | 7” Nil 57/6 | 39/- 48/6 Taylor Walker Ord. #i | 26/9 | 28)- | +13, $1 
63 | 21 24 | 12 Do. 6% Cum. Pref.Stk || 22 | 22 | “” Nil so/hoe 22/- 23/9 Ww Oombe Def, £1 || 45/- | 46/- | +4- 
40 | ll | 15%/| 10 Do. 446 dnd Pret. Ste 15} 15} ne Nil 49/- | 30/- 38}/- Coal tron and Steel. | lssal Ma 
1 ¢ 1 Ga.w. Brazil £10...... oe Nil Amal. Anthracite £1... 6/6 6/9 ' "Te Nil 
$ $1 sl In, Ry. C. Am. No par || $3 $3 os sin 1/104 6/0 Do. 7% Cum. Pref. $1 m0 | 19/44 ine a 
17 2 1 1 sores Cot, Ore... = = = ao ~ 18/104 Aremtoeng Set. mea ayer +19) 568 
8 ° Cum. > ™- enecee j { 
eh 1s/- || 42/6 | 21/ Nitrate hlye. (10). - | 42/6 | 42/6) ... ~ 48/- | 36/- || 42/9 | 31+ || Badcock, Wilco 
t Free of Income Taz, 
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Year 1933 | Ei 
| ear ! 
mn. | Gan. 1 to Trtea Price, 
meine genol tear tpn 19585. | 1955. Pall 
High- | Low- 
est. | est. || est. | cat. 
Ws as 2/llg, 9/7 gs Endrin ai...; 1-| 1093, —-a 
8/9 32/6" 29/44 Anglo-Rgyptian 
= | aa | 25/3 , 40/74 31/ a Anglo- Persian ° game 3 | 33212 us 
| 23/3 | es ae iat Apex (Ti (Trinidad) 5/- ... 23/6 | 2i/- | ~2/6 
wit || “Siig toga! 6/3 | “Ly Brit coneeoiiedCt Gi | ae a 
By. ‘il || T0/11$ 33/9, 66/3 | s5/-') Burmah a std 62/6 2 . 
sia Nil || 8/84, 4/14! 6/103 4/74 Canadian Eagle, ne par 5/10%| 5/4} —6d | 
/ +3) 412 0) 4/5$ 10k) 3/- | 1/10}, Kern River Oil 10/- .. 2/ 2/6 
oo Nit |) S{8§) 26/3.) 52/6 29/10} Lobitos Oilgelds $1... 36/10) 35/~ | 1/i04 
| xu || Ags! 3h anitoy Te | een ee eee) | 10H) sive ~ ea | 
a Ni | a on’) ae | Ebaols Oféi............ we 
Keen, ( & vite) Na | se ay Seb 38/10 Sha ed ne | Sat | SE 
in 38) 4 Sy ere Wits Om.Ph | 3/- | qe) +8) ua | SSIs) 4/9 | S116) 42/9 | Trinidad Si, 56/3 | 53/9 | —2/6! 
AP aia) 19/14) 25/2 | Horden w+ | 16/109) 16/3 | “Thal 2.10 0 | OP [lk 27/5$. V.0.C. Ord. £1 ......... 33/9 | 33/91. | 
6 | 11/6 || Lambert Bross... | , 18/- oe 510 Of'| (25/1 18/- aa | 
ns, 1) 7 | Ve | Millom & Askem £1 39| 39| -. | Na est | | ier | 10/6 tories... iss | dee} 1 
“4 ag | 9/4 «1/5 || Ocean & Wilsons | 8/9 | 8/1} —7}d) Nil | 18/49, 7/3.| 19/3 | 15/- | Allied a uy B ‘ “a 
dd so eet Posse Due fT ey) lie OM * ut 4/8k s/t Amal. Dental Def. Si- | 4/6 | 4/6) 
« 2 ‘owe sveees a | Ni | | 9 37/-' ll A , . 
Bs i. “es | 2398 | 1S. Durham Steal £1... | 23/20) 23/6 | + ste! 211 0) 15/9 | 38 16/44 12/108 | Amal. Preas Q0j2)... 15/78) 16/5 tye 
5/- ‘ eceeseccees - Ni 
a | aie | | Staveley Coal, Coal, &e. 28/14) 28/14... | 310 ot | 23/44 ay 21/3 | iat Amood Newaprs. Bi 3 att ot 
a ie 12/4 | Stewarts & Lioydaél... 13/9 | 13/9 _.. Nil || 27/9 | 21/7)! 29/9 | 25/14/ Assoc. P. Cement £1 28/- | 28/6 | 4 éa | 
ist a if 15/4 Swan, Hunter 61 er 14/3 | 14/3 | ... , 38 || T8/-| 53/1}| 78/38| 62/- | Barker (John) 61 ...... 66/3 | 66/3 | + 6d 
1 ue Themmat Richard) £1... 16) 16) .. | Ni | te 226 | 37/104! 30/- & Staines Lino... 35° | sf | cit. 
iy | $}%Om. estes} Pes , 10/- | 10/- - | Nil 7 | Boot’s Pure Drug £1 | +2/-) 
wt oe se st.17 ager, Jo aon! | = | a4 | ger 23/8 | 9f6 | Boras Deferred Bees. || aie | ast | va | 
| $62 ve | $594 | $624 +83) Nil 33/3 21/- | 28/9 | 21/3 | Booril Deferred £1 ...... 23/9 | 25) 1/3 | 
| 14) 5/9 | | Pieters 8 sak cangiaeoe 6/- | 7/-|+1/-| 316 0 || 29/3! 19/3 | 26/9 | 23/6 | British Aluminium £i | 26/3 | 2073 | * >| 
16/3 | 27/3 | 25/- | Weardalesteel&c.Dt.£1  25/- | 25/- Seen 0 || 29/83 14/9 | 35/- | r- | British Match £1 ...... 33/9 | swe vi 
oe | | | | 106/3 66/104 | 105)- 90/113 Brit..dm. Todacse Ei". | 98/9 | ino) | s"i3! 
\ Textiles. 6 8/6 | 31/- | 25/6 | British O | 307-1 3o/-| | 
| 25/6 xygen £1...... 30/ \"3 Bieks: 
9 | 6/9 St | B. Osa. Weal De. 6s. 5/9' 6/- | +31) 4 3 3) 5/— || 13/-_| “ 
um 2/9 3 i i- | 6/9 | Carlton Hotel £1 ...... |, 12/6 14/6 
i 16 15/104, 9/9 ary ecsccsccccce || BL/L0R 12/108)... Nil | &) 1H) 6 & | Carreras’ A" Ord. £1. 7 eT 
136 12/14! 18/6 43 coos || 15/7$| 15/74)... Nil 21/- || 26/- | 18/44 | Chinese Ene’ él ast 8s) t +] 
me 4/9 «1/78 3 | Bradanns Ord06/) 10/6 | 11/4}/+10}4 Nil 4/- 12/3 | 5/3 | Orittall Man ee “i eee 
yoy 5/44) 20/6 eo | 1st Om. Pf. £1 9/- | 10/3} 41/3) Nil | 64) 1/6 | | Debenhame ! Sec. (5/-)... 1044| 1/6 | ee 
a 49 | 8/9 3/6 || Do. Do Tai and Om. P81 8/- | 8/6 | +6d Nil jj 7/3 27/108, 19/9 | Dunlop £1 .........0.00+. 26/3 | 27/- | +o 
ws, 6/- | 16/9 | 11/0 |) Calico £1 ...... 13/9 | 13/9 Ni || 6/7! 13/6 | 7/0 | Elec. Musicalind.8i | 11/- | 13/- | ¢2/-| 
ts 359 | 54/9 | 476 | Coote, J.and P. (81). | 50/74] 52/6 +1iloy, 516 3 | 30/0} 19/-) 31/5 | 254- | Hver Ready Co. §/-"... 28/5 | 23/- | +3 
wih 239 | 33/- | | Courtaulds £l............. 31/3 | 31/3 9 3+ li/- | 24/- | lee | Fairey Aviation (0/- ae | stot +A 
it > I if a6 | English Swg. Ctn. £1... 0/74x| 40/-x| —7ha 5 0 0 || 52/-| 36/- || 60/- | 4g/- | Finlay (James)&Oo.£1 | 55/-| 57/6 | 4.2) 
Ts}, 11/10) 12/114 9/6 | English Velvet, &c., £1 | 10/- | 10/-| ... Nil || 25/6, 48/- 40/6 Gallaher Ltd. ord. £1 | 42/- | 44/43 + 2) . 
193 10/- | 17/9 | 10/3 | Fine CottonSpinners£1 12/6 | 12/- | —6d Nil || 6/24. 15/- 10/6 , Gaumont-Brit.(10/-)... 12)- | 11/9 a My 
eS Ua) ie | wip cay | aml ioe | cite! Swh | al] oak AE ats Etec? 3 | | 18 
be | 7/6 || Listers (£1) ........ seseees -| +7 Ni | - larri Jros. r 
= us | 4 45/9 Patons & Baldwins £1 “asjiot 47/6 | +7 3 3 0 || a3 1/44 % Harrode( B.A.) 18/- Ord. orton + A 
«4 25/- s13 41/10} | Snia Viscoca Lire 200. 48/9 | 48/9 | . (Div. 6%) | 41/6 | 60/3 55/7} | Harrods £1 .......0.0..0+- 58/14; 60) a iji04 
wis 42/6 58/3 ee 45/- | 45/- 10 0 0 || 12/74 17/14 14/- | Home&ColonialStores4/-/ 15/- | 15/-| .. 
Electrical | ia ae ant iageren sirwnee id 28/- | 27/6 | —6a 
Manulacts | = mperial ese } iQ } 
19 15/3 20/108 14/0 | | Associated Elec. (£1)... 15/7) 16/104) +13, 415 0} 2/74 7/8 5/14 | Chemical Def. (101-) 25/9 | aa | bs, 
me so TAS | 65/3 || Bettiah I Ce. | SS | Ce). | 4 9 OF 4 1/2 | O0f- || Jmaperiad Tebacee & 95/74| 93/9 |~ 1/103) 
ss 47/6 64/3. 55/6 | Callenders(€1).......... 57/6 | 57/6 5 46 $ iz)  ¢ International Hotdings $lh | $ig | 
M- 16/9 23/44 19/9 | Crompton Parkinson 21/3 | 21/3 5 5 0j 3 | $18 | ef Inter. Nickel of Can $17} | $18 |4 $3) 
13 5/- | 13/9 | 6/14), English Electric £1..... 7/6 | 7/6 ; Nil | 20/6 30/44, 26/14) International Tea 5/-... 28/3 | 29) | 9d | 
4/3 34/3 43/4} 38/9 | General Electric ( 1) - 41/3} 42/6} 41/3 315 3)! 20/- | 29 | 27/6 | Lever f7%Oum.£1 ... 28/9 28/9 | : 
‘e 4 ot Sit Henleys (W. T.) (£1)... SH} 6 | + 5 0 0} 20/- | 28/104; 26/9 | Bros. | 8%0m"A’ "P61 28/6 | 28/9 oe | 
%/9 13/9 | 21/6 | 17/- | Johnson & P £1. 18/-x 18/-x| ae 510 0} 40/3 | 59/6 ove | Do.20%Om.Prt.0d(£1) || 24%) 2 | al 
M9 14/5 | 27/9 | 25/— | Siemens Ll... 26/3 | 26/3 | 514 3] 28/- 1118 309 39/ eae 7 Be tess 57/- | 55/- +f 
}} 91/3 | 105/49 | ONS 65.) GE cncccceecess 113/9 | 116/3 | +2/ 6 | 
| _ Electric | i 23 41/9 | 33/6 | Manbre and Garton £1 
$19 Si $15 | $8% > Brasil Trac., no par ... se $144 | — 4 ona H ae | }) 138/9 178 | Marks and Spencer 10/- 1363 | 136 cus! 
12/3 75/3 | 69/6 || Bournemouth & Poole § 75/- 7$/- | ... 40 0) 3/24, 3/7 S/d | Maypole D > 3/3} 3/3 | 
$03 28/9 | 54/6 | 48/9 | Calcutta Electric £1... 53/14) 51/3 |-1/10}; 5 8 0 | 1/9}, 2/72 1/9 | Millars Timber £1 ...... 2-| 2/6| 46a 
WS 27/3 | M/S | 33/- Elec. £1 33/6 | 33/6) ... | 4 3 0) 1/9 4/6 | 2/6 | Platt Brothers £1 ...... 2/9} 3/3| +64 | 
6 326 | 35/9 | 32/6 aan 33/6 | 33/6| ... | 43 0 20/4 30/- | 24/- Pinchin Johnson 10/- . |, 30/-| 30/-| | 
as, a. s4/9 | 50/ ty of London 6l--. 53/9 | 53/9 ... | 318 0 ey 164 | { Gicare, of \1% Gd.) 834x TThx —6 
$54 $1 #854 | Mydro-Blec. Com. Sik. $78) $79| Cae & | 1088) 77 | SHeBds. 824) 77) | —5 | 
WH 22/9 | 34/9 | 30/- |, Electric £1 32/6 | 32/6) ... | 4 6 3) | 73/9 | 95/3 , 93/0 Reckitt & Sons Ord.£1  93/- | 93/- | 
M/- 36/- | 51/3 | 47/- || Metro. Blectric£l.......° 51/3 | 51/3| ... | 318 0° 5J- | 9/3 | 5/9 | Boned £1 .........00200000 8/9| s/o}... | 
S¥- 25/3 | 35/3 | 32/7$) Midland Counties £1... | 35/- | 35/-| ... | 4 0 0) 21/3 | 36/- 29/3 | Salt Union £1... | 31/3 | 31/3, 22. | 
29% 22/- | 30/9 | 28/1}! North-Eastern Elec. £1 | 30/-| 30/-| |. | 4 0 0) 8/14, 19/74 12/- Savoy Hotel £1 ......... 18/9 | 17/6 | 1/3 | 
6/6 40/- | 63/3 | 55/- | North Metzepoliten £1 56/3 | 57/6} +1/3, 3 9 6) 17/9 | 28/10¢ 26/- | Schweppes Def. €1...... | 23/9x 28/9x) a 
W-  aj- | 31/- Scottish Power £1....... 36/3 | 36/3| ... | 4 8 3) 14/6 | 17/9 | 15/4 | Sears (J.) Ord. 5/-...... | 16/3 | 17/6 | 41/3 | 
Wh 29/7) 45/- | Yorkshire Blectric £1... 43/14) 43/14}... | 3:14 0 a1/- 25/104 wth _ oS Radege a8 ! 37/6 | 20/- | L276 | 
Gas. | ~ } 44/7 —  ) eer | 
ay | ee é Coke@l.... | 25/6 | 25/6| ... | 4 7 6 Fay Gee | *3)"#) steed. Maich,B.(é7-100))) 1991 (2k) | 
WO 144 | 221 ‘Imp. Continental Stk... 213 | 205 | —8 | 517 0 sat | 70/74 Se/6 | | Tate and Lyle £1 ....... o- a 69/6 | ~1/14 
| Ié/- || 25/- | | Eomocen Syme cooove || 25/—| 25/-| ... | 4 6 0} 43/6 | 60/- | 51/3 , Tilling, Thos., £1 ....... 58/9 | +2/6 
% | 130 | 8. M tan Stk..... | 128 | 127 | -1 | 413 6 19/— | 29/10$! 27/3 | Tube Investments £1 “ ane | 27/6 “" 
T &c. 20/- | 29/6 | 23/3 | Turner & Newall£1... , 27/6 | 28/14) 4 74a 
% 3 Cables Stk. 29 | 29 ee Nil 22/3 32/6 | 23/3 | Unilever 61 ..........-.0+ |, 26/3 26/10 ta 
6 | 128 and }B Ord. Stk.) 11 14)+2/ WNil 34/7§, 53/104| 47/- || United Dairies £1 ...... 50/- | 50/ * 
33 | Wireless } 54% Cm.Pref. 834) 854) 42 3 4 3) 5/43 7/104 3/9 | United Molasses £1... Y- | —. 
lait a |femeemrnsias | | at Sat] 7 8 2 saat te) | Wie ree | at | 
164} +81)... /- 4 P ak tt.) 
SMI 21/3 | 35/74 ‘oto and 6 cove | 28f OB) bs |} 5 5 0 a2 366 a) w ma Tenge Onl. sh | | 33/9 +ips| 
| Motors Cycles. 47/9 |) | 69/6 - || 79/3 | 4.90 | 
MUS. SIS | S0/- | dealin, Sf cnvneesnee | 81/6 | 58) | +6d| 4 4 0 , | Mines. aren eos 
We 9 $/9 | Dennis Jo ne ceseseseseeeoee | 17/6} 17/6x} ... | 515 0 23/14}, 42/9 | 8 | Ashanti Goldfields (4 ~) 41/9 | 42/6 | +9d 
. 14/9 | 21/9 | | Ford Motors £1 ......... | 18/9 | 18/- 9a | Nil li/- | 26/- | 19/6 | Broken Hill Prop. 8/-.. | 26/— | 25/6 | — 6a 
de aiet tis | | Guy Motors (10/-) | 2/3| 4/-| 41/9} Nil 6/6 15. | af ee | 12/6 | 12/9} +34 
vy uy _ p- 7 BE cecuvceccoce fi = 86/3 = : 5 ° 1/32) oie vt Boone W Ksbwe 51-9. el | 783 | 
i. i seeecceoerecces -i+ | | 228 | VODETAL MIDIDE ZO .....- i } £17 4 
ta 20/9 29/3 | Morrie? % £1 28/3 | 28/3] ... | 5 6 0 13/8 seit 36/104) Cons. Gide. of 8. AL. £1 53/~ | 55) A 2/ it 
a 1 saat meesecesesesccseee |i ann . 2/-| Nil a 2/9 | a 1/4 | 12/6 | eri? 
ue 4/34! 18/44 ot t eoecccececs 48/1 oad 43 4 ij 6 rown Mines ~~ eeeeee 193/93 1st) s| 4 “3/9 | 
Singer Seebammmey | 17/3 | 17/6 | +34} 514 3 2 ae | De Beers Def. £2} .. 
| | 3 6H! 44 | Geduld £1 .............00 ) 128/ 9 | 138! £7, 6 | 
5/6 | 2/3 4/- Idris Hyd. Tia 5 as 6/6 | 6/6! ... 
a a se Cunard £) seecescoseosess T/- 7/6 “ Nil 18/8 i 47/94 32/6 Johan. Cons. £ 44/- ate cs v6 | 
% is | ine Furness «17/6 | 19/- | +1/6| 6 6 9 8/14) 21/0, 17/- | Lake View and staré , 17/9 | 18/- | +34 
% Bor . * 15/6 | +6d Nil 104d; 2/1) 1/3 me ai 1/7 — 14a) 
~ Fi] at White a | at} | a 13 | zai 13/3 Malayan Tin 5)~ io 
“ m | 9/9 || 22/38) 14/- 126; ... | 
ast 7 8/6 | 9/-| +6d Nil 134i 19/3 | 15/7, Mount L, | 1/- | 3a 
mt 3% a Anglo- | 19/3 | 13/6} 41/3| Nill 2/9 || 6/9 | 3/6h P » S/--- || 6/31 6/3) ... 
wy in| Assam | 16/3 | 17/6 | +1/3; Nil 3/6 || 14/9 | 8/3 | Bhodsn Anglo-Am.10/~| 14/- | 14/3 | +34 | 
a 14/6 Bah 13/9 | 13/9] ... Nil 4 | Om ‘4 Rhokana Corp. £1 ...... 6) 6 | 3) 
va! aos Cons. 134 Nil 104 | 18H) 13) Rio Tinto £5 ........... 174 | 1m} | 
% Me | 39) G | 10/— | 10/73] +70} ND | 4/14)| 19/104) 11/5 | Roan Antelope o. 5/- 18/9 | 19/9 | +1)-| 
« %4/- Jhansie Tea eeseeeeeoee | 32/6 35/- +2 6 2 7 0 | 4/6 | 10/7 | 7/- ' &. Francisco of —_— 10/3 | 10; - oan 
wy iy) | aa Jorehaut Tee £1......... || 36/3 | 40/-|+3/9| 210 0 /— || 13/3 | 5/9 |, Siamese Tim f= wees | 12/6 | 11/9 | —9d | 
We “¥"| a6 Jokai (Assam) £1......,. || 33/9 | 37/6 |+3/9| 1 2 0 63/9 | 13/3 80/74, Springs Mines £1 ....... 112/6 | 112/6| ... 
i ) 12/6 | ; Nil 1i/- || 20/114) 13/- | Tanganyika £1 ......... - | 15/- | 15/- 
210 12/ 2/6 ee } (113) 15 
eg \ Asiatic 2/-...... 2 Ni 16/6 | 13/3 | Tronob Mines 5/- ...... Asie 
49 15/- /6%, 2/9 | +2 il 12/3 | /6 / | 16/6 | ei 
Malacca Rabber ] 13/ 39/4 as eay6 Union Corp. (12/6 typ) 88/ 92/6 | +. 
hy Hubber Trust BL swe. | 21) fe | 436 | 36/3 | Nina Gold 6)... an) | aa | 
. ie 24 Corpo -. | 23/9 
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‘** Young ’’ bonds at nominal instead of gold values (dis- 
cussed on page 1082) caused a fresh slump at the week- 
end, and the subsequent recovery was narrow and uncon- 
vincing, the market being apprehensive of a German 
request for a transfer moratorium at next week’s discus- 
sions. Far Eastern news did not help Japanese stocks. 
Apart from a slight movement in buying Argentine and 
Brazilian bonds, the South American market was quiet. 

The Home Railway market suffered from a concatena- 
tion of unfavourable factors—the reduction in petrol, Sir 
Ralph Wedgwood's quanta patimur before the Rates Tri- 
bunal, ‘‘ tired ’’ selling and the unfavourable comparison 
made by a normal week's traffic figures and those for the 
pre-Whitsun holiday week of 1932. Underground shares, 
conversely, were supported on the cheaper petrol news. 
A satisfactory business was done in the foreign rail market, 
Argentine issues continuing to receive support on fairly 
good traffic figures and hopes of an early preference divi- 
dend announcement. Among Brazilians, however, San 
Paulo was weak on the passing of the dividend. 

The industrial was much less affected than the gilt- 
edged market by the week-end recession, though un- 
favourable advices from New York and the Continent 
induced a disposition to take profits at the outset. A more 
cheerful tone, however, was quickly in evidence, and the 
greater part of the leeway had been made up by the 
middle of the week. Textile shares were prominent in the 
recovery, the market being favourably impressed by the 
improved results of the British Cotton and Wool Dyers 
(dealt with on page 1084). American Celanese were in 
heavy demand on reports that the company, working at 
full capacity, had sold forward several months ahead. 
Cables and Wireless were lower on profit-taking, after 
the issue of the annual report (which is analysed on page 
1083). Motor shares were better on provincial demand, 
in which London joined after the reduction of 24d. per 
gallon in petrol. Thomas Tilling were strong, and among 
Aviation shares, Fairey and Handley Page preference were 
good. Only a limited business was done in electrical 
shares, though Clyde Valley remained firm. Little in- 
terest was taken in Coal and Steel shares. Breweries had 
a hardened appearance, Distillers being bought from 
Scotland. The leading Tobacco shares came into renewed 
favour after the week-end selling. Bank shares opened 
irregular, but became steady. Little change was recorded 
in Insurance share values. 

The Dunlop chairman’s speech, with its attack on the 
entire concept of rubber restriction, accentuated the check 
to the advance in rubber shares. Although most offerings 
were readily taken, professional operators showed con- 
siderable caution. The Tea share market was nervous, 
but became steadier as the week progressed. Excited 
selling of Oil shares occurred on Tuesday afternoon, un- 
official intimations of the cut in prices being received in 
advance of the official statement. Anglo-Persian were 
particularly weak, and Dutch-Shell issues, which had 
been actively supported from the Continent, gave way 
sharply. British Controlled Oilfields were another 
sufferer, the company’s sales’ contract being based on the 
United Kingdom price of petrol. On Wednesday the 
market was erratic, but became firmer on the cautious 
recrudescence of European optimism. 

Politics were mainly responsible for the dullness of 
‘* Kaffir ’’ shares at the outset. Subsequently the tone 
became firmer, but the volume of business was re- 
garded as disappointing until Thursday morning, when a 
sharp burst of activity occurred. This, in turn, was 
checked by an ambiguous cable from South Africa as 
regards the taxation policy of the Union Government, but 
the general outlook for the market continued to be favour- 
ably regarded. The base metal share markets again 
claimed chief interest, the further rise in copper producing 
a sharp advance in Roan Antelope, for which American 
buying was believed partly to be responsible. A further 
rise in the price of tin, after a setback, caused upward re- 
adjustment of share values. Burma Corporation hard- 
ened on the unexpected jump in the price of silver. 
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(Approximate number of Bargains recorded in Stock Rrchang Ling 
) 


oh den il ee Ee 
1933. 








May 12, | Ma 13, | May 15, | 
ay | 
1933, | 1933. 1933, 183" 7. May 












































“Sanicipal Loans 
ic. 
C— 14,769 | 825 | 1,652 | 192 Lsi7 | 
Penetos a Bee 
~ 
Commercial and 1,509 | 612 | 1,196 | 1,240 | 1397 | Lo 
Bak, erecee 3,954 1,303 2,970 2,780 2,755 2.865 
an ial ... 
x tap 841 355 | 738 | 689 | g39 1B 
no Mass | {3 | Me | 954 | 1009 | 
Rubber, Tea and = - = -” iB 
ND seetheners 790 323 642 479 | 356 | a 
Total ...... 9,413 | 10,340 | 3,949 


8510 | 8185 | 770 Ton 
80a 
* Including iron and stee] and breweries, 


“ PrvaNclaL News” Daly AVERAGE OF 30 INDUSTRIAL OnpnMaRY ston 

















Lowest 
eiess of 1933 | May 11,| May 12, | May 13,| May 15, 
(May 18).| (Mar. 7). 1858. | 1935. 1933. 1933. ater 16 “ii mt 
69-5 | 69-9 | 


9 | 


“ FINANCIAL NEws” DAILY AVERAGE oF 20 FIXED INTEREST STOCKS 
(1928 = 100.) 


Lowest | 
— May 11,| May 12, | May 13, 15, | Ma 
of 1933 | of 1933 | Miy. 31.) May 2 3, » | May 16, | May 17,| Ms 
(Apr. a | ; 1 1 | 1 mst 1933. 1855. a 














121°3 | 123-7 | 126-8 | 126-3 | 126-2 | 125°5 | 15-9 | 125°9 | 126-0 
Scrnccccccmmcccnrcrcc mcr reer Se easess eee, 








FOREIGN STOCK EXCHANGES. 


NEW YORK. 


Wall Street continued its upward progress, punctuated 
by temporary recessions. A spell of profit-taking last 
week-end, on fears that European developments were 
prejudicing the success of the forthcoming Economic 
Conference, was succeeded by renewed buying. The 
undertone of optimism is perceptibly strengthening, and 
a movement which started with nervous buying against 
‘‘ inflation ’’ is being transformed into a much more 
orderly movement backed by a chorus of favourable 
reports from industry. Whatever President Roose- 
velt’s position with Congress (which remains faithful 
but is becoming slightly more restive), it suits the 
market’s book to regard him as the director of a quarrel: 
some outside world along paths of sanity. The bond 
market has been firm without any use of the Adminis 
tration’s new powers. Some observers, indeed, predict 
that open market operations will be withheld unless 
and until a reactionary price tendency develops. Mean- 
while, the President is reported to have abandoned the 
ever-unpopular sales tax. The improvement in ome 
trade indicators is fully maintained. Steel production - 
risen to 35 per cent. of capacity—the highest rate since 
the middle of 1931—and prices for iron and steel products 
are tending to advance. Automobile production we 
further increase, and the Chrysler Corporation has rs 7 
nounced a prospective upturn in profits sufficient to . 
out the loss suffered during the first quarter of ~ a 
Electric power production and railroad car one a s 
are running ahead of last year. The rayon !D eh 
working to full capacity with only five weeks — vet 
Cotton spindle activity for the first half of ea 3 
at the highest rate since 1930. There may ‘¢ + all this 
the criticism, made in conservative quarters, that “ 

a : : t of dealers’ stocks, 
activity represents the replenishmen ve, For the 
rather than real revival in buying by consumer®. ost 

is di d to make the m 
present, however, the market is disposed t t an earl 
of favourable news, and there are no signs © ’ 
break in the recovery of values. 
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May 20, 1933. } 
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MO Ot, at ne CT 
1985 1938. 2933. 1933,. 1933. 1933. 
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equiv.t 

103% 13243| Natl. Bisouit ........ 4 

3.0% 7: BS {ol joa 10344| Phelps Dodge......... it i ole 
pis H% 3247 102, 102, 130 | Pullman 

De 23338 1023 102 131 


easveocecse 5 





61 779%| Un. Fruit ............. 47 50 63 
soni eanneeooe® os 594 45 U.S. Leather 10} 13 
(he. & Odio _ 12s 9 li 
Vad qqqnnsnn nn 9000ee® 1 20 26 49} 62 
Bs Oo eeee 27 36 = = 
PY Central 
Peonsyirania “ee 22 23 29 
geotern Pacific ~ 9 
on a om 

at gif «8181048 

a oaling 28 = 4 5 
tit cosien 124 «6128:~—1 at 83 
sents “ad - am 
oe. a 
Or i008 Rf... 71 70 89 1h 3 
Ceo Kodak. ‘1 2h 92 5 64 
Ge. Becic(New) 204 — 
Gen. Motors «+++ aH 30 38 
peiarat edad 28 ath 


By courtesy of the Standard Statistics Company, Inc., 


oi New York, we print the following index figures of 
American values calculated on closing prices (1926= 100) :— 


193 1932 1933. 














1. 
Be- 
Lowest, | Highest.) Lowest. | Highest.) ginning | May 10.) May 17. 
of Year. 
Industrials ... | 51-8 | 114-7 32-4 61-6 46-4 63-4 64:7 
[.—- 31-7 | 105-7 | 23-2 | 38-4 | 26-8 | 35-7 | 37-2 
4 Ctllities ....+ 90°6 | 187-6 62-9 99-4 82-9 76°4 81-3 

















Total, 404 stocks... | 54°7 | 124-6 52-8 64:1 49-3 60°9 62°8 


A of 
me Lt 
Common Stocks 


9-37% | 5°11% |10-08% | 4-67% | 65-75% | 3:96% | 3°55% 


DAILY AVERAGE OF SO AMERICAN COMMON STOCKS (1926 = 100). 




















3 Ma M May 8, | May 9, | May 10, 

of 1935 of 1933 y Ss ay 6, , ay 9, | Mav 10, 

Misy 12). | (Feb. 27) 1933. | 1933. 1933. 1933." | 1933. 
! 

2 | ams | 72°4 | 72:9 | 70°8 | 69-6 | 70-3 






































| 
May 1), | May 12, May 13, May 15, May 16, May 17, May 18, 
1933. 1933. 1933. 1933. 1933. 1933. 1933. 
31 | 15-2 | 14-9 | 73°1 | 72 0 | 13-2 | 74-0 
Tota, DEALINGS In NEW YORK. 
May 11, | May 12, | May 13, | May 15, | May 16, | May 17, 
1933 1933. | 1933.° 1933. 1933. 1933. 
tock Brchange— 
Shares ad 
= — 6,160 4,560 2,270 3,150 3,290 4,790 
Thous. $) | 19,800 | 16,300 7,500 | 10,900 | 11,200 | 13,700 
Curb— 
Shares (Thous.) .., 623 637 308 363 415 612 





*® 2 Hour Session. 





PARIS. 


The week began unfavourably, after international 
‘ors had depressed the Bourse at the preceding week- 
ead. 0 erings of equity shares were numerous and dealers 
“ther lowered prices as a precautionary measure. 
utes continued to recede, but quotations of other Gov- 
nae issues were fairly well maintained. The tone 
ate perceptibly on subsequent days, though a 
“ain irregularity was noticeable from time to time. 
oy fatdened, and bank shares. were supported. Suez 
the vs — partially recovered after heavy initial selling, 
— et being unimpressed by the suggestion, from 
wile n, that the British Government should increase its 
‘ - powers by distributing its shareholding among 


nor, 2 Order to force a reduction of dues in the 
“tests of British shipping. 


fa 





76 
se ~ 2180 2,190 2,220] Mexican a 37 36 36 
me iis 18,125 18,255 18,300 | “Chartered” -. 78 79 ~ 81 
ee un 283, 188 | Ford nnvesrsessee © 2 2 
wwe 16,040 16,000 15,880 | “ Johnnies” 194 200 208 
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BERLIN. 

The Bourse disliked the drift of the European situation 
over the week-end. Dye Trust, Siemens and Halske, and 
A.K.U. were all weak on Monday, and Reichsbank shares 
were Offered. The market began to show a firmer ten- 
dency, however, before Herr Hitler’s speech, and recov- 
ery made satisfactory headway. Two- and three-point 
rises were common on Wednesday, and a further advance 


was made next day. Shipping shares were prominent in 
the recovery. 


May May May May May May 
1933, 1933, 1983. 933. 1083. 196% 
. 1933. 1933. 1933. 
Reichsbank......... 133-25 127-75 130-00 | A. E.G. ............ 27-75 26:25 26-60 
BI cencetcsncne 65-00 60-00 58-50 ; 
Dresdner (New)... 61:00 59°50 58-00 | Siemens & Halske 162-00 150-75 158-50 
- G@. Farbenin- 
aux ......... 133-75 124-50 131-50 BG Bite 35°30 36:00 37°25 
Norddeutscher Hamburg - Amer. 
TE Snemaacceen 20:00 18-50 19-50 ( Hapag") ... 19°10 17°50 18-25 


The market was overshadowed at the outset by the 
German political and financial situation. The tone, how- 
ever, rapidly improved, though business remained sparse 
and the tendency of prices was irregular. The reduction 
in British petrol prices caused only a temporary setback 
in quotations for Royal Dutch. Sugar shares were firm. 


May May May May May May 
10, 15, 17, 10, 15, 17, 
1933, 1933. 1933. 1933. 1933, 1933. 
2436 Dutch Loan 654 65 64 Steel Common ... 40% 39 41} 
% German ...... 37 33 34 Bic Bhs Ue ccescceccese 25% 26 27 
Unilever N.V. ... 95 9. 94 Ford Motor......... 125 130 127 
Philip's Lamps ... 1404 139 145 Deli Batavia ...... 137 134 137 
Netherlands Ship Royal Dutch ...... 158 156 157 
Union ......0..000 57% 56 574 Handels Ams...... 201 202 207 





CAPITAL ISSUES. 





‘** ForEIGN ’’ issues by way of Stock Exchange placing 
have now come specifically under the Treasury ‘‘ ban.’’ 
As a substantial Australian conversion operation has also 
been shelved, temporarily at any rate, activity in the new 
issue market is likely to be increasingly concentrated on 
home industrial financing and refinancing. Neither of the 
two public offers this week was of a gilt-edged character. 
The debenture issue of the London and Lomond Invest- 
ment Trust, giving a flat yield of £4 2s. ld., and a yield 
to latest redemption of £4 2s. 1ld. per cent., is a reason- 
able offer of its kind. The Trust, which is a Grahams 
Rintoul company, is ‘‘ young,’’ having been incorporated 
only in January, 1931. This, in one respect, may be an 
advantage, as the company has had no opportunity to 
incur substantial depreciation on its portfolio. The per- 
centage depreciation on December 31 last, in fact, was 
only 24 per cent., exclusive of general reserve and carry- 
forward. Ascott’s Pharmacies (1933) is a chain druggist 
concern, with reasonable prospects, which the directors 
do not appear to over-estimate. The discrepancy between 
the denomination of the ordinary (5s.) and preference 
(10s.) shares is less than in many recent issues of the 
speculative industrial order, and the preference shares 
carry full voting rights. The most important issue by 
Stock Exchange ‘‘ placing ’’ was that of the Bagdad Light 
and Power Company—which, incidentally, appears to 
involve the transfer of British capital resources abroad, 
but has, presumably, been sanctioned. 


ISSUES OF THE WEEK. 
By Prospectus or Offer for Sale. 


Total recorded, January 1 to May 13, 1933, excluding conversions, £75,865,040, 
Total recorded, January 1 to May 13, 1933, including conversions, £151,610,089. 


National Savings Certificates. 
Net receipts, week ended May 13, 1933, £450,000. 





Nominal Conver- New First Further 
Capital. sions, Money. Payment, Liability, 
To the Public. £ £ £ £ £ 
Ascotts Pharmacies om : sa 
er pe tseeaeainet ae " §0,000—i.. 50,000 12,500 37,500 
200,000 Ord. shares, 5s.at par 50,000... 50,000 10,000 40,000 
London and pa ee 
ment Trust, y Ko 
Deb, Stk., 1957-62, at 973% 100,000 ade “ 97,500 97,500 
.. an 200,000 197,500 120,000 77,500 
Shareholders .* 
» Nil ~~ Ni Nil Nil Nil Nil 
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Total Offered for Subscription — Total Offered for 8 — Southern Siamese Tin : —~ 


ubscription 
Including Excluding Including Excluding 
versions, 


Conversions, Conversions, Conversions. 

Jan. ltodate— £ £ Whole year— £ 
yee 132,257,589 76,512,540 OED ‘coqses 2,699,684,265t 188,909,963 
RD be ewad 271,764,656 143,129,971 BEE. ccnnce 114,290,666 102,044,291 
DUE catess 77,172,626 67,502,677 1930 ...... 454,888,784 267,800,700 
BOD ccccee 221,845,961 148,993,687 1929 ...... 488,765,940 285,239,400 
 ooeece 178,349,788 152,366,834 ae 693,100,056 369,058,073 
DD dewed jae 214,921,583 BERT nsec is 355,165,970 
185,551,591 ee 230,782,601 
ae 86,799,334 1925 ...... oui 232,214,500 
BEEP evicce 88,839,591 ie 209,326,100 
+ This figure includes £1,920,000,000 for conversion of 5% War Loan into 

3% War Loan. 


Nature of Borrowing. 


Preference Ordinary 
Debentures, Stocks and Stocks and 
Bonds, &c. Shares. Shares. Total, 
Jan. 1 to date— £ £ £ £ 
SN dcneseowseanbeneen 68,960,490 3,924,054 3,626,996 76,512,540 
DL - dieneneectanwie’ 136,972,560 3,476,250 2,681,161 143,129,971 
Whole year— 
DD diccébocecetsrsene 170,172,800 12,883,800 5,963,400 188,910,000 
EE \epsevhsweacdsoneus 74,935,599 6,911,859 20,296,833 102,144,291 
BED wonsesesecampanne 230,364,800 15,824,600 22,090,100 268,279,500 
eect: 137,670,300 31,543,400 116,025,700 285,239,400 
TED. ssinvennpadeninbes 212,817,900 45,062,600 111,177,600 369,058,100 
= — 228,958,000 36,836,600 89,371,400 355,156,600 
SED’ ween 145,180,000 39,393,200 46,209,400 230,782,600 
By Stock Exchange Introduction. 
Approximate 


Capital Price Dealings Cash 
Introduced. Began, Raveaees. 
. . 4 


by 
Amount previously recorded — ...........seeeeeeees 13,569,367 16,391,028 
Aire and Calder Navigation, £490,000 4% Deb, 
DTS <s<ccncadssisgmessaseriieneathanemeanrs 480,200 99? 488,775 


oveverecoscocossococos;oneeneoseescoseceenocosesoeoncs 400,000 19/3 385,000 





Total to date, 1933 ....cssceseeseeseesees 14,449,567 17,264,803 
Total to date, 1932 ......ssecssereeeeeneees 6,297,183 6,621,940 
PUBLIC OFFERS. 


London and Lomond Investment Trust, Ltd.—Issue of 
£100,000 4 per cent. debenture stock, 1957-62, at 97} per 
cent. The company has carried on an investment trust 
business since January 28, 1931, the auditors certifying profits 
as follows: To January 31, 1932, £21,434; to January 31, 
1933, £34,900. The capital comprises £300,000 in 5 per cent. 
cumulative preference stock and £200,000 in ordinary stock, 
on which dividends of 1} per cent. and 3} per cent. have been 
paid. A copy of the balance sheet at January 31, 1933, is 
given in the prospectus. 

Ascott’s Pharmacies (1933), Ltd.—Issue by the Adelphi 
Trust of 100,000 7 per cent. cumulative preference shares 
of 10s. each and 100,000 ordinary shares of 5s. at par. The 
company acquires a retail chemists’ and druggists’ business 
incorporated in 1921, including 36 retail chemists’ shops and 
a central warehouse. The vendor company has contracted 
to acquire a further 16 chemists’ shops as going concerns, 
with four shops recently purchased, for £21,857, in cash. 
Assets are valued at £100,000, including £8,044 goodwill. 


STOCK EXCHANGE “ INTRODUCTIONS.” 

Aire and Calder Navigation.—Issue of £490,000 4 per cent. 
redeemable stock purchased by Messrs. Nathan and Roselli 
at 98 per cent. Interest payable January Ist and July Ist. 
An annual cumulative redemption fund of £1 5s. 8d. per cent., 
commencing on July 1, 1936, sufficient to redeem the present 
issue of debenture stock at £105 per cent. on or before July 1, 
1973, will be created. The company has an issued ordinary 
capital of £1,860,000. Loans and debentures, apart from the 
present issue, total £721,535. Some £255,000 of outstanding 
bank loans will be repaid out of proceeds of the present issue. 


Bagdad Light and Power.—Of a total capital of £800,000, 
some £200,000 in ordinary shares and £100,000 in 7 per cent. 
cumulative convertible preference shares are in issue. The 
company has agreed to issue a further 150,000 preference 
shares. The company holds a 50-year concession (from 
October 4, 1928) for the generation and distribution of electrical 
energy in the area. The property was origi 
purchased from the British Government for £19,572. The 
balances on profit and loss account amounted for the period 
to December 31, 1930, to £3,891, and for the year 1931 to 
£14,704. The Beaver trust has purchased 150,000 7 per cent. 
preference shares at par and will place them at 21s. per share 
free of stamp duty, paying all expenses. 


Southern Areas Electric Corporation, Ltd.—The company 
has been formed to acquire the undertaking of the Sussex 
Electricity Supply Company, and shareholdings in other 
supply und ings. The capital is £250,000 in £1 ordinary 
shares, the purchase price being satisfied by issue of 169,993 
shares to W. H. Botsford and Company as consideration for 
122,200 fully-paid £1 shares in Sussex Electricity Supply. 
The vendor company supplies electrical energy in Crawley 
and neighbouring areas, including Three Bridges, where power 
is ‘from the Central Electricity Board for sale to 
the Southern Railway. The population of the area is 22,000. 
Profits for 1930 were £10,743; for 1931, £13,375; and for 
1932, £12,613. 
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£150 per ton, and production of 58 tons ‘of tin cog tin a 
per month, is £32,300 per annum. This js poncentrat 
cent. on the issued capital of £165,000. equal to 19 pep 


REPAYMENTS AND CONVERSIONS, 
Associated Portland Cement Manufacturers,— |; 
stood that the Associated Portland Cement Man 
are giving notice of redemption and an offer of convers; 
holders of £2,280,527 5 per cent. second debon™™ © 
In this connection underwriting arrangements mn — ; 
for an issue of £1,500,000 4} per cent. debenture woe 
will be offered to the second debenture stockholden at 


balance required being provided 
the company. &P out of the cash resources of 


Mauritius Government 8} per cent. Inscribed § 
—This stock is to be repaid at par on Sovetuber aan 


FORTHCOMING ISSUES. 


Edward Lloyd Investment.—Underwriting arrange 
have been completed in respect of a new ince first thetes 
stock to be made by Edward Lloyd Investment Company, 
The amount is £3,000,000, the interest rate 4} per cent and 
the price of issue par. Principal, premium and interest will be 
guaranteed by Allied Newspapers. Holders of the existing 
five-and-a-half per cent. debenture stock, which will be rm. 
deemed by means of this issue, will be given the right to 
exchange into equal amounts of the four-and-a-half per cents 
and receive the difference between 100 and the redemption 
price in cash. 

Hawker Aircraft.—An issue is to be made early next week 
by Hawker Aircraft, which has been incorporated to acquire 
the business now carried on by the H. G. Hawker Engineering 
Company. It is proposed to issue 400,000 5 per cent. redeem- 
able cumulative preference shares of £1 each at par and 400),() 
ordinary shares of 5s. each at 10s. per share. 


CALLS DUE MAY 22ND TO MAY 27TH, 1933. 


The grand total of calls falling due in May, 1933, is £7,848,376, 
which compares with £6,585,856 which fell due in May, 1952. The 
ae calls fall due from May 22, 1933, to May 27, 1933, 
inclusive. 


iS under. 
ufacturery 


Due Already No. of Shares 


Date. Call. Paid. orAmoust. & 
Peninsula and Oriental Steam 
Navigation, 44%. Deb. Stock, 
par (Oash applications) ...... May 23 80% 20° ee 
Stoke-on- t Corporation, 3}% F . 
Red. Stock, 1953-63, at 993% May 24 444% 15% £500,000 222.50 


LONDON NEW ISSUE PRICES. 











Stock Issue | Amt. Price, Price, 
or Gham. price. | paid. | May 10, 1933. | May 17, 1933 
Alliance Property 5% Debs........-...+00+ 100; 25 Sis) +S 
Do. 7% Cum. Pref. £1 ...cccssese0s £1 | 10/-| 3/—2/-dis | 3/—2/- i 
Allied Bompogen 5% Debs. ....0.0c0000 102 | Fy pd 2-2) pm 409 
Amalgamated 44% Deb. .......0..+ 100 25 s-lpm 
Anglo-Australian Gold .............+0-+0+++ 5/- 4/-] Wit 
Austin Motor 5% Deb, ........c....eee0e0+ 100 | Fy pd 
Australia 4%, 1955-70 ..........ccceeeceeee 100 | Fy pd 
Belbridge Property Trust 6$% Pref. ... £1 oe 
Do. Do. 5% Debs...... ois vee 
Bowater’s Paper Mills 44% Deb. ........ | 100 | 15 
British Pepper and Spice Ord. £1" ...... £1 | 10/- 
Carreras 44% Cum. Pref.........-..000+00++ £1 10/- 
Central Portland Cement 6% Oum. 
aE. BE erscccccvcnepescccccccscescesconsccces £1 2/6 ove 
Costain (R.) OTd. ....cccccececeeeeceeeeeeees £1 | Fy pd 22/6-22/6 
Do. aaa 61 |Fypd|  21/6-22/- 
Daily Mirror 5% Debs. ........-..-s0c0000 101 | 40 2-2) pm 
Daily Sketch & Sunday Gphc. 5% Deb. | 100 | Pypd| 102-105 
Govt. 44% Ster. Bds. ............ 20 4 pm 
Derwent Valley Water 5$%, 1953-65... 194 lel nF 
Egsex County 34%, 1952-72 .........-000+ 984 |Fypd| 101;-10 it 
Do. , 1952-72,“ A™..... | 102 22 1 da 
Gaumont- 44% Deb. .....-00000+ 98 50 —34 dis 
Herts » ISBB—5S nc. .crccreccgersevcececees we | Fypd z 
India 4%, 1948-83.....scscosessoneeenseennes dit} S| 
Ismay (J.) and Sons Ord. 1/— ..........-- 1- | Fy pd i¥- 
Do. 68% Pref. £1 oa FYI pd t- - 
Kent County 54%: EEE Sosussngpnencehon 02 25 pide 
Lissen 5 Mii ken dacedesbisibincocieess @ Sam [EY 20/6-21/ 
Linnell Blecric Ord. £1 ......000-00ecee00 26 | 14/- 5d Ot 
— ( of) 3$%, 1983-95 a Py pd : rh a. disper 
Middlesbrough 34%, 1983-73 993 | 199] Ted ds | Fn 
N. Met. Electric New Ord. ..........-.+ BoP ane | pe 100t 
Northern Rhodesia 3%, 1s 4 Bs & Fypd 9a 1/- pm 10}4-1/1} P™ 
ene: py pa} 1oo-10, | oe tult 
Perak River Hydro Electric 4% Deb... |... | = 99-100 
Powel Duffryn Si% Deb. exbesanbansheness 100 20 9 P 
Reed (A. E.) 5% ye woeenuneoseosecensce 101 21 see 
Savory and Moore 5% Debs. ........--+- 100 Fy pd 


Sear (J.) 5% Deb. ....-..ccceeseeeseeeeeeeees 105 
South Gas Ord. is 
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COMPANY MEETINGS, &c. 


DUNLOP RUBBER C 


OMPANY, LIMITED. 


INCREASED PROFITS—DIVIDEND RESUMED. 


SIR ERIC GEDDES 

ina eneral meeting of Dunlop Rubber 

The tirty = bald yesterday at Whitehall Rooms, 

(xBp8"%> piace, S.W. ‘The Right Hon. Sir Bric Geddes, G.C.B., 
ao KCB. (the chairman), presided. 

= “vairman, in moving the adoption of the report and accounts, 

4 In the directors’ report last year, and in my speech last 
er ce stated, and I gave reasons why we believed that 1932 
yest, a an improvement in results over 1931, the year of the 
would We said this because we thought that it was our duty 
oe aisle to tell you that we felt that your ship was not 
7“ o te the rocks, but was making headway, and was in a 
al seaworthy condition. That was no mere burst of 
_ m in a world which was bewildered by crises and catas- 

we fast succeeding each other—it was because economies 
eee and in process had been so great, provisions for 
Sil been so fully made, and with our improved control, we 
felt we ought to risk a prophecy. 

We have over the last three or four years made a revolutionary 
change of our organisation, which I am glad to tell you has given 
as very satisfactory improvement in each of the five groups into 
which we divide the activities of the company. That is a result 
in which we may take legitimate pride, because it was planned for, 
worked for, foreseen and foretold to you. So that it is not merely 
fortuitous or due to that fickle lady ‘‘ Chance.”’ 

General conditions are still uncertain and depressed, but, even 
«, rigid economy, excellence of quality, a loyal staff in all grades 
and good service in salesmanship can still make profits. With 
the report in your hands and after the additional explanations 
which I will give you, 1 think you will agree with the board that 
be Dunlop Rubber Company and its subsidiary and associated 
companies are passing through these difficult years extremely well. 


A FULLER REPORT. 


In accordance with the practice established last year, the direc- 
tors’ report is fuller and more informative than formerly, and we 
have continued our endeavours to give you as much information 
in an understandable form as is possible. I will, therefore, not 
repeat what is in the report, but will content myself with amplify- 
ing what it tells you. 


IMPROVED NET PROFIT. 


You will observe that the net profit for 1932 is £380,000 above 
the profit for the previous year, and provision for taxation being 
£82,000 less there is a total improvement for the year of £462,000. 
But let us look a little further. There has been a charge out of 
profits in respect of depreciation and obsolescence of £561,000, 
vhich is £342,000 in excess of the charge for the previous year. 
The increase in the charge for depreciation is partly accounted 
for by the fact that in the reorganisation which I have men- 
toned, and which I will explain more fully later on, the plant and 
‘qupment held by the Dunlop Rubber Company have been in- 
meased by the purchase of plant from subsidiaries. It is also 
‘counted for to a very material extent by the increase in the 
tale of depreciation of certain of our assets. 


IMPROVED METHODS AND PROCESSES. 


| In the rubber manufacturing industry, which in its present form 
is really very young, there is a steady improvement in methods and 
om. This is necessary in order to attain the really remark- 
le reductions in manufacturing cost which we have made, and 
hich Iam glad to say we are still making. 
eae carried out a thorough investigation of the whole of 
a yam and have revised our depreciation estimates upwards, 
over and above that we have provided £200,000 for obsoles- 
ae our reorganisation, we have adopted a policy of con- 
— ing operations in a smaller number of units, which can thus 
%p to a higher pitch of efficiency. This and corresponding 
worganisation throughout the world have largely accounted for 
‘mproved results shown in the year under review, but we are 
with a certain amount of redundant plant and buildings. It is 


4 Provide against possible loss on the sale of these assets that we 
"* put by £200,000, 


Soe CONSERVATIVE VALUATIONS. 

ine have been conservatively valued, and I can assure you 

fale ee has been made for those which, due to changes 
» Public taste, or otherwise, require to be written down. 


ON RESTRICTION. 


Also, in view of the difficult trading conditions throughout the 
world, we have made a very considerable addition to what we have 
provided in previous years for bad debts. 

The profit realised on exchange during 1932, together with profits 
arising from the sale of investments, totalling in all to £339,000, 
has been reserved and deducted from the item ‘‘ Shares in Sub- 
sidiary Companies.’’ So you will see that in addition to the in- 
creased rate of depreciation we have provided a sum of £539,000 
(that is to say, the £200,000 obsolescence and the £339,000 explained 
above) for the obsolescence and possible ‘‘ write off ’’ upon liqui- 
dation of these assets. 

It is a real and genuine pleasure to the directors to recommend a 
dividend, and the pleasure would have been greater if in the 
opinion of the directors it had been possible to recommend a larger 
dividend, but it is essential to be very conservative in view of the 
difficulty of the present time. 


THE BALANCE SHEET. 


During 1933 the whole of the Second Mortgage Debentures and 
a mortgage of £140,000 will have been paid off, amounting to a 
total of £1,435,000. We are able to do this owing to our very 
strong liquid position, and the redemption of these liabilities will 
reduce the interest charges on the company by £35,000 in a full 
year. 

The ratio of current assets to current liabilities is 54 to 1, and 
liquid assets, that is to say bills receivable, securities, accrued 
interest and bank balances, have increased by £1,659,000. This is 
mainly due to the policy of the directors of concentrating all avail- 
able funds with the main company in this country, and you will 
observe that advances and current accounts show a reduction of 
£1,498,000. I am sure you will all feel that the increased liquid 
strength is one of the most satisfactory features in the balance 
sheet. As regards ‘‘ Other Securities,’’ £281,000, £250,000 of this 
has already been realised at par. 


THE YEAR'S OPERATIONS. 


On the manufacturing side, at home and abroad, we have en- 
deavoured to economise by concentration of our production and 
also by the introduction of improved manufacturing methods. 

Our selling organisation throughout the world has been over- 
hauled, and is still being overhauled, and the system of financial 
control which I told you about last year has been strengthened 
throughout the organisation. The personnel everywhere has re- 
sponded to the call for greater effort and efficiency in the most 
wonderful manner, from the humblest worker to the chief execu- 
tives. And here I would like to say how glad I am that in this 
company we have not allowed ourselves to be forced into any policy 
of wage reductions. 


TYRE DIVISION. 


The research, development and testing laboratories in co-opera- 
tion with manufacture and sales have kept pace with new trends 
in the automotive industry, so far as wheels and tyres are 
concerned, and in the many other industries in which your company 
is interested. 

As illustrative of our tyre excellence, I would like to mention 
the wonderful record and past records made by Sir Malcolm 
Campbell. After his recent successful attempt, when, as you know, 
under most trying conditions he attained the truly amazing speed 
of 272 miles per hour (and he always uses Dunlop tyres) Sir Malcolm 
referred to our tyres as the most wonderful tyres ever made—a 
tribute of which the company may well be proud. Our records of 
success continue to grow. Practically every world record has been 
achieved on Dunlop tyres and our successes this season already are 
remarkable—on Saturday last for the gruelling race at Brooklands 
for the international trophy every competitor used Dunlop tyres. 


PNEUMATICS FOR FARM CARTS. 


It is not only in the aytomotive and bicycle industry that we are 
applying the principle of pneumatic tyres. We have produced a 
pneumatic tyre for farm carts which we feel has quite a future. 
It has been proved that it enables a horse to draw a much bigger 
load at a higher speed, and in many ways reduces carting costs. 

On the aeroplane side we are also expanding rapidly, and our 
tyres and wheels, and our own patent aeroplane brake, have been 
very well received. The business available is, of course, not yet 
anywhere near the volume of automotive tyres, but it is expand- 
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ing and we are in the forefront so far as our part of equipping the 
aeroplane goes. 

In the export field the results obtained in the Tyre Division 
have been particularly satisfactory in view of the severe competi- 
tion, and the difficulties caused by tariff and exchange restrictions, 
and by other barriers to international trade. 


GENERAL RUBBER GOODS AND SPORTS GOODS. 


As regards the general rubber goods and sports goods business, we 
have recently organised four large Dunlop divisions for the manu- 
facture and sale of (1) general rubber goods, (2) footwear, (3) gar- 
ments, and (4) sports goods. In the opinion of the directors this 
policy has been fully justified and definite commercial advantages 
have already resulted. 

We are steadily increasing the range of Dunlop branded articles, 
and in order to give a fair margin of profit to the company and the 
distributor and ensure that the public should get the best value for 
the article it buys, we supply Dunlop branded products at a standard 
quality on a price-maintained basis only. 

Here, as in our tyre business, our trade goodwill is to-day remark- 
ably strong and is becoming stronger. The company has registered 
many successes with its products in the sports world, in which it 
continues to occupy a prominent position. We operate the largest 
tennis racket factory in Europe, and the quality of our sports 
goods is generally accepted as being of the highest. 


THE NEW DUTIES ON FOOTWEAR. 


The volume of the company’s output in footwear has surpassed 
expectations, but profits have been considerably affected by compe- 
tition from the Far East, and, in the case of Japan, by the heavy 
depreciation of the yen. The duties hitherto in force were quite 
insufficient, but I am glad to say that they have recently been in- 
creased, and we believe that the new rates of duty should give an 
efficient manufacturer a fair chance to withstand this competition. 
The duties should not only give a permanent aid to employment in 
the footwear industry, but should benefit the Lancashire cotton 
industry, from which the whole of our cotton supplies are drawn. 

As regards garments, our sales have been satisfactory, but the 
very low level of prices has again affected the trading results. 
During 1932 we have reorganised the garment manufacture, and we 
are confident that we have now put it upon a footing where it will 
be a satisfactory asset to the company. 

A feature with which manufacturers are faced to-day is that, 
owing to stringent financial conditions, the distributor is purchasing 
in very small quantities, and the manufacturer is forced in many 
cases to sell wholesale in almost retail quantities, with the result 
that sales expenses are a very difficult problem. 


LATEX PROCESSES. 


You will remember that I have more than once spoken to you of 
your company’s interest in certain patent processes for direct manu- 
facture from the latex or milk of the rubber tree, instead of turning 
the latex into sheet, which resembles in consistency the sole of a 
man’s boot, and then shipping it home to be broken down by costly 
heavy machinery and processes. I am glad to say that this latex 
development is increasing very satisfactorily. As manufacturers, 
we are applying the new processes to an ever-widening range of 
products, one of which is the sponge rubber upholstery, which I 
ee to you about last year. 


ELASTIC THREAD. 


Another direction in which we may get a great development is 
manufacturing round rubber thread for elastic of all kinds. It can 
be manufactured and covered with such a degree of fineness that 
it can be used in various new ways, as, for instance, being woven 
into — or eee into a sports jumper or dress. The product 
is sold under the trade-mark ‘ “ ; i i 
0 Oarpeaeein Lastex,”’ and the factory is getting 


We have made very satisfactory progress in the latex field 
generally. 

A patent structure had grown up, principally owne 
friends the Hungarian Rubber Goods Sima the pas Gienaine 
of Italy, and the United States Rubber Company of America. All 
these interests have now come together, so that by co-ordination and 
by using the best processes evolved by any of the parties to the 
agreement, we and our licensees are able to get unrestricted use of 
the product of the brains of all without fear of litigation and hea 
damages. a 

DUNLOP PLANTATIONS. 


Last year I told you that between the years 1928 and 1931 the 


f.o.b. cost of rubber from our plantations had fallen from 6.33d 
lb. to 8.05d. per Ib. I anticipated further reductions during the 


year, and my anticipations have been fulfilled, the average cost for 
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the year being 2.17d. per Ib., a reduction of 
the current year the cost i wee that Hd. Da 
ot. ee has ben still farther reduced toa 
Practically the whole of our immature 
has been bud-grafted, and we expect to oe : ae = 
times per acre what we are getting from the old as san ee thre 
cost Singapore during the year 1931-32 was 178d.) B The fal 
experience of the present year, the f.0.b. cost will on 
under 2d. Having this figure in mind it is perfect] a? 
that we shall have an f.0.b. cost Singapore of only a - 
ld. per lb. if we obtain three times the present yield oe 
When this figure is converted into an “ all in” a a. 
less than 13d. per lb. landed London, which is a oe a 
proximately ld. per lb. as compared with to-day. When an me! 
is achieved, as we believe it will be, the present so-called | a 
for rubber will not be found to be unprofitable, — 
With reference to restriction, you will remem 
Stevenson scheme was in force, the Government : . on ° 
East Indies declined to come in, and the British Seenaent : 
your board thought inadvisedly) adopted restriction for Mala oa 
Ceylon, leaving the Netherlands East Indies free. There a 
a change of heart in our Dutch friends, because this Agitation for 


restriction is now originating from them and not from the British 
side. 


DUNLOP COTTON MILLS. 


Although there has been a slight decrease in 1932 in the sales to 
home associated companies, there was an increase in export sales 
A satisfactory profit was realised and a dividend paid on the ordip. 
ary shares, the whole of which are held by the parent company. 


RIM AND WHEEL WORKS. 


There was an increase in production in quantities during the year, 
but owing to severe competition prices were low. A profit was 


realised, approximately upon the same level as that of the preceding 
year. 


OVERSEAS ASSOCIATED FACTORIES. 


Our associated companies in France, Germany, and Japan main- 
tained their positions surprisingly well, in spite of the disturbed con- 
ditions. In France the new wheel works commenced operations at 
the beginning of the year and have made great progress. Australia, 
through resolute Government action, has made a remarkably quick 
recovery after the crisis of 1931-32, and this improvement in the 
economic situation is reflected in the position of the Dunlop Per- 
driau Company, in which we are largely interested. In Canada con- 
ditions continue to be most difficult, and in consequence a loss has 
been incurred by the Canadian company, but the reorganisation of 
this company which I referred to last year has now been completed, 
and with the return of normal conditions, we anticipate greatly 
improved results. 


GENERAL. 


I will not embark upon a lengthy discussion upon the world’s 
economic position, but I will talk briefly upon the conditions of 
trade, as I see them in connection with your own company. There 
has been a definite improvement in the United Kingdom; there has 
been an improvement in our foreign export trade ; there has been 4 
very definite improvement in trade with our Dominions, but so far 
as the world at large is concerned, the beginning of 1933 finds condi- 
tions apparently as confused and difficult as ever. Moreover, we 
are handicapped by the burden of taxation, and especially so by 
the inadequate allowance for depreciation and obsolescence of plant. 

I can say that for the current year the results of our operations 
are satisfactory compared to the corresponding period of the year 
under review. I think there is reason in the absence of unforeseen 
circumstances to look for continued improvement in your own com 
pany’s affairs. (Cheers.) le 

I think I detected a little more spending power among our " : 
as, for instance, a large increase in the sale of cycle a - 
notable swing over from the purchase of second-grade golf oie al 
the purchase of a first-grade ball, each of which are “a — 
barometers to show whether people are feeling good or ba oa 
their petty cash. The resistance to buying is certainly not 8° § 

it was, say, one year , 

*  pefore I ais rt I ‘would like to repeat that I ane oF 
known finer team work than has been shown by the oe 
sonnel from top to bottom. It is to this and their oe te 
and loyalty that you owe the improved results which are 
meeting. 

The ales and accounts — unanimously agreed 

ivi t. approved. ir- 
— ot a - ues ‘with @ vote of thanks to the chait 
man, directors and staff. 
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GUARDIAN ASSURANCE COMPANY, LIMITED. 
co. HANBURY REVIEWS A SATISFACTORY YEAR. 


ve ordinary general meeting of the Guardian Assurance Com- 
T ie d, was held, on the 15th instant, at 68, King William 
pny London, Colonel Lionel H. Hanbury, C.M.G. (chairman 


y), presiding. 
i ree in moving the adoption of the report and 


gecounts, gaid 


IMPERIAL CONTINENTAL GAS ASSOCIATION. 
INCREASED TRADING PROFITS. 

















The annual general meeting of the Imperial Continental Gas 
Association was held, on the 17th instant, in London. 

The Chairman, Sir Henry Birchenough, Bt., K.C.M.G., in the 
course of his speech, said that, after making full allowance for the 
loss sustained by the Cokeries du Brabant, the total trading profits, 


measured in terms of sterling, showed an improvement over last 
year. 


LIFB DEPARTMENT. 


The net new sums assured amount to £1,447,781, as against 
1,382,879 last year, that is, £114,902 more. The claims of the 
by death were £239,965 and by endowment assurances 
1145668. Both the number and amount of the claims have been 
jelow the expectation, and there has been a profit from mortality. 
The expenses of management and commission together were 
99,889, being £13 18s. per cent. of the premium income. 

The funds of the life department amounted at the end of the 
wat to £6,785,501, an increase in the year of £365,453. 


Investments in subsidiary and allied companies showed a 
reduction of £122,000. New investments had been made of a book 
value of £168,000, whilst there had been sales of a book value of 
£290,000. The additions principally represented an increase of 
their holding in Distrigaz, which had increased its capital to finance 
its programme of development and extension. That company— 
that was, Distrigaz—had commenced its commercial activity in 
December, 1931, and had succeeded in earning sufficient profit 
during the year 1932 to pay a dividend of 6 per cent. net, after 


FIRE DEPARTMENT. putting an adequate sum to reserve. 


The net fire premiums amount to £1,192,645, as against 
11,088,052 in 1931, and the net losses are £561,805, as against 
£544,065 in 1931, or, expressed in ratio of losses to premiums, 
47) against 50 per cent. Expenses of all kinds amount to 
3545,982, being 45.78 per cent. of the premiums. There is a total 
surplus in the account of £191,396. 


ACCIDENT, BURGLARY AND GENERAL ASSURANCE DEPARTMENT. 


In this account are included the figures relating to the accident, 
burglary, employers’ liability, fidelity, motor car and glass depart- 
ments. The net premiums amount to £1,195,874, as against 
£784,819 in 1931, and the net losses to £595,140 (49.76 per cent. 
of the premiums), as against £404,404 in 1931 (51.53 per cent.). 

Expenses of all kinds were £540,804, being 45.22 per cent. of the 
premiums. There is a total surplus on the account of £102,342, 
which is thus dealt with: Depreciation in securities written off, 
£11,644; loss on investments realised, £1,210; loss in exchange, 
£3,554; and addition to the general reserve fund, £20,981; leaving 
to be transferred to profit and loss £64,952. The total funds in 
this department are now £933,058. 


MARINE DEPARTMENT. 


The claims, returns, and other payments on account of 1931, 
witled in 1932, amounted to £87,292, the transfer to suspense 
weount to close 1931 required £57,664, and there was a profit of 
£28,786. On the 1932 account the premiums amounted to £255,991. 
Profit on investments realised £37, claims paid £55,810, expenses 
of management £68,603, bad debts £1,665, loss in exchange £1,601, 
terest revenue produced £23,362; £8,645 has been transferred to 
profit and loss, and £5,000 to staff pension fund. The amount of 
the fund at the end of the year was £464,873. 

There is a general improvement in marine underwriting profits, 
ind perhaps this may be attributed to the greater care exercised in 


the carriage of merchandise overseas, and to the better class of 
whips Row in commission. 


PROFIT AND LOSS ACCOUNT. 


Before I deal with the profit and loss account, I will explain 
our association with the Albingia Company. Our association with 
the Albingia is of considerable standing, and in the purchase of 
early all its shares we consider that we have made a good deal. 
The cost of this business is £276,266, including provisions for 
®ablishing the reserves for unexpired risks on the same high 
Sandards as we adopt. You will observe on the debit side of 
the profit and loss account that we have taken from the invest- 
Rent reserve and contingency fund £227,161 for the purpose of 
_ acquisition, and, we consider, in full discharge thereof. 
test, dividends and rents not carried to other accounts 
tet £43,250, £16,000 less than a year ago. On the other 
tas “ transfer from the fire revenue account, at £124,790, is 
— i and the transfer from the accident and general 
tated” $4,952, is better by £27,383 than in 1931. As already 
0% we have taken to profit and loss only £8,645 from the 
© account, 
na remember that at the end of 1931 we corrected the 
= oan of Our investments to the then prices, and I have 
ed Satisfaction in stating that the depreciation then pro- 
or is wholly res: . The fact that our nation’s credit 


ee Tapidly in the estimation of other countries has its 
British institutions like the Guardian, which enjoy the 
The edit of our nation. 
Teport was ‘unanimously adopted. 





As a first step, Antwerp, Brussels, and Mons were linked by 


means of a high-pressure main, and the company was now extending 
its network from Mons in a north-westerly direction as far as 
Tournai, and in an easterly direction towards Charleroi, thus 
covering one of the most highly industrialised areas in Belgium. 


The deductions from investments represented mainly the transfer 


to the Antwerp Gas Company of investments which really fell 
within the zone of that company. On the other hand, the associa- 
tion had increased its holding in Distrigaz, which had paid a net 
dividend of 6 per cent. for 1932, after commencing its commercial 
activity in the previous December. 


British Government securities, &c., showed a decrease of £97,000. 


This, and the reduction in cash by £180,000, might be associated 


with the payment to the town of Antwerp of approximately £250,000 
on the occasion of the renewal of the Antwerp concession, a new 
company having been formed jointly by the town and the Antwerp 
Gas Company to supply gas in Antwerp until 1962. The Antwerp 
Gas Company had also renewed its contracts with the six largest 
suburban communes for 30 years, and was now negotiating with 
the remaining 56 communes. It was satisfactory to note that the 
market valuation of the association’s British investments on 
March 31st last disclosed a surplus of £67,000 over book value. 

The loss of the Cokeries du Brabant, i.e., £79,000 after allowing 
for depreciation, had been covered, as additional profit had been 
retained in the subsidiary companies for appropriation to reserve. 
He hoped that, owing to changed marketing methods, the results 
of the Cokeries du Brabant would make a better showing this year. 

One of the outstanding events of the year had been the renewal 
of the Compagnie Continentale’s monopoly for the supply of gas 
at Lille for a further period of 35 years. The exclusive right to 
supply low-tension current until 1966 had also been obtained, but 
still awaited the approval of the higher authorities. 

Although there had been a reduction in the consumption of gas 
and electricity, the association's profit had increased owing to a 
substantial saving in production costs and to profits on exchange 
due to the depreciation of sterling. On the other hand, the decline 
in outputs was attributable to the conditions which had led to 
the relative depreciation of sterling. The Association’s income, 
composed principally of dividends and interest, was obtained by 
converting these items at the rate of exchange ruling on the date 
of payment, and the Association therefore had the benefit of the 
exchange on revenue account. 

It was their fixed policy, however, to hold in suspense any 
exchange profits on capital account, because an appreciation of 
sterling would tend to bring about the disappearance of such 
portion of these capital profits as was unrealised. 

The revenue for the year was £721,000 as against £702,000, and 
the sum placed to depreciation and reserve by the association's 
group of companies, apart from the amounts required to cover 
the loss of the Cokeries du Brabant, was £411,000 as compared with 
£393,000 last year. Consequently the increased dividend recom- 
mended could be paid without any reduction in the sum applied 
out of revenue to reserve. He wished to reiterate the assurance 
given on various earlier occasions that the cuts made in the disclosed 
reserves would be without influence upon the revenue of the associa- 
tion. The real measure of the value of the undertaking was to be 
found by the capitalisation of the distributable profit. Whereas 
two years ago the dividend payments absorbed £433,000, to-day 
the dividend recommended would absorb £504,000. 

He looked forward to an increase of revenue and recommended 
the full distribution of the year’s profits actually received by the 
parent company. 

The report was unanimously adopted. 
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LONDON AND MANCHESTER ASSURANCE COMPANY, 
LIMITED. 


RECORD NEW SUMS ASSURED AND PREMIUM INCOME. 
MR WALTER H. BROWN’S OPTIMISTIC REVIEW. 


The sixty-fourth annual general meeting of the London and 
Manchester Assurance Company, Limited, was held, on the 17th 
instant, at the chief offices, Finsbury Square, London, E.C. 

Mr Walter H. Brown (the chairman) presided. 

The Secretary (Mr A. H. Dawes) having read the notice con- 
vening the meeting and the report of the auditors to the share- 
holders, 

The Chairman, in moving the adoption of the report and 
accounts, said: In addressing you twelve months ago I touched 
briefly upon the subject of the economic and financial situation, 
and then expressed the opinion that our country possessed the 
qualities likely to lead to its recovery as speedily as, if not 
speedier than, any other country. While we have yet a long way 
to go before anything like normal conditions prevail once more, 
it is undoubtedly true that many things have occurred during the 
past year that have had the effect of causing those residing here 
and in other countries to feel a larger degree of confidence in this 
country—an indication of a conviction that recovery is gradually 
proceeding. The paramount action necessary to accelerate recovery 
is, I believe, a reduction in the heavy taxation to which we are 
subjected, thereby releasing money for creative purposes, giving 
a greater fillip to business enterprise, and bringing into evidence 
an improvement in the serious unemployment problem. 

The year under review has had its difficulties to progress, but as 
with so many other businesses those difficulties have had to be 
met in the ‘‘ British’’ spirit and a determination to cope with 
them so far as is humanly possible. In all the circumstances I 
am perhaps justified in expressing the hope that the results of 
the past year’s endeavours have earned your approbation. Let me 
now proceed to deal more precisely with those results. 


RESULTS OF THE YEAR. 


In the ordinary branch you will doubtless have observed that 
the record sum of £3,695,371 in new sums assured was achieved 
during the year, an accomplishment which reflects much credit, 
I think you will agree, upon our organisation, and, further, pro- 
vides a very practical illustration of the growing confidence on 
the part of the public in the value of our contracts and the manner 
im which they are met. Our reputation in these respects has been 
built up on business principles combined with the exhibition of 
the human element that means so much to development if properly 
administered. Then, again, the premium income of £1,070,653 
provides another record; the previous year it was £994,276. An 
increase during the year of £76,377 is thus apparent. Take 
annuities ; just upon £200,000 was received in consideration money 
in the course of the year, against a little under £38,000 in the year 
before. Our rates are still so good that we anticipate further sub 
stantial business this year. Can you, in the light of such figures, 
wonder at my optimism in regard to this branch? A brief 
reference to the bonus now recommended to with-profit policy- 
holders in this branch should not be inopportune. We are for- 
tunate in being able to propose a reversionary bonus of 44s. per 
cent. on the sum assured again this year. Our bonus record is 
something that we have the right to be proud of. 

In regard to the industrial branch, the premium income amounted 
to £1,569,968, showing an increase for the year of £16,432. 
Expenses show a slight reduction as compared with the year 
before. In view of the conditions, the fact that an increase has 
been made in the premium income provides a fine testimony to 
the thrift of the public, and testifies to the high esteem in which 
it holds the conduct of industrial assurance. 

In the fire and general branch the premium income was slightly 
less than the previous year, in common with the experience of 
other offices, and due to the falling off of business under the 
Road Traffic Act. 

The total premium income reached the figure of £2,697,171, and 
showed an increase of over £92,000. 

The income of the company from all sources (including interest, 
dividends and rents) amounted to £3,581,816, revealing an increase 
of £340,931, whereby another record jis established. 


INVESTMENTS. 


You will, I am sure, be glad to know that still another record 
has been created in the addition to the funds during the year of 
the large sum of £1,187,468, bringing the total funds up to 
£13,313,780 (which includes an investment reserve fund of 


£300,000). The matter of suitable investmen 
t 
able amount of money in the course of the im ® consi 
one in these times, but I have no hestitation in say; = - 
been carried out as advantageously as possible. oo it bay 
in a happy position in regard to the margin contained in = a 
values before you. The financial future is Something that 
not attempt to forecast, but of this you may be ee vil 
financial policy of the company will be continued with pa we 
prise accompanied by reasonable caution. cater. 
The net rate of interest earned upon both the ordina 
industrial branch funds exceeded £5 per cent. for red == 
year in succession. And as an item of interest | May bp 
over £40,000,000 of life assurance is in force in these two ae 
You will have noticed from the directors’ report that it is - 


posed to allocate to ordinary branch and industrial branch a” 
holders the considerable sum of £350,288. Although poli belie, 
in the latter branch have no contractual claim to asthe tej 
profits, we are glad that it has been possible to provide the lhe 
bonus of previous years. Briefly stated, it is an increase of 10 

cent. of the sum assured in all cases where endowment meee 
mature during the current twelve months; whole-life sannaal 
that have been in force ten years to be increased by an aaa 
equivalent to ten weeks’ premiums, and where the life js over 
80 years of age an additional sliding-scale bonus up to age 85, 
which stage further premiums are cancelled. 















































BENEFITS OF INSURANCE. 


There must be good reason for the confidence shown by the 
public in the ‘‘ London and Manchester,” and in my opinion the 
support is brought about by the tables of rates which we issue tp 
meet the requirements of all classes, the simplicity of our policy 
contracts, the promptitude of our claim settlements, and the humag 
element which is shown in the conduct of the company’s business, 
There is no finer or safer outlet for savings. 

We always welcome inquiries, for it can be claimed with truth 
that we are engaged in a business the beneficial nature of which 
is only equalled by the good and useful results to be obtained 
from it. 

Mr J. H. Millar seconded the resolution, which was carried 
unanimously, and a cordial vote of thanks to the chairmas 
terminated the proceedings. 


CALCUTTA TRAMWAYS COMPANY, LIMITED. 
SUCCESS OF BOARD’S POLICY. 


The annual general meeting of the Calcutta Tramways Company, 
Limited, was held, on May 16th, at 1, Queen Victoria Street, 
London. 

Mr John G. B. Stone, who presided, said in the course of his 
speech: The capital expenditure amounted to £16,795, mainly on 
equipment of the newer of our existing cars with air power brakes 
and additional electrical cables and equipment. At the present 
time approximately half our cars have been so fitted, and all our 
rolling stock will be fitted with power braking at no very distant 
date. 

ln January it became practicable to effect a sale on the market 
of £250,000 5 per cent. second debenture stock at a price of %, 
and the 7 per cent. second debentures were redeemed yesterday 

The traffic receipts, amounting to £397,994, show an increase of 
£14,266. The passengers carried exceeded 89 millions and the 
mileage run amounted to nearly 9} millions, or increases of 6 milion 
passengers and half a million miles. The revenue expenditure 
amounted to £258,768, resulting in a working profit of £143,035. 
The directors recommend a dividend on the ordinary shares of 
£34 per cent., making with the interim dividend 6 per cent. for 
the year, less tax, and carrying forward £9,149. 

The better results recently obtained began soon after January, 
1931, by about which time we had carried through a very com 
siderable revision of fares. This revision involved 4 — 
amount of general reduction aimed at using every means to “nm 
passengers, and to induce passengers to travel first — 
second class. There was little change in the number of om) = 
actually on the roads during 1932. Generally, I think our Ore 
position is due to the high standard of transport een 
fares which we are giving, and to some extent we have @ wen 
a public which the omnibuses have lost. During - ws aa 
carrying approximately 170,000 passengers a day, a0 
carrying about 250,000. ; r, 

alte the first quarter of this year as compared yoo" _ ee 
we show an increase of between 4 and 5 per cent., aD ae or 
continue as they are, we see no reason why the increase ws services 
be maintained, owing to the greater popularity which ou 
have attained. 

The report and accounts were unanimously adopted. 
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LUNUVA (CEYLON) TEA AND RUBBER 


ESTATES, 


LIMITED. 


“A GROUP OF EXCELLENT ESTATES.” 
DIFFICULTIES AND ECONOMIES. 
THE REGULATION OF TEA EXPORTS. 
MR H. J. WELCH ON THE OUTLOOK. 


The twenty-sixth ordinary general meeting of The Lunuva 
cyslon) Tea and Rubber Estates, Limited, was held in the council 
cr of the Rubber Growers’ Association (Incorporated), 2, 3 and 
wie Lane, London, E.C., on Wednesday, May 17, 1933, Mr 
; J, Welch (chairman of the company) presiding. 

\ir J. E. Ritchie, representing the agents and secretaries (Messrs 
garrisons and Crosfield, Limited), having read the auditors’ report, 

The Chairman said :—Ladies and Gentlemen,—I have to tender 
sou upon behalf of my colleague Mr H. W. Horner an apology for 
‘ie abyence to-day. He is engaged on a business tour abroad, in 
he course of which he has visited all our estates and discussed 
arieus matters affecting the company with the agents and staff. 
The company may expect to derive considerable benefit from this 
«sit, In his absence Mr A. L. Mathewson has acted as his alter- 
sate director and the board desire to acknowledge his constant 
isterest and helpfulness whilst acting in that capacity. 


DIFFICULTIES INTENSIFIED. 


When addressing you last year I said that 1931 had been a very 
dificult year for producers of raw commodities. Unfortunately 
during 1932 these difficulties were intensified and, whilst the com- 
pany succeeded in earning a profit on the year’s operations, your 
board regretfully decided that it could not recommend the payment 
of a dividend. 

The capital cost of our estates and their equipment stood in 
the books on December 31st last at £800,900, a reduction as com- 
pared with December 31, 1931, of £51,734. As explained in the 
directors’ report, £65,000 was transferred from the general reserve 
and used to write down the value of certain assets. £34,413 was 
spent on capital account and depreciation amounting to £20,602 
was written off the value of tea equipment out of revenue. These 
igures, after allowing for minor disposals, account for the difference 
of £51,734. The general reserve now stands at £180,000. 

As the book value of the buildings, machinery and equipment on 
our rubber and coconut estates has been written down to the 
nominal sum of £1 in each case, it was last year, and will be in 
future years, unnecessary to debit the profit and loss account with 
depreciation in respect of those assets. 

Cash and investments show a reduction for the year of £52,689. 
The main items accounting for this are the final dividend for 1931 
aad the capital expenditure I have just mentioned. Stocks and 
sundry debtors are both lower than in the previous balance sheet. 
The item of sundry creditors is less by £33,641. 


PROFIT AND LOSS ACCOUNT. 


Turing to the profit and loss account, in spite of an increased 
es crop the net proceeds from the sale of tea were nearly £79,000 
‘ess than in 1931. The receipts from the sales of copra, however, 
showed an Increase of some £1,246. Sundry receipts were slightly 
*s and interest. received naturally fell with the reduction in cash 
‘ad investments. Part of the rubber stocks we were holding a year 
Were sold and the resultant profit of £2,036 is included in the 
oft and loss account. The cost of production of both tea and 
oy was substantially reduced. The cost of maintaining the 
> te rubber areas worked out at the low figure of £2,726, or 
a per acre. The final result of the year’s working is a profit of 
“M2, or £44,473 less than in 1931. 

Although we look for better times for tea as a result of the 

. ve of Tea Exports Scheme, the directors cannot recommend 
jas of the company’s cash resources by the payment of a 
ad cede 1s a disappointment to them both as directors 
tar ete ders. This company was floated in 1907 and for that 
twenty-siv uted 9 per cent. In only three years of its history of 
tensions | ne has it failed to pay a dividend, the previous 
balled ing in 1917 and 1920. Dividends paid to date have 
1 per pad cent., or an average over the twenty-six years of 
I that, Per annum. These facts only intensify the board’s 
the company should temporarily drop out of the 

Paying list. The question of an interim dividend for 


1933 will, however, receive most careful consideration and will be 
paid if circumstances justify it. 


TEA CROP FIGURES. 


The 1932 tea crop of 5,377,338 lbs. was again a high record for 
the company. The average yield per acre at 838 Ibs. was also a 
high record. The f.o.b. cost was the lowest for ten years, but 
the reduction in cost unfortunately was more than offset by the 
fall in the selling price. The net price for 1932 was only 9.20d. 
per lb. (the lowest the company has secured since 1918), or no 
less than 43d. below that of 1931, and the profit per lb. fell from 
3.56d. to less than a penny. The slump in the tea market which 
followed the reimposition of a duty last year affected medium 
teas more than either fine or common teas and a fairly large pro- 
portion of this company’s tea falls into the good medium class. 
For comparison I may mention that the average price of all Ceylon 
teas sold on the London market during 1932 was 4.19d. below the 
corresponding 1931 figure. 


REGULATION OF TEA EXPORTS. 


You are no doubt aware that in an endeavour to “ restore 
equilibrium between supply and demand "’ a scheme for the regula- 
tion of tea exports has been practically adopted by the Govern- 
ments of the three main tea producing territories, viz., India, 
Ceylon and the Netherland Indies. 

Under that scheme exports from the three territories in question 
will be regulated for the first year of its operation to 85 per cent. of 
the quantities exported in either 1929, 1930 or 1931. In the case of 
Ceylon 1929 will be the year on which calculations are based. The 
allocation as between individual producers of the quota exportable 
from Ceylon during the current restriction year has not yet been 
completed, and I am, therefore, unable to tell you how much tea 
this company will be licensed to ship. 

I do not anticipate our quota will represent more than 80 per cent. 
of what we would normally have produced, and you will understand 
that a 20 per cent. reduction in output—and it may be more—will 
tend to increase production costs unless further economies can be 
effected. Every effort, however, will be made to keep any such 
increase down to the minimum. The scheme is expected to rectify 
the statistical position in a comparatively short time, and it is hoped 
that, during the second year of the scheme, larger shipments may be 
permissible, 


RUBBER AND COPRA, 


The company’s rubber areas remained untapped throughout the 
year. The cost of maintenance has been reduced to a very low 
figure, and justifies the action taken by the board in closing down 
these rubber areas. It is not the intention of the board to resume 
production until there is a considerable improvement in the market 
prospects for rubber. In the meantime, the rest is benefiting the 
agricultural conditions and productive capacity of the rubber areas. 

Copra enjoyed a somewhat better market in 1932 than in 1931. An 
increase in price, combined with a further reduction in cost, con- 
verted a loss per acre of £1 Os. Id. in 1931, into a profit of £2 7s. per 
acre during 1932. 

Although every legitimate retrenchment upon all revenue items 
was made, the need for maintaining the permanent capital value and 
earning capacity of the estates has been kept in view and economy 
has not been pushed to undesirable extremes. 

Just as drastic economies have been effected on revenue outlays, 
capital items have also been cut down to the minimum. During 
1932 we spent £34,413 on capital account ; the comparable estimates 
for 1933 total under £6,000. In past years everything possible was 
done to bring all equipment up to a high standard, and we are now 
able to make this very substantial reduction in capital expenditure 
without risk of the properties deteriorating. I said ‘‘ comparable 
estimates’’ because on the 22nd of last month the factory on 
Galloola Estate was burnt down and a certain amount of capital 
expenditure, in addition to the sum we shall receive from our in- 
surers, will be required to replace it. The growth of output from 
our Hopton Estate will also necessitate the erection of an additional 
factory at some date in the near future. 
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TRIBUTE TO STAFF. 


Our very cordial thanks are again due to the estates staff—we 
welcome Mr Ruxton, the manager of our largest estate in Ceylon, 
who is here this morning—our visiting agents, our London and 
Colombo agents, and Mr J. E. Ritchie, our acting secretary, all of 
whom continued to render loyal service and to do their utmost to 
promote the interests of the company. I may here mention that 
the agents and directors are accepting reduced fees. 

So many factors over which we have no control enter into any 
attempt to predict the future that I shall not essay that thankless 
task. We have a group of excellent estates, thoroughly well 
equipped ; we have a highly efficient and loyal staff; we have the 
benefit of our agents’ organisation ; but with what success we can use 
these advantages must partially depend on the rapidity with which 
the present world-wide economic chaos is reduced to order. I 
think, however, I can safely say that, with any return to normal 
trading conditions, this company will once again give a satisfactory 
return to its shareholders. 

I now beg to move :—*‘ That the directors’ report and the state- 
ment of accounts for the year ended 3lst December, 1932, as now 
submitted be approved and adopted.”’ 

Mr G. Nicol Thomson seconded the resolution, and it was carried 
unanimously. 

The retiring director, Mr H. W. Horner, was re-elected; the 
auditors, Messrs McAuliffe, Davis & Hope, were reappointed ; and 
the proceedings terminated with a vote of thanks to the agents and 
the staff in the East. 


CAWNPORE ELECTRIC SUPPLY CORPORATION, 
LIMITED. 


SATISFACTORY CURRENT YEAR'S PROGRESS. 


The annual ordinary general meeting of the Cawnpore Electric 
Supply Corporation, Limited, was held, on the 16th instant, at 
Winchester House, Old Broad Street, London, Mr John G. B. 
Stone (chairman of the company) presiding. 

The Chairman, in moving the adoption of the report and accounts, 
said that the total energy generated had increased by 114 per cent., 
the total sold by 13} per cent., and the maximum demand by 
154 per cent. They had sold 88 per cent. of what they had 
generated. The figure for 1931 was slightly less, namely, 87 per 
cent. The increase in public lighting had been very small. The 
sales by special contract, that was, supply to mills and other large 
users, had increased by 144 per cent. The supply for lighting and 
fans showed a decrease of 15 per cent., but, in addition to the 
figures shown, there should have been entered an item of 170,301 
units supplied for the same purpose on the two-part tariff: that 
figure was required to bring out the total of 43,454,825 units sold. 
A new contract had just been arranged for the public lighting, 
which would extend the lighting, and, they believed, would result 
in a reduction in the company’s charges to the municipality. The 
sales by special contract would show still further increase resulting 
from the supply to the large block of mills to which he had referred 
last year. He would add, however, that possibly the introduction 
of fresh legislation controlling factory hours might cut down their 
output for such purposes. 

If they added to the figure for lighting and fans the supply on 
the two-part tariff which he had already mentioned, it brought it 
up to 1,431,121 units, which was still slightly below the 1931 figure. 
The two-part tariff was introduced in April, 1932, and the board 
had been somewhat disappointed. The board were advised, how- 
ever, that the spending power of the public was at present at a 
low ebb. The total connections to their mains had risen from 
17,611 kilowatts in 1931 to 19,633 kilowatts in 1932. 

The board decided some months ago to make application to the 
Government for the abandonment of the tramway system. The 
decision of the Government was expected within the next few days. 

Progress during the current year had been normal and 
satisfactory. 

The report and accounts, with the recommendation of a final 


dividend of 7 per cent., making 10 per cent. for the year, were 
unanimously adopted. 


== 
Orders for the publication in these columns of the 
reports of Company Meetings should be addressed to the 


Reporting Manager of Tr Economis, 8, Bouverie Street, 
Fleet Street, London, E.C.4. 


THE ECONOMIST. 
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BRITISH MATCH CORPORATION, Loney 


A DIFFICULT YEAR—BURDEN oF TAXATION. 


The sixth ordinary general meeting o a 
poration, Limited, was held, on the ond ee Match Cor. 
House, Finsbury Circus, London. » at River Platy 

Sir George Paton (chairman and mana 
pany), who presided, and moved the a 
accounts, said that the world-wide acu 
which they met last year had not yet shown any real 
abating, although there were one or two silver linin $s to gies 
among the clouds. All were very hopeful that the World Au a 
Conference, which was to assemble in London next month pee 
result in a more rational system of trading between nations, ” 

Industrial undertakings all over the world continued to oxperies 
great difficulties, particularly companies like their own with = 
sidiaries trading in various markets of the world. They ball al 
been free from unfavourable exchanges, tariffs, restriction of a 
excessive taxation and reduced consumption in the home and other 
markets, consequent upon the decreased purchasing power of the 
public through unemployment and other causes. The company’ 
factories, both at home and abroad, had been working far rae 
of normal capacity, which meant increased production costs. Rigid 
economy had been exercised in all departments of the usdeon 
and he trusted shareholders would agree that the results a hieved 
under such conditions were very satisfactory. 

The net revenue at £418,632 was lower by £23,964, largely. { 
not entirely, owing to the unsatisfactory conditions prevailing in 
Brazil throughout the year. That country had suffered a setback 
from the Revolution in the State of Sao Paulo, which had lasted 
for about three months, not only involving loss of life and heavy 
expenditure, but great loss to local industries and business interests, 
just at a time when conditions were taking a turn for the better 
The special bonus dividend received from Bryant and May of 
£150,000 had been placed to reserve account, which, with the sum 
of £50,000 appropriated at the last meeting, now amounted to 
£200,000. 

On the assets side they had goodwill, rights, etc., at cost, less 
amounts written off, £640,000, and, if the proposals of the directors 
were approved, that would be reduced to £600,000. Shareholdings 
in subsidiary companies at £6,043,484 were greater by £120,435, 
being a purchase of shares in the Australian companies. The 
gross yield for the year on the total investments under that head- 
ing was 9.45 per cent. on the book value. 

Brazil was a great and growing country, with boundless possi: 
bilities, but until the Government could ensure to investors reason: 
able transquillity and security, it would be difficult to get people 
to risk their capital there. The exchange position was “ frozen” 
—there were millions of pounds lying in Brazil which could not 
be remitted. Their own companies had about £200,000 waiting 
remittance to this country. 

In the Argentine, where their interests were very important 
although not so great as in Brazil, the exchange was also “ frozen, 
and again it was estimated that there were about £10,000 000 
belonging to firms in that country which could not be transferred. 
The agreement recently made by our Government with the Argen- 
time Government dealt with the exchange restrictions, and should 
prove a great relief when it began to operate. sala 

Last year, when he had had the pleasure of addressing them, 
he had been forced to refer to the Kreuger debacle. He was pleased 
to be able to tell them that up to the present such arrangements 
had been made whereby the Swedish Match Company, 4s 4 mane: 
facturing and trading concern, apart entirely from high finance, 
had been able to continue its trading operations under entirely new 
and efficient management, and to implement all its obligations. 7 

He had referred several times already to the excessive ey 
which industry had to meet all over the world, and which, : o 
abated somewhat, would ultimately strangle private aes r 
He had taken out the figures of the amounts of taxes, _ seal 
duties, sales taxes, Excise and Customs duties, Nationa : 7 
and Unemployment Insurance, licences, etc., paid by et r od 
tion through its subsidiary and associated companies, 40 tg 
that ie exceeded £5,000,000 per annum. They were literally ' 
collectors. ’ sat day 

He hoped he had not been too much on a minor a *s 
Business, both at home and abroad, was beset with wie! ‘belie’ d 
and many anxieties nowadays, but the board pay aa 
that, when conditions improved and became more were all 
they must, their companies, being well equipped -— a 
strong, would be able to secure their share of suc! fortune 
and maintain the high position which it had been their 
hold for so many years. 

The report and accounts were unanimously adopted. 
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MARKS AND SPENCER, LIMITED. 


FURTHER REMARKABLE PROGRESS. 
DIVIDEND AND BONUS MAINTAINED. 
STRONG RESERVE POSITION. 
GREAT EXPANSION IN CHAIN OF STORES. 
ADVANTAGES TO SHOPPING PUBLIC. 
MR SIMON MARKS’ COMMENTARY. 


The seventh annual general meeting of Marks and Spencer, 
timited, was held, on the 17th instant, at Winchester House, Old 
Broad Street, London, E.C. igs 

Mr Simon Marks (chairman and managing director) presided, and, 
in the course of his speech, said :— 

Ladies and Gentlemen,—In accordance with our usual practice, 
ny frst duty is to propose that the directors’ report and accounts, 
which were recently submitted to you, be taken as read. 


FURTHER REMARKABLE PROGRESS. 


It is with pleasure tohat I am again able to report a substantial 
igerease in the net earnings of the company. The profits for the 

, year amount to £816,758, which is an increase of £146,641 on 
those of the previous year. The large increase in our profits during 
the past year is due to the increased volume of our sales, to 
xonomies in the cost of our administration, and lastly to the new 
sores operating during the year. 


ALLOCATION OF PROFITS. 


The net profit of £816,758, after deducting £140,871 for income 
tax, leaves @ balance of £675,887, which, together with £53,402 
brought forward from the previous year, makes a total of £729,289 
available for distribution. The dividend on the 10 per cent. cumu- 
lative preference shares for the year to March 31, 1933, amounting 
io £35,000, and the dividend on the 7 per cent. cumulative prefer- 
ence shares for the year to December 31, 1932, amounting to £70,000, 
tave been paid. On January 1, 1933, we made an interim dividend 
payment of 10 per cent. on our ordinary and ‘‘A’’ ordinary shares, 
absorbing £87,846. After the above distribution there is left an 
available balance of £536,443, which the directors recommend should 
be appropriated as follows :— 

Properties Contingency Reserve ......... 
General Reserve Account .................. 
Payment of a final dividend on the 
ordinary and ‘‘A”’ ordinary shares at 
the rate of 25 per cent. per annum, 
thus making 35 per cent. for the year 
ended March 31, 1983 ..............00..0.. 
By carrying forward to next year’s 
accounts 


£25,000 against £17,500 
£237,846 against £170,403 


219,615 against £199,650 
con etonreenunseupncougesecciecationseeee £53,982 against £53,402 
brought in. 


ISSUE ON BONUS TERMS. 


The directors further recommend that part of the general reserve 
wcount be capitalised to enable a distribution by way of bonus to 
made to the holders of the existing ordinary and ‘‘A” ordinary 
mares of the company in the proportion of one ‘‘A” ordinary share 
for every ten existing ordinary and/or ‘‘A’’ ordinary shares held. 


RESERVES. 


Yur general reserve account at the commencement of the year 
mounted to £420,000, and out of this we propose to utilise £87,846 
“payment of the “‘A’’ shares to be allotted by way of bonus, and 
wearry to it from the profits of the year a sum of £237,846. This 
il leave the general reserve account at £570,000. 

The properties contingency reserve, amounting to £27,213, will 

‘“gmented by a further allocation of £25,000, which will bring 
tts fond up to £52,213. 

iming to the assets side of the balance sheet, the freehold, 
fwhold and leased properties stand at £3,866,296, being a net 
,, ww of £364,463. The furniture and fixtures stand at £458,857, 
net increase being £46,980. 


CONSTRUCTION PROGRAMME AND FUTURE DEVELOPMENT. 


In my report to you last year I mentioned that we had made 


cial arrangements to cover our programme of expansion 
om eyears to come. 


Present moment we a chain of 162 stores in im- 


on fin throughout the country. Of this number we opened 
tering the year ending March $1, 1983, 31 new stores, and 
same period we made important extensions to six of our 


branches in the larger towns. Our building programme already 
fixed for the year 1933-34 embraces altogether 36 new stores or 
major extensions to existing stores. 

In addition, we are examining sites in other towns where we ex- 
pect to open stores in the course cf the current year. Our estate 
department is fully occupied with the examination of suitable sites 
throughout the country for present or future extension. 


CHAIN STORES AND RETAIL PRICES. 


The role which the chain store plays in the economic life of this 
country is an important one. As a retailing system it is based 
upon principles which not only assist the producer to manufacture 
more methodically and scientifically, but also, by the lowering of 
prices, increases the purchasing power of the community, improving 
their standard of life. 

The chain store system is able to deal scientifically with some of 
the difficult problems in distribution resulting from the acceleration 
of production brought about by the increased mechanisation of 
industry. It does indeed represent a great advance in the technique 
and organisation of retailing. By the co-ordination of marketing 
with factory production, it helps to avoid the evils of unbalanced 
or over-production. 

We give employment to about 10,000 assistants, and at our busy 
period this number will increase by at least 334 per cent. We have 
made a census amongst 42 of our leading manufacturing firms, who 
state that between them on our work alone throughout the year they 
give employment to over 10,000 workers, so that we estimate that 
considerably over 15,000 people are employed on producing mer- 
chandise for Marks and Spencer, Limited. 


APPOINTMENT OF JOINT SECRETARIES. 


We have appointed Mr J. A. Berger and Mr A. E. Lees as joint 
secretaries to the company, in the place of Mr Ernest Berry, who 
has resigned through ill-health. 


THANKS TO OFFICERS AND STAFF, 


I take this opportunity of expressing appreciation and thanks on 
behalf of the board to our officials, administrative, and all other 
ranks of the staff, in helping us to achieve these results. 


DIVIDEND. 


I will now propose ‘‘ That the report and accounts to March 31, 
1933, as submitted, be received and adopted, and that the cumu- 
lative dividend of 10 per cent. per annum, less tax, for the year to 
March 31, 1933, already paid to the 10 per cent. preference share- 
holders, be and is hereby confirmed ; that the cumulative dividend of 
7 per cent. per annum, less tax, for the year to December 31, 1932, 
and paid to the 7 per cent. preference shareholders, be and is hereby 
confirmed ; that the interim dividend of 10 per cent. per annum, less 
tax, paid on January 1, 1933, to the ordinary and “‘A’’ ordinary 
shareholders, be confirmed, and that the payment of a final dividend 
at the rate of 25 per cent. per annum, less tax, making 35 per cent. 
on the ordinary and ‘“‘A” ordinary shares for the year ended 
March 31, 1933, be declared, and payable by warrant to be posted 
this evening to those members whose names appeared in the register 
of members on May 1, 1933.” 

I will now ask Mr Sieff to second the resolution. 

Mr I. M. Sieff, B.Com. (vice-chairman and assistant managing 
director) seconded the motion, which was carried unanimously. 








Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached : 
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HAMBROS BANK, LIMITED. 
WAITING ON THE WORLD CONFERENCE. 


The twenty-first annual meeting of Hambros Bank, Limited 


was held on the 18th instant, in London. 


Mr R. Olaf Hambro, the chairman, said that the situation in the 
various countries in which they had their chief connections was very 
much the same as it was last year, so far as it affected their institu- 
In Denmark, owing to the peculiar position of the agricultura] 
population, an adjustment had had to be made in the external 
value of the kroner, but that country had nothing to fear from 
In Norway, the situation both of the banks and the 
In Greece, the existence of a 


tion. 


inflation. 
industries had definitely improved. 
strong government had begun to make itself felt. 


With regard to the bank’s German commitments, with the excep- 
tion of a small proportion taken over by the Gold Discount Bank, 
the board were quite satisfied that they were in the hands of insti- 
tutions which were quite sound, and in normal conditions of exchange 
perfectly capable of repaying if the existing regulations permitted. 
Given the restoration of political peace in Germany, which, in view 
of the German Chancellor's statesmanlike speech there was every 
reason to expect, the board would have no desire to restrict the 


credit facilities which they granted to their German clients. 


The note in the profit and loss account with reference to the 
provision for certain doubtful debts did not mean that the board 
were of opinion that those debts were definitely irrecoverable, and 


it might be regarded as a matter of satisfaction that they had been 
able to make that provision without impairing the reserves in a year 
of unprecedented banking difficulty. In fact, it showed considerable 
elasticity in the earning powers of the bank. No credit had been 
taken for the appreciation on their holding of gilt-edged securities. 

The thoughts of every business man must, of necessity, be turned 
to the World Conference, on the success of which the future of this 
generation depended. If it achieved the settlement of international 
debts, the restabilisation of currencies and the removal of exchange 
controls, the stage was set for a real trade improvement. The 
rot of the post-war boom had now been cut out, and there were 
solid foundations to build on if they were allowed to build freely, 
under the conditions in which this City had become the financial 
centre of the world. 


The report and accounts were unanimously adopted. 


RIO DE JANEIRO CITY IMPROVEMENTS COMPANY, 
LIMITED. 


The seventy-first ordinary general meeting of the Rio de Janeiro 
City Improvements Company, Limited, was held, on the 16th 
instant, at Winchester House, Old Broad Street, London. 

The Right Hon. Lord Hunsdon, chairman of the company, who 
presided, said that the regrettable reduction in the profits was 
due first to the fact that the currency expenditure had been incurred 
at much higher rates of exchange than last year, and, secondly, 
because of the cost of improvements in the system of sewage 
disposal which had been considered necessary. 

A year ago shareholders were told that the Government had 
evinced a desire to revert to the terms of the contract, signed, but 
not legalised, in 1926. The managing director went to Rio last 
September, and had formulated, with the Minister of Health, the 
bases of a new contract, which was now being studied by a Com- 
mission of Experts, appointed by the President of Brazil. 

Although the Government were responsible for the health of the 
city of Rio, their company, which had in fact a monopoly of the 
drainage of the city within the near watersheds of the district 
drained by them, felt, and had always felt, a moral responsibility 
towards the Government for the health of the inhabitants of that 
area. The board believed that to that attitude of the company, 
which had been shown in many ways, was due to the consideration 
with which it had always been treated by the Brazilian Government. 
Therefore, although under present conditions on one would volun- 
tarily invest large sums of money in Brazil, he wished the inhabi- 
tants of Rio to know that, for the above reasons, they had given 
the Government every possible information and assistance in their 
consideration of that matter, and had shown their readiness to 
carry out the extension of the system on reasonable terms ; and, 
further, that they and the Government had actually signed a 
contract for that purpose in 1926, which had had to be abandoned 
owing to the lack of authority from Congress. 

With reference to the proposed dividend, they were now faced 
with the probability of having to hold milreis in Brazil in larger 
quantities and for longer periods. In the circumstances the board 
had decided they would not be justified in paying more than 44d. 
as an interim dividend, and, as the position had become worse rather 
than better, they felt now that a final dividend of 74d., or half 
altogether that of 1931, was the most they could recommend. 

The report and accounts were unanimously adopted. 
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INCORPORATED ACCOUNTANTS 


PRESIDENT ON EFFECTS OF HIGH TAxAnoy, 


In moving the adoption of the annual r 
Society of Incorporated Accountants ‘se “tote accounts of th. 
eighth annual general meeting at Incorporated A TS at the forty. 
the 18th instant, Mr E. Cassleton Elliott, F.S.A.4 (non Hace 

. : ty B.S.A.A, (president of + 
society), referred to the high level of direct taxation and a 
a greater elasticity in making allowance for depreciatio si 

He said that in practice the State, through income ee } 
became a partner in every undertaking, and shared in th ie 
and, to a much lesser extent, in the losses. In regard to — 
prise, the risk of loss was borne entirely by those who ra — 

acl . . : 7 ound th 
original capital. The implied partnership must be based on a} ' 
degree of mutual trust and confidence, and imposed a rom “e 
taxpayer to make proper disclosure of all sources of in : 
frequently entailed the professional assistance of a member of the 
accountancy profession. On the other hand, there was equally . 

uy de 
manded confidence on the part of the State that properly certified 
intormation could be relied upon. The services of incorporated 
countants, together with those of other members of the profess = 
constituted a definite part of the income-tax system. Without the, 
services income tax would be more burdensome, and pert 
practicable. 

He suggested that, where accounts properly certified by ino: 
porated accountants were submitted, the reduction of requests bor 
further details, particularly of expenditure charged, would be 
helpful. 

There must necessarily be a number of adjustments in profit 
income in order to arrive at the statutory income. He considered 
there should be greater flexibility either in the terms or in the ad. 
ministration of Section 34 of the Income Tax Act, 1918, relating to 
claims for repayment. Where a clear business loss extinguished or 
substantially reduced other items of income taxed at the source the 
fact that in certain cases the tax deducted could not be reclaimed in 
whole or in part, was a definite check to enterprise. In some cases 
this deterrent had led to the giving up of business, and was to that 
extent detrimental to the country. Though it was true that any los 
so sustained could be carried forward, to the long-suffering tar- 
payer that was only hope deferred. 
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SCIENTIFIC RESEARCH. 


Since the report of the Royal Commission on Income Tax in 1920 
the rapidity of scientific invention and the development of indus 
trial research had given to depreciation and obsolescence a muc) 
greater significance in arriving at an annual income. Mr Elliott 
referred to the recent statement of the chairman of Imperial Chem! 
cal Industries, Limited, that plant and machinery used in exper! 
mental work aud then scrapped were not the subjects of claims for 
obsolescence because the plant and machinery were not replaced 
But the expansion of industry and the consequent expansion of em 
ployment were dependent largely upon research and upon exper 
ments with manufacturing processes on a commercial scale. | 

Mr Elliott called attention toa particularly unsatisfactory type 
advertising, by those who described themselves as tax speciaiis's 
and as ex-inspectors of taxes. The writers claimed that they had 
special knowledge of substantial forms of income tax relief, whi 
were very rarely claimed. The recipients of their advertisements 
were asked to furnish particulars and to transfer their moomets 
affairs, the remuneration to be by results on a commission basis. 
In 1923 Mr Baldwin, who was then Chancellor of the Exchequer, e 
pressed his strong objection to this practice, but the effects of Mr 
Baldwin’s letter of remonstrance had diminished of recent a eS 

Mr Elliott suggested that, as a matter of justice and smooth - 
ministration, the Board of Inland Revenue should supply to te 

i bodies of accountants, information of concessions S 
reliefs which had been approved in order that they might be claime 
by their clients where applicable. J 

" was provided by takai Tax Act that a taxpayer - 
represented before Commissioners of Taxes by members es 
branches of the legal profession and by members of the oar 
profession. No monopoly was conferred in regard to ime - “ 
of income tax with the Inland Revenue, but this was — felt be 
an accountancy question of a professional character. ee ial 
should refer to the services which the accountancy Oa not be 02 
rendered to the public in that respect, though they co f advertis 
mindful of offers from other quarters by various forms |, 
ing, in which he regretted to have to includs sole vty such 
financial institutions. In their own sphere the serv) baa 
institations were inestimable, but he could not ee port of 
giving their incursion into a professional sphere w! tants iB 
advertising, which was quite properly forbidden to ace 

their individual capacity as members of the profession. 
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,poN ELECTRIC WIRE COMPANY AND SMITHS, 
0 LIMITED. 


DIFFICULT TRADING CONDITIONS. 


The twenty-fourth annual general meeting of this company was 
1 oo the 12th instant, in London. é 

a w. J. Terry (the chairman), in the course of his speech, 
P The profit and loss account at £44,784 is decreased by £3,641, 
we. dye to the smaller balance brought forward from 1931. The 

1 reduction last year amounted only to £1,607, this account 
a penefited to some extent from profit on sale of securities. 
i year the prices of commodities continued to fall. 
odes of electrolytic copper, in which we are primarily inter- 
tad, stood at approximately £50 per ton at December 31, 1931, as 
os the market price of £34 10s. at December 31, 1932, repre- 
- a fall of £15 10s. per ton. Since the beginning of 1933 
_— been a rise in the price of copper, and this market is 
showing signs of improvement. 

lradit g conditions throughout the year under review have been 
nereasingly difficult. Last year was possibly the most difficult on 
ecord, for the business community, but your company was fortunate 
anough to maintain a turnover which was proportionately the same 
as in the previous year, although it was far below the manufactur- 
ng facilities of the company. 

Your directors have given considerable thought to the develop- 
nent of new interests and the widening of the scope of the com- 
yany's activities. I am glad to report that the development of our 
anamelled wire had proceeded satisfactorily, and that we are now in 
an excellent manufacturing position. The extension of the radio side 
of our business has been, however, retarded by the severe slump, 
siich has affected the whole of this new industry. 

it is impossible to-day, under present conditions, to forecast 
the future, but it is possible to assure our shareholders that every 
eflort will be made, and is being made, to achieve success for their 

mpany. 

You will have observed from the balance sheet that your com- 
cany is in a strong position, with respect to liquid resources, to 
meet existing competition and to take full advantage of the trade 
revival to which we are all hopefully looking forward. 

(he report and accounts were unanimously adopted, and a final 
lividend on the ordinary shares of 3} per cent., less tax (making 

er cent., less tax, for the year), was declared. 
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BENGUELA RAILWAY COMPANY. 


AMENDED SCHEME APPROVED. 


\ meeting of the holders of the 5 per cent. debentures of the 
Senguela Railway Company was held, on the 16th instant, at River 
Plate House, London, for the purpose of submitting a scheme for 
exchanging the company’s debentures for shares in Tanganyika 
Vencessions, Limited. 

Sir Robert Williams, Bt., who presided, said that the present 
situation had been brought about as the direct result of the 
“onomic depression prevailing throughout the world to-day, the 
witstanding factors of which were the extraordinary decrease in 
‘eusumption accompanied by the fall in prices of almost all com- 
modities to uneconomic levels. The full effect of the situation 
tad been felt both by the Benguela Railway and the Tanganyika 
ompany, whose business was largely dependent on copper, and it 
vas unfortunate that the completion of the general enterprise which 
md been built up after many years of effort should have coincided 
with one of the worst economic depressions known in the history 
tthe world. The price of copper had fallen in 1932 to the lowest 
evel ever recorded, and in consequence the Union Miniere du Haut 
Katanga, the copper producing company in which Tanganyika 
VoncesSions were so largely interested, had had to reduce their 
Mput to a rate of only 40,000 tons per annum, although they had 
blant available to produce over 200,000 tons. 

The Benguela Railway was constructed primarily to open up the 
Heat area of copper mines in the Belgian Congo and provide a 
“eins of connecting the mines with the nearest and most suitable 


mrt of Lobito on the West Coast of Africa, thereby reducing 


+e both by land and sea to a minimum. 
As a 


oon result, the Tanganyika Company was finding under their 
re = practically the whole of the interest due on the deben- 
* Since the first issue about 22 years ago the interest on the 
tures held by the public had been duly met, and the Tan- 
oo ee had found over £1,300,000 in cash under their 
Suna a In addition, the Tanganyika Company had had to 
das — for the redemption and other purposes, and the 

WF about ue by the railway to the Tanganyika Company was 
£2,200,000. It was probable that, so far as copper was 
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concerned, real improvement would be slow, and it appeared likely 
that it would be some years before the traffic of the railway would 
provide sufficient receipts to meet the debenture interest in full, 
and the Tanganyika Company was therefore faced with the prospect 


of having to continue to meet the payments under their guarantees, 


and to do this would be compelled to realise their principal asset, 
namely, the Union Miniere shares. 

The Trustees and the Tanganyika Company, therefore, had had 
to consider the situation, and, in conjunction with Mr Weatherley, 


of Messrs Cooper Brothers and Company, various possibilities had 


been examined. Finally, Mr Weatherley was requested to recom- 
mend a scheme which in his view would be in the best interests 


of all parties concerned, and it was that scheme which, subject to 


certain modifications which had been agreed to by the board of the 
Tanganyika Company, was now put forward. The modifications in 
the scheme, which were entirely in favour of the debenture holders 
and were the outcome of meetings with the Association of Invest- 


ment Trusts, were that the debenture holders were to receive “ B"’ 


preference shares of £1 each in the Tanganyika Company at the 
rate of 75 such shares for every £100 debentures held. These 
preference shares were to carry interest at the rate of 6 per cent. 
non-cumulative for three years, after which they were to be cumu- 
lative and to have the right of conversion into ordinary shares 
of the Tanganyika Company at par for a period of ten years. 

On the previous occasion when the company issued preference 
shares with conversion rights, practically the whole of them were 
duly converted into ordinary shares, and, in view of the large and 
increasing value of the assets of Tanganyika Concessions in copper, 
gold and other minerals in Rhodesia, Katanga, Uganda and Kenya, 
he thought there was a good chance of history repeating itself. ‘In 
this connection he would mention that the Tanganyika Company 
had over £2,000,000 in dividends. 


lhe resolution, as amended, was unanimously approved. 
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Government Returns, Xe. 








NATIONAL ACCOUNTS. 


The total ordinary revenue for the week ended May 13, 1933, 
amounted to £9,307,400 against ordinary expenditure of £5,735,400. 
After allowing for an increase in Exchequer Balances of £155,000, 
the operations for the week, as shown below, reduced the National 
Debt by £3,418,000 to approximately £7,824 millions. 


{000’s omitted.) 
£ £ 
Treasury Bills.............2.0000+ + 2,421 Bank of England Advances... — 2,750 
24% Conversion Loan ......... + 3,202 | Public Department Advances 6,390 
National Savings Certificates.. + 450 5%, War Loan repaid............ = 100 
P.O. and Telegraph Money ... — 250 
+ 6,073 | ~ 9,490 


A complete analysis of the Nationa! Debt on March 31, 1933, was 
printed in the Zconomist of April 8, 1933. 
























| Total Receipts into the Exchequer 
REVENURB. April 1, April 1, Week Week 
1933, to 1932, to ended ended 
May 13, May 14, May 13, | May 14, 
1933. 1932. 1933. 1932. 
: : ; 
ORDINARY REVENUE. £ £ £ £ 
Inland Revenue— 
IEE cinuniiintcidnincnineienatenceperes 14,194,000} 15,773,000} 987,000} 461,000 
Sur-tax, including Arrears of Super-Tax 3,980,000) 4,590,000} 410,000} 410,000 
RR i RAIN sicticiiseccccosvenensune 7,920,000} 8,240,000! 1,510,000} 1,090,900 
alc 1,220,000! °570,000} °270,000| °120,000 
Excess Profits Duty and Corporation 
IIIS GIIIIN cnncdsimicqidinreniococeganoeceesose sen ad a 
Land Tax and Mineral Rights Duty..... 70,000} _ 30,000) _ 4 as en 
Total Inland Revenue. ...........:00+++ 27,384,000) 29,203,000} 3,177,000) 2,081,000 
Customs and Excise— 
CROEED ....craccutnceseccnsiiceseovecessesoreve 20,180,000} 18,740,000) 3,469,000) 2,394,000 
DIII ncisricccnnnedantncrclactabinetbaicenbanse 11,000,000} 12,900,000} 1,055,000) 2,000,000 
Total Customs and Excise........---.+++ 31,180,000 0.0 4,524,000) 4,394,000 
Motor Vehicle Duties (Exchequer Share).. 1,860,000 751,000} 256,000) Dr456,000 
Post Office (Net Receipt)...........:ceceeeeees 5,150,000} 5,100,000) 1,350,000) 950,000 
CROWD LADS ..cccccoccccscccccscccccserccesosors 140,000 190,000 : 
Receipts from Sundry Loans .........-+++-+ 559,094 941,113 eee 
Miscellaneous Receipts .........-..seressereees 1,803,949 414,891 367 2 











Total Ordinary Revenue........-..+++++- 


SELF-BALANCING REVENUE. 
Post Offfice............ce-ceereees sesseesersesereees 
Motor Vehicle Duties apportioned to Road 


eeeeeenereneeneeeees 
Cor enererreneeseeeceseee 


68,077,043} 68,240,004 
) $$$ _$______ 


9,307,367) 6,969,002 


ee reeceseceseressserereeereseenee 
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1933, to 1932, to ended ended e 














































May 13, | May 14, | May 13, | May 14, 
ORDINARY a £ £ £ —_———<< 
Interest and Management of Nat 
eee 36,149,001) 44,524,566} 535,373) 1,558,932 BANK OF ENGLAND. 
Payments to Northern Ireland Exchequer 471,357 414,286 eee see 
Consolidated Fund Services ......... 263,960) 297,588} —-.. 14,420 Return for week ended Wednesday, May 17 1933 
i ld 36,884,318] 45,236,440} 535,373] 1,573,352 ? 
Total Supply Services (excluding Poet ISSUE DEPARTMENT, 
SUINIEED Scaccavsosatpndsdincanneimedleasee 47,962,000] 51,730,000} 5,200,000} 7,350,000 £ 
. gory poe eer a Peo ee ee Government Debt £ 
Total Ordinary Expenditure ........... 84,846,318) 96,966,440) 5,735,373) 8,923,352 Be IOI oon ceceseannnenns 370,636,508 | Other Government &..75,7°" 11,015,199 
ee ; aa ORIEN In Banking Department ...... 75,351,993 | Other Securities t Securities. 240,803,566 
SELF-BALANCING EXPENDITURE. Silver Coin..." 4,535.55) 
I a i renee 4,300, 4,600,000 yoneee seen etereweseessessesees 3,645,743 
ell incudsintntncqnenecsunieivinibiesahitat 2,261,000} 3,124,000 
a ccmatiseee Ca Sasa ~ on 
Total Self-Balancing Expenditure..... | 6,561,000] 7,724,000 1,395,000 Bullion ......... 185,988, 59) 
Total Ordinary and Self-Balancing 446,908,501 445,988,501 
SR Sl A 91,407,318) 104,690,440] 6,285,373) 10,318,352 
New Sinking Fund (1928) .............-.0+-. i 3,230,318 475,000 BANKING DEPARTMENT. 
ieee al ealeicnieallea aad ‘ 
Total (including New Sinking Fund). | 91,407,318 107,920,758' 6,285,373 10,793,352 Government Securities cank 
Me RI na ee RT TE ee eT ee Other are eeeereeee 951. 2) 
The aggregate revenue and expenditure to May 13, 1935, is ee: 
shown below :— Advances .., 
Bankers .......-. £97,298,183 feomties - sitenee 
Other Accounte £37,372,608 — (hom 
FrnanciaL YEAR, 1933-34, Aprit lst to May 13rH, 1933. —nme 134,670,791 | NOtES.....0000scececcrsseorss.,... 75,351 043 
mene 7-Day and other Bills ............ 3,397 | Gold and Silver Goin . mS 
(000’s omitted.) oi is 988 256 
Bxpendita oe a £ £168,039,857 issassas 
FO nnececeerceveccceeneeeces 84, FUGINED coccccccccccncesce oe ; 
Decrease in balances .. Se * Including Exchequer, Savings Ranks, Commissioners of National Debt and 
5 Net borrowing .........seceseseseee oes Dividend Accounts, 
— $$ eee 
84,846 - 
mount, Ine. or Dee. on | Inc. or I 
Meth Depestmente. May 17, 1933. | Last Week. | Last Yea.” 
POSITION OF THE FLOATING DEBT Movement, 
Ways and Means Advances Out- May 14, °32. Mar. 31, °33. May 13, °33. May 153, "33. € £ ‘ 
standing— £ y £ t Note circulation................cee0e-00000 370,636,508 1,873,803 + 12.196.942 
Advances by Bank of England..... ene ws ns — 2,750,000 | Public deposits he : 15,593,836 + 4,219,786 5.833.077 
Advances by Public Departmente 8,500,000 34,550,000 34 450,000 -— 6,390,000 — oe any + 10,101,388 | + 22,696,137 
Treasury Bills outetanding.......... 616,595,000 775,905,000 764,165,000® + 2,420,000 | 000 (OPORn srrsrsssseee —— 5,800,288 + Tes 
-  -C SO Total, outside liabilities ... ‘ 520,904,532 + 6,646,833 + 33,816,982 
Total Floating Debt ............... 625,095,000 810,455,000 798,615000 - 6,720,000 | Capital and rest ........... : 17,771,833 } 4,831 | + 4,665 
® Includes £2,000, the proceeds of which were not carried to the Exchequer | Government debt and securities ... | 320,269,793 | + 7,304,427 | + S7.eiZEn 
within the period of the account. Discounte and advances ............... 11,573,805 39,602 115,668 
CURSE GIES cc cccgetcvceccsccnvetcesose 16,210,227 657.887 — 66,974,820 
Silver coin in issue department ...... 3,645,783 ~ 22,783 174,643 
TREASURY BILLS AND 23% CONVERSION LOAN 1944-49 Coin and bullion (bank's reserve) ... 186,976,757 : 


67,509 | + 63,454.25 


BY PUBLIC TENDER. Selina 


Reserve of notes and coin in banking . . . 
. 7 ° DIES... cxcicccnecievenssenmiariiase 6,340,24 + 1,941,312 + 36,257,514 
Tenders for £50,000,000 in Treasury Bills and 2% Conversion | proportion uf reserve to outside lin els 
bilities — 
Loan 1944-49 were opened on May 12, 1933, and the total ae laste enemies aly 
amount applied for was £78,900,000. Tenders were accepted for (** proportion ”) 


ite 508% — 18% + 198° 
Treasury bills at three months, dated Monday to Friday at * cae a | sux | — 14% | + 108% 


£99 18s. Od., and above in full; Saturday at £99 18. ld. and 
above in full. The amount allotted was £49,445,000 in Treasury 
Bills and nothing in Conversion Loan. The following table shows (000's omitted.) 
the weekly record for the past three months, also at various dates. 





























Issue Department. Banking Department. Gold inor i . 
Amount Total Amount Average Date. Notes | Circula- | Public | Bankers’ | Other Ss Ts 
Date. Offered. | Applications. | Allotted. Rate %. Issued. | tion. | Deposits. | Deposite. | Deposits. | 
£ £ 1933. £ ‘ £ £ £ 8 i% 
Janaary Deresesseseeeee | 40,000,000 | 50,320,000 | 38,000,000 | § ¢ a” | Apria | 438,511 | 376370 | 17,972 | 88,663 | 35,095 wae | 3 
Pacem : | 45,000,000 | 61,860,000 | 43,950,000 | 2 3 3-73 » 19 | 443,964 | 376,123 | 9,912 | 103,976 | 36,018 | en | 2 
July L....ccccccccoseceeeeeeee | 45,000,000 | 59,945,000 | 45,000,000 | 0 16 11-82 » 26 | 445,939 | 371,935 | 10,782 | 100,936 | 37,105 | 1975 | 2 
October T s-srcseneeresees | 55,000,000 | 100,325,000 | 50,000,000 | 0 16 11-26 | May 3 | 445,988 | 375,506 en | tier as 95 wi | 2 
50,000,000 | 93,240,000 | 50,000,000 | 019 4-35 » 10 | Mbo09 | siores7 | 15596 | 97,298 | 37,373 Ni | 2 
73,830,000 | 45,000,000 | 0 16 10-84 
72,875,000 | 40,000,000 | 014 0-2 
67,120,000 45,000,000 Oll 4-39 (000’s omitted.) 
77,480,0005 | *2900'000 Ibyoe Ma eas : : 
March 31 seseee | $45,000,000 | 79,175,0004 | 55,835,000 j(@) 0 11 9-78 aaa aaron 5 
Sere teeeeeeeeeeeeees ’ ’ . sn eeaee (b A 4 0-10 os Coin ie a out 
(a 11-25 Bullion Securi- ” 
April Tessesesececseseesserees | $45,000,000 | 90,475,000 “220,00 a ous ate, | oe Seca cod ka Becur- advan | “fy = 
’ 0 81008 te OSS EE an Se | ee ee 
Apri 13 ..ecscscsseseeeses | 150,000,000 | 62,001,000 enas000 So 3 9-48 : P “44 
5,500 a . £ } 
Reta | geoooote | raarecod] Seem ROR 2 ER | abe tal aetsoe | ates | vos | si) | enaso | uiee | 123 | Gt 
Apr 28 sessesesesesssees | 150,000,000 | 78,875,0004 | $7:000,000 lte)0 8 4-75 m 19) 247.735 8,617 184,835 75,201 Has | ae wat 0 
May 5 ceseseernrsereeerne | 150,000,000 |] 87,230,000 | *E200.000 v0 § 6-08 | wa 78] 2aa’sze | 8.020 | 186,927 | 35fb| 67,656 1,635 | 112% To Oe 
7 : eo B 749 | 5,582 | 186,909 62,216 50 
MOy 12 cescvemesseseseneee | $50,000,000 | 78,900,004 | #9485000 i” vw ~ A? 2eL819 4°535 (186.977 | 354] 68,451 | 11,574 | 11,675 |_ 76,540 
t In 24% Oonversion Loan 1944-49 and Treasury Bilis. *» omitted.) 
(@) In Treasury Bills. (0) In Conversion Loan. BANKERS’ CLEARING RETURNS (00's° 
NATIONAL SAVINGS CERTIFICATES. oa 
t 
é £ | 30,914,987 
Total Sales of Savings Certificates. | Oa at | Value. ~ oo Nase 
5 















s 12,131,114 
Week ended April 29, 1933......-.e-sessecssssseeseesnes 1,256,655 My 
Feb., 1916, to April 29, 1933... .....s.ssecs..-- woes | 21394536318 |  so7toesre19 od 
32,111,999 
At the end of March, 1933, the amount remaining to the | Total for year 1932... Os $2°209 36255 88 
credit of investors in Savings Certificates, excluding interest, wag | T#! for year 1951.....+-+-++--+--- 290 | — 4st 


£383,672,738. 
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PROVINCIAL CLEARING RETURNS. 


















(000’s omitted.) 
—< 
Week ended T 
May 13. Month of Agel January i to 
May 13. 
—_—_——— ——— 
1932. | 1933. | 1932. | 1933. | TC 0F | 1932. | 1933. 
% £ £ 
—12-0 | 42,212 | 42,702 
— 1-2] 15,727 | 15,086 
—24°8 
14:5 
— 40 
—15°8 
—12-8 | 107,426 | 106,453 
—11-1 | 188,787 | 179,396 
= {9:7 | 24.519 | 27 






man 


OVERSEAS BANK RETURNS. 


—11-3 | 567,183 


561,597 





yoTE.—The latest return of the Bank of Russia appeared in the Economist for 
September 10: Federal Reserve Member Banks in March 25; Chile in April 29; 
‘on Banks, National Bank of Egypt in May 6. Bank for Internationa} 
as Japan, Lithuania, Lenmark and Italy in May 13. 


0§. FEDERAL RESERVE BANKS.—In $'s (000’s omitted). 


—— May 19, “re. 26, May 3, May 10, May 17, 
RESOURCES. 933. 19353. 1933. 1933. 
. jusively against 
er ales eee 2,735,620) 2,727,600 | 2,764,390 | 2,786,760 
Total gold TeSEFVE ...-..c00ee « | 2,919,030 | 3,396,340) 3,435,570 | 3,442,130 | 3,467,510 
Reserves other than 1d wee ooo 222,710} 218,760 215,590 303,980 
Total bills discounted......... 464,940 385,000) . 338,240 330,230 
Bills bought in open market 40,640 177,450} 144,150 112,610 77,540 
Total bills on DAaNd.......+++006 ese 562,450] 544,250 450,850 407,770 
Total U.S. Govt. securities . 1,466,400 | 1,837,070) 1,837,280 | 1,837,190 | 1,836,600 
Total bills and securities .... | 1,977,010 2,404,970} 2,387,170 | 2,293,500 | 2,249,770 
Total TEBOUTCES...0+.++eeeeeeeees 5,681,290 | 6,576,200) 6,597,800 | 6,492,500 | 6,507,980 
LIABILITIES. 
Reserve notes in 

actual circulation........+++ 2,558,110 | 3,424,110) 3,395,370 | 3,349,750 | 3,299,990 
Deposite—Memberbank—re- 

SEIVE ACCOUNE .....ceceeeveee 2,192,400 | 2,135,810} 2,033,940 | 2,089,110 | 2,114,280 
Government deposit ......+«. one 37,160 4,440 424,720 312,620 
Total Tt ccaneeuneonaneten 2,289,530 | 2,345,450] 2,360,100 | 3,095,440 | 3,204,540 
(spital paid in and surplus.. 414,200 428,930} 428,790 288,300 288,200 
Total liabilities............s00e 5,681,290 | 6,576,200) 6,597,880 | 6,492,500 | 6,507,980 
Ratio of total reserves to 

depasit and Federal 

Reserre note liabilities 

Sent sisieinagtia 64°4% | 62-°7% 63:5% 64-6% 67-1% 





TEW YORK FEDERAL RESERVE BANK.— In $'s (000’s omitted). 





May 19, Apr. 26, 
1932. 933. 


Total gold reserves .........006 824,190 | 1,016,120 
Total bills discounted......... 98,190 87,970 
Bills bought in open market 13,880 27,310 


Total U.S, Govt. securities... 719,950 725,370 
Total bills and securities .... 835,340 845,440 


re- 
HITE BOCOUNE .....c0eeeeeees 1,027,270 | 1,036,910 


ties combined ........000000 53°7™% 54:9% 


May 3, May 10, 
1933. 1933. 


730,370 | 730,370 
849,770 832,090 


910,710 | 961,340 


57°4% 57-9% 


May 17, 
1933. 
957,550 

78,050 
11,660 
730,370 
$24,810 


988,990 


60°3% 


SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 











coin and bullion ......... | 7,233 
Subeldiary COMM .......<0sc00eee 486 
Bils discounted: Domestic 

and Union Govt. Treasury 
i iaraieanieutdtaianaran 819 
Bil discounted : Foreign..... 61 
Ten useiese 1,564 
Paco Meo 

in circulation ........0.. 869 
Government deposita ........ . 250 
Bankers’ deposits. 


‘ely, £792,916, has been written off Reserve. 


Apr. 28, | May 7, 
933. 1933. 

10,621 {11,103 
560 562 


815 815 
18,296 | 18,301 
2,209 | 2,225 
1,000 | 1,000 
9 9 
10,023 | 9,753 
1,428 1,041 
20,835 | 22,097 


32°5% | 33-0% | 32:5% 
la accordance with Pinancial Adjustments Act, 1932, balance of Exchange Lose, 


May 12, 
1933. 
11,917 
569 


818 
18,450 


2, 

1,000 
9 

9,319 


1,170 
23,038 


IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 





31.) Apr. 7, | Apr. 14, | Apr. 21, 
1933." | “1953.” | “Fass.” | ~ 933. 


938,37,78 | 37,19,82 | 37,31,66 | 36,78,87 
3,28, 4,16,77 | 4,42,74 
19,55,27 | 19,59, 

3,55,53 | 3,92, 
27,29 96 
261,69 a 


3,78,60 


713 | 19,19,82 | 18,87,93 
95 | 3,56,38 | 3,55,42 


28,34 


26,73 
2,61,89 | 2,61,99 


36,39 87 13,43 17,18 
26,44,02 | 21,46,50 | 20,42,47 | 22,31,68 
5,62,50 | 5,62,50 | 5,62,50 | 5,62,50 
5,17,50 | 5,17,50 | 5,17,50 | 5,17,50 
83,04,24 | 77,84,64 | 76,33,76 | 78,76,89 

£ £ £ £ 
2,048 1,010 990 997 
1,844 999 995 994 
276 137 104 131 


BANK OF FRANCE.—In francs (000’s omitted). 


<papsenien caesarean hii etenieariedeaaiaininnaasianmeipmitidingentemenerneasemmmanmes 
May 13, = 21, —. 28, May 5, May 12, 
a 18,651,492 80,834,643 80,866,019 | 80,9071 9081 
patunecceneseocoesoes 5 ’ »834, | bv 01 80,907,107 ,904, 
> oosssanee 6, 907,10 80,904,170 
it deposits ...... 4,654,226 2,426,032) 2,440,477 2,463,469 2,462,415 
a 6,232,572 1,455,016; 1,405,564 1,372,131 sie 
Home bills ............. 3,551,465 3,188,607) 3,805,431 2,957,754 a 
Advances against sec. 
To the State ........ 3,200,000 3,200,000} 3,200,000 3,200,000 3,200,000 
Other advances ... 2,767,226 2,675,611) 2,649,353 2,705,062 2,656,173 


Sinking Fund Dept. 6,880,527 | 6,607,828) 6,594,628 | 6,594,628 | 6,594,628 
Other assets (exclad- 


ing forward exch.) 5,563,571 | 5,824,459) 5,661,499 | 5,798,266 
LIABILITIES, 


81,749,820 | 83,780,204) 84,992,403 | 84,798,085 | 84,024'305 








5,079,039 2,384,901} 2,340,344 2,231,276 2,160,586 
22,158,644 aes 16,936,347 | 16,470,317 | 17,221,059 
2,513,576 2,365,934' 2,353,877 2,498,739 aa 
THE REICHSBANK.—In Reichsmarks (000’s omitte a). 
May 14, ; Apr. 29, y 6, May 15, 
1932. 1933. 1933. 1933. 


851,484 410,541 400,799 385,024 
18,714 17,285 
99,395 87,558 

3,080,175 | 2,928,805 

221,006 276,951 


’ 71,770 69,642 
361,561 | 316,937 | 316,797 | 317.142 
821,083 | 407,976 | 353,197 | 386,627 


150,000 150,000 150,000 150,000 
417,426 473,151 473,151 473,151 
3,922,946 | 3,538,312 | 3,409,869 | 3,336,504 
353,917 406,005 359,909 358,486 
690,619 167,886 158,208 144,978 






















25°3% | 91% | 91% | 85% 
NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted). 
Position, 
May 28, | May 12, =~ 20, | Apr. 27,| May 4, | May 11, 
ASSETS. 1914." | "1932." | “1933. "| 1933. "| 1933." | 1933. 
Gold wns] | Ca)” f2526,408 [2,670,968 12,671,247 [2,675,792 [2,675,975 
ab 
balances ves [| 252650 eee ose eee ese ove 
Silver and other 52,982 | 61,946 | 62,184 | 62,155 | 62,471 
inane 697,600 "| 908,278 | 778,674 | 782,554 | 786,826 | 772,339 
ES, 

Notes in circulation... | 934,150 |3,649,861 [3,611,035 3,620,326 [3,632,695 15617,657 
Current account ...... 112,125 _|''207,506 "319,079 | "326,911 | "309,580 | ‘319,822 





(a) In thousand francs. 


NETHERLANDS BANK.—In florins (000's omitted). 

| Position, May 9, ; Apr. 18, | Apr. 24,,; May 1, ; May 8, 

May30,1914.; 1932. 1933. 1933. 1933. 933. 
163,092 923,719 | 956,226 | 929,922 | 905,751 | 858,435 


GERVEP  nccccccccccsces 8,436 24,257 21,789 22,747 22,600 22,405 
Home bills discnted. | 52,699 37,834 37,641 41,111 39,875 
253,504 


ee 


Foreign bills ......... 88,572 73,215 73,215 73,376 73,376 
Loans and advances 
101,804 72,129 73,791 | 104,662 87,224 


in current acct.... 

LIABILITIES, 
Notes in circulation | 316,632 /1,013,718 | 965.875 | 953,499 |1,004,997 | 973,288 
Deposite ........... 5,016 | 181.606 | 211,047 ' 199.623 | 158-300 | 132.978 


BANK OF JAVA.—In florins (000’s omitted). 
| Position, ; May. 14, | Apr. 22, \Apr. 29,, May. 6, May 13, 


ASSETS, ‘May30,1916 11982 1933. | 1933. | 1933. | 1933. 
ed 288 
Bllver cceeeisnvnecwenens | 29,785 | 45,246 152,670 | 152,680 | 151,560 | 150,980 
jscounta, advances, an 

55,160 | 59,410 } 62,880 | 57,910 

other investments ...... 77,567 105,5344 . F ¥ 
Poreign bills ............... } 20,630 | 20,800 | 20,590 | 21,020 
Other assets ............... os .» | 25,650 | 21,020 | 21,520} 21,840 
LIABILITIES. 

Notes in circulation ...... 109,499 | 227,195 | 204,490 |203,440 | 206,070 | 204,890 


Deposite and bills payable 11,250 27,831 | 35,520 36,560 | 36,270 32,790 
SWISS NATIONAL BANK.—lIn francs (000’s omitted). 








Position, | | 
May 31, | May 14, | Apr. 22,; Apr. 29,| May 6, | May 15, 
ASSETS. 1914. 1932. 933. 1933. 1953. 1933. 
Gad ccsccesecraccccovecce 171,175 {2,479,621 |2,447,960/2,382,813 [2,332,075 |2,187,378 
Foreign bills and bal- 
ances abroad......... eee 117,084 16,767 1,583 930 1,401 
Discounts .........000+ ee ove 32,004 10,447; 11,188 | 11,809 12,399 
AGVENCES ........0000008 103,000 40,103 40,277} 41,951 | 43,766 44,111 
LIABILITIES. 
Notes in circulation... | 275,925 (1,484,569 /1,503,303) 1,556,751 (1,524,546 |1,480,119 
Deposits  ..........0+00. 33,750 $1,193,338 1,028,072! 903,286 | 886,637 794,771 





BANK OF ITALY.—In lire (000’s omitted). 
Apr. 30,; Apr. 10, | Apr. 20,; Apr. 29, , May 10, 
2. 1933. 1933 | 








ASSETS. 193 ’ 1933. 1933. 
Gold, coin and bullion ............ 5,630,200} 6,313,600) 6,423,900) 6,516,700) 6,528,200 
Foreign bills and balances abroad | 1,483,500} 799,800) 708,200) 584,000) 533,800 
EN 329,800) 324,900) 328,200) 331,000) 330,700 
Gold deposited abroad due by 
Datinthnasieibeddeinennti 1,772,800} 1,772,800) 1,772,800) 1,772,800) 1,772,800 
IRIE: cecccncsevesetccceccsccoscocs 4,753,400) 4,843,900) 4,807,400) 4,826,400) 4,745,100 
BBG icocscocecccsccvescccccccseooee 1,090,500} 579,300; 578,700) 774,300) 699,400 
Credit with ‘‘Institutio di Liquid- 
SEE cuvicantteivscscceosescocesce 1,616,700} 1,049,200; 1,049,800) 1,070,200; 1,070,200 
Government securities ............ 1,366,300} 1,362,000} 1,362,400) 1,362,500) 1,362,209 
LIABILITIES. 
Notes in circulation.............-+++« 13,375,000) 13,019,200) 12,868,900) 13,067,300) 12,860,200 
Public deposits .............s0eseseee 300,000} 300,000} 300,000} 318,800) 300,000 
Other deposits and drafts.......... 1,353,900} 1,139,800) 1,358,800) 1,188,600) 1,239, 
Batio of reserve to note and sight 
eee 47-33% | 49-20% | 49-17% | 48-78% | 49-04% 
Re ener errr er ree eed 


BANK OF SPAIN.—In pesetas (000’s omitted). 


Position, May 7, ; Apr. 13, .- 22,, Apr. 29,; May 6 
ASSETS. May 30,1914] 1932. 933." | 1933. | ” 1933. | 1933. 
— 221,775  |2,252,245 |2,259,130 |2,259,182/2,259,295 |2.259,330 


BiUVEE ..e.cereeeeeeeeees 728,600 | 554,757 | 620,279 | 625,542) 629,015 | 626,258 

Loans & Discounts $00,725 |3,352,965 |2,617,935 |2,591,835/ 3,262,925 |2,880,819 

Spanish 4% stock ... 344,475 344,475 | 344,475 | 344,475) 344.475 | 344,475 

Adves. to Treasury | 150,000 | 150,000 | 150,000 | 150,000) 150,000 | 150,000 
LIABILITIES. 


Deposits ........++-+++ 477,500 833,750 


Notes in Circulation 901,550 [4,953,660 |4,830,014 |4,780,409|4,742,044 |4,829,450 
996,812 869, 
LLL LLL LLL LL LLL LLL LLL LLL LLL LLL EE 


1,034,682\ 821,548 
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BANK OF SWEDEN.—In kronor (000’s omitted). 





May 14, | Apr. 22,{ Apr. 29, | May 6, | May 13, 
1932. 1933. 1933. 1933. 1933. 
GahS PERT Cc. rccasncnspnesanccccecates 205,960 | 217,726 | 217,624 | 217,015 | 216,556 
Government semngyeyr ~~ 218,430 | 234,821 | 234,821 | 234,821 | 234,821 
Other Swedish bonds quoted on os 
Gola abroad ae a included in the 
pacman ectee én 48,137 48,661 49,279 49,750 
Bills payable Sahioas Swedent 247,352 36,274 51,375 51,281 44,546 
” ” 1,497 4,953 4,950 4,853 4,553 
Balance abroad .............ssees0ee 122,463 | 264,385 | 252,134 | 253,054 | 259,423 
Se intenditinsivmnhernntviinibeckenns 35,158 62,623 63,529 61,667 65, 
LIABILITIES. 
‘Notes in circulation... 531,062 | 502,269 | 558,896 | 507,049 | 497,413 
Government deposits --» | 193,091 | 161,456 | 154,511 | 214,949 | 221,493 
Private deposits ...............0.+++« 81,766 | 152,854 | 112,777 ' 101,251 | 111,548 
+ The sum of the items “ payable in Sweden” and “ Advances” excluded 


advances and cash credite renich are not available as cover for the note issue, 


BANK OF NORWAY.—In kroner (000’s omitted). 


Position, 
May 31, | May 7, | Apr. 22, Apr. 29,| May 8, 
ASSETS. 1914. 1932. 1933. 1933. 1933. 
Coin and bullion—Gold ............ 44,224 | 155,259 | 150,823 | 150,825 | 150,825° 
Balance abroad and foreign bills 28,533 18,913 28,643 29,019 29,362 
Norwegian and Foreign Govern- 
Ment Securities ............0.0s000+ 8,816 28,011 37,000 36,997 36,997 
Discounts and loans .............++ 76,911 | 269,546 | 213,324 | 217,370 | 233,567 
LIABILITIES. 

Notes in circulation ................ 113,484 | 307,483 | 297,940 | 502,728 | 295,161 
Deposits at GIGht .......0000000000000 7,188 99,734 80,630 79,541 | 103,168 


* Includes an amount of Kr. 32,576,000, which the Bank has at its free disposal 
abroad 


BANK OF PORTUGAL.—In escudos (000’s omitted). 


Apr. 20, | Mar. 22, } Mar. 29, ; Apr. 5, ; Apr. 12, | Apr. 19, 
ASSETS. 1932. 1933. 1933. 1933. 19353. 1933. 
RIE 4,690 | 541,510 | 584,728 | 637,265 | 665,821 | 666,803 
Balances abroad ...... 555,021 | 446,372 | 417,111 | 421,868 | 414,668 | 400,255 
Discounts ....... pupapeee 325,767 | 325,862 | 328,800 | 323,770 | 330,182 | 323,532 
Government loans .... | 1,058,029 |1,054,046 | 1,054,046 [1,054,046 [1,053,392 |1,053,393 
LIABILITIES. | 

Notes in circulation .. | 1,878,901 /1,891,513 |1,915,843 |1,921,695 /1,901,046 [1,867,042 
Government deposits. | 54,807 | 177,579 | 163,169 | 185,186 | 170,250 | 199,166 
Bankers’ deposite...... 317,077 | 404,020 | 396,568 | 377,933 | 405,623 +802 
Other deposits ......... 28,379 31,896 26,522 24,363 36,421 33,133 


AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 


ASSETS May 7, Apr. 15, | Apr. 23, » 30, May 7, 

Cash reserve— 1932. 1933. 1933. 933. 1933. 
Gold coin and bullion 179,416 149,546 149,548 149,550 149,552 
Foreign exchange ......... 33,662 39,018 39,029 39,040 39,053 
Other foreign exchange® ... 115 115 115 115 115 
Bille discounted............++. 864,288 270,391 262,309 278,599 271,114 
Federal debtt .......... subed 95,090 659,944 658,944 658,944 658,944 

LIABILITIES. 

Share capital .............s0 43,200 43,200 43,200 43,200 43,200 
Reserve fund — ......scssecses 10,803 11,096 11,096 11,096 11,096 
Notes in circulation ........ ° 947,568 860,312 818,812 911,726 853,726 
sechsinihbinhesaphauvints 167,736 219,383 252,893 178,987 230,934 


® In dollar and sterling only. + Im accordance with Art. 53 of the Statutes. 


NATIONAL BANK OF HUNGARY.—In Hungarian Pongo 


(000’s omitted). 

ASSETS. May 7, ; Apr. 15, — 23,; Apr. 30,) May 7, 

Metal reserve— 1932. 1933. 19353. 1933. 
Gold coin and bullion .............. see | 96,400 | 96,568 96. $69 96,569 | 96,569 
Drafts and Motes ........00.scscscseseees 15,381 | 14,968 | 15,254 | 17,273 | 16,777 
Silver and bullion — ............065 10,161 9,641 | 11,213 8,709 8,670 
Inland bills, warrante and securities ... | 409,651 | 432,330 | 419,917 | 458,797 | 439,433 
Advances to Treasury ..........csssceeeeee 54,159 | 51,115 | 51,115 | 51,115 | $1,086 

LIABILITIES. 

Share capital (gold crowns 30,000,000*) | 34,756 | 34,756 | 34,756 | 34,756 | 34.756 
Notes in circulation .............csscseseees 393,042 | 326,529 | 311,790 | 357,392 | 345,544 
Ourrent accounts, deposite, &c. ......... 65,809 | 66,296 | 70,651 | 56,307 | 49,309 


* Calculated at pre-war parity of exchange. 


NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
(000’s omitted). 












May 7, Apr. 15, ; Apr. 23, Apr. 30, May 7, 
ASSETS. 1932. 1933. 1933. 1933. 1933. 
AD cccnstantecrsensepeineiens 1,641,586 | 1,707,801 | 1,707,706 | 1,707,539 | 1,707,415 
abroad and f 
CUFTONCY ..0.0.esseererersenee 1,189,162 | 1,005,369 | 1,007,914 | 1,009,165 | 1,019,144 
Discounts and advances . 1,116,921 | 1,504,193 | 1,334,762 | 1,696,303 | 1,611,433 
State notes debt balance . 3,037,840 | 2,639,110 | 2,638,036 | 2,636,687 | 2,635,690 
Other assets ..........0.ccece0s 592,065 546,462 635,650 657,579 652,832 
LIABILITIES. 
Bank notes in circulation .. | 6,372,761 | 5,747,751 | 5,529,384 | 6,182,412 | 6,080,765 
Check account balances .... 552,723 1616 | 1,036,138 733,071 730,463 
Other liabilities ............... 215,519 211,229 309,207 342,451 365,947 














































ASSETS. May 8, , Apr. 22, | Apr. 30, ; May 8, 
Coduininatiin 1932. 1933. 1933. 1933. 
Gold at home and abroad .............. 1,763,182 | 1,761,891 | 1,762,181 | 1,762,333 
Foreign exchange ........cccccsseseeesoes 058 | 171,054 | (162,487 | “161,167 
Other foreign exchange...................+- 84.274 | 14.461 14,108 | 27,438 
Bills and advances against security ..... | 2,344,810 | 2,335,817 | 2,343,020 | 2,327'230 
Government AAVANCES ......ecceseseenseens 1,804, 1,812,513 | 1,812,774 | 1,813,036 
LIABILITIES. 

Notes in circulation ..........s.ss.csecsees 5,060,421 | 4,430,606 | 4,501,995 | 4,517,123 
eth ene. iccceteennennnemmesivemn 450, 1,031,715 | (940,355 | '925,080 
NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted). 

Apr. 1, Apr. 8, Apr. 15, 22, Apr. 
aseure 1933. 1933. 1933. m cite issx.” 
Gold & gold exchange | 10,238,845 | 10,253,126 | 10,258,661 | 10,323,918 | 10,381,018 
Commercial bills .... | 9,632,518 | 9,680,252 | 9,564,682 | 9,550,475 | 91543.465 
State debt, advances 
to State, dc. ...... | 5,726,448 | 5,726,448 | 5,726,448 | 5,726,448 | 5,726,448 
21,603,933 | 21,514,709 | 21,479,676 | 21,303,449 | 21 
6,921,032 | 7,075,699 | 7,161,588 | 7,474,124 rey 





THE ECONOMIST. 
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932. 1933. ; : 
Gold and sil a 1933, . 
ver holdings -.. | 1,515,036 | 1,520,015 | 1,45 26 ithe , ae 
ouch adie eeeeeeee sirens 85,032 109,030 88,23) i 
Discounts vances . 914,630 | 940, él 
Advances to the Treasury . 2,965,483 | 2,872,946 2.872'o0 amen Ase 
oa ae. 946 | 2.872.545 
Capital p paid up ....... 1,590:000 | | 500.000 | 500,000 
creessevescoeecsenseares +191,792 | 1.192,301 | 1,192) 500,009 
Bak ot notes in circulation .. 2 826, 927 2,714,578 Ho 11a Lisa 
Sight liabilities ........ coveces ° e 1,356,034 853 
Deposits «00... seers | 236,599 | “212,581 | 212,568 | Se ha 
BANK OF GREECE.—In drachmae (000’s omitted), 
May 7, Apr. 15 
ASSETS. 1952. "oss." | “Issa” | “Teg | art 
Gold ajesweeeeesneenevee 1,007,516 | 2,329,088 | 2,365,835 | 2.508 
change seeee ° , 995 \2 
State Gold Bonds ............ 607,930 | 653,754 655,754 655.154 | — 
r foreign exchange sp2ls | | 2448 2.927 453 | “ 
Sl pedhedhinens , 5,148 | 192°143 
PRUE "hatin ninhocneineenss 1,115,356 | 1,542,098 | 1,585,436 197.839 | 193,739 
Debt to the State... »703,386 | 2,714,111 | 2°71411) | ane | ‘an 
Capital paid up ............ 400,000 | 400,000 | 400,000 | 
Notes in circulation ......... 4,154, ; , |g corr00) | 400,000 
Depetits and current ac- BO | 4sT67,385 | 4,671,122 | 4,627,200 | 4 645,962 
IN etcethteteeneiars 897,423 | 2,671, 
Dorsign exchange liabilities 820,801 iea3e6 Tro ioe ‘ 112 692 — 


7a | 166, 2a} 


CENTRAL BANK OF TURKEY.—in £T (000’s omitted), 





Apr. 4, | Apr. 13, | Apr. 20, 
ASSETS. 1933. 1933. Toss” | APSs2" | = 
Fold coin and bullion ...... 6,803 16,935 17,019 | 17,08 | 17) 
Other coin and notes ...... 15,474 15,526 16,736 16,561 lg ™ 
Free tessige exchange ...... 560 503 "682 = 
Treasury bo "genet 154,215 | 154,120 | 153,815 | 153,740 | \s3.sc9 
NE icrtsenisensteckenintbastonnes 31,499 30,886 | 29,815 | 29.815 | wos 
Securities ........ wasevennsee . 4,500 4,500 4,500 4,500 
IE , ccctscnthititenndheas 15,000 J 5,000 
Capital ....... | 15, 15,000 15,000 | 18,000 | 15,000 
ee 154,215 | 154,120 | 153.815 | 153,740 | 
Supplementary ............ 8,688 8,688 8,688 8,688 | os 
Sight liabilities ............... 19,058 18,704 18,984 | 18,525 | 20,802 


BANK OF POLAND.—In zloty (000’s omitted), 


Apr. 30, Mar. 31, ; Apr. 10, | Apr. 20, ; Apr. ¥, 

Gold * — Isa 430,61 Isis ss0.8i6 | as 
ctinadipetinbinacsdieeeepede $ 7 
Of which held abroad ...... 125,542 : ont eae) ee 
Foreign currencies ......... 158,128 os | 98,788 93,624 | 67.217 
Bills UNOK.....200.00000s 632,897 sor "290 596,286 | 582,520 624.842 
Loans against securities 130,252 | 103,776 | 103.293} 102919| 117,947 
Reserve fund securities 92,556 91,526 91,460 | 91,460 94,460 
} 

Share capital .........<.000000 150,000 | 150,000 | 150,000 | 150,000 | 150,000 
Reserve funds ...........000 114,000 | 114,000} 114,000} 114,000) 114.00 
Notes in circulation ......... 1,147,501 | 1,018,802 | 1,017,966 | 989,214 | 1,021,023 
Current accounts ............ 129,198 | 138,656! 148,389 | 177,092 171,54 





BANK OF FINLAND.—In F. Marks (000’s omitted). 





Position, May 7, | Apr. 22, ; Apr. 29,; May 8, 
ASSETS. May 30,1914.! 1932. 1933. 1933. 1933. 
Bete ncovsecearemanetesteniactanins 35,091 303,995 304,370 | 304,369 | 304,569 
Balance abroad and foreign bills 90,379 813,919 |1,110,129 (1,110,192 1,151,513 
Finnish and Foreign Govern- | | : 
ment securities ............... 21,826 350,767 | 300,475} 302,901 | 300,675 
Discounts and loans ........... ’ 105,151 966,916 | 973,710 | 962,809 955,461 
LIABILITIES, | | 
Notes in circulation ............ 123,941 {1,197,809 |1,122,678 pote is 1,125,220 
Deposits at notice .............+. 21,225 | 126,412 | 251,521 | 180,749 | 251,170 


BANK OF ESTONIA.—In Est. krones (000’s omitted. 
May 7, ; Apr. 15,) Apr. 23, | Apr. 30, | May 7, 


1932. | 1933. | 1933. | 1933. | 1953. 

Gold coin and gold bullion ............+.. 7,327 | 17,844 | 17,844 | 17,845 | 16,721 
Net foreign exchange ........cssssseeeeees 12,637 | 2,249 | 2,063 | 2,145 | Yo 
diary BR cccstsssassevssoss 1,850 1,838 | 1,816} 1,905) 1,978 
Home bills discounted ...........ecec..s.«: 10,023 | 8,476} 8,269 | 8388 | 8,431 
Loans and @dVAnCes — .........cseeeseeeees 12,097 | 11,554 | 11,887 | 12,895 11,652 
Thereof loans to Government ........ . 4,000 | 4,100} 4,100} 4,100) 4,100 
Notes in circulation ........-+0+++- swsaene | S504 | 30662 | $1256 | Hy 2 
Sight deposits and current accounts 12,4 4 
Ratio of reserve to current liabilities... | 44-55%! 46-30%! 45 98%! 44:90%!_46. 3's 


® Includes Ekr. 3,791 guaranteed by the Government. 
BANK OF LATVIA.—In lats (gold francs) (000's omitted). 


‘ ‘ May 4, 
May 9, | Apr. 10, | Apr. 17, |Apr. 24, | May 1, 
93a.’ | 1953."| 4953." | 1935."| 1935." 1355, 
Gold bullion and coins ...... 34,501 | 41,632 | 42,706 | 42,707 — 16.307 
Gibwar aalth...ncicsenescssocvenn Seto 18 16,074 | 15,979 | 16,189 | 16,2 osAl 
Balance abroad ........+.+++++ 13,284 5,313 4,308 4,441 = 16.972 
Treas. notes and smali change | 16,784 | 15,655 | 15,163 | 16,526 | 15.801 fu 
Short term bills .........0++ 73,843 | 67,332 | 67,003 | 67,036 | 67,90 fi) 
Loans against securities ...... | 54,882 2,222 | 51,770 | 51,762 51.439 al 
Other assets ............ eoeseves ° 20,173 | 20,200 | 20,132 | 20,5 5 
2,321 | 32,105 
Notes in circulation............ 37,968 2 | 33,069 | 32,436 | 3 nT 
Capital paid ID: canennqrener 19,676 19,717 eT 197 ae Ms 
seeenseereceeeees seeeees ’ ’ ’ , 751 
Ree oe ens ’ | 172770 | 18,980 | 18,913 | 18,903 18,52 aS 
Current account@ = .......00++ . | 62,235 | 71,434 | 71,248 73,064 636 29 | 65.958 
Government accounts ...... 73,256 | 65,877 | 64,974 a 4745 482 
Other liabilities 10,931 4, 4,4 , 





BANK OF DANZIG.—In Danzig guider (000's omitted). 5 
Mar. 15, | Mar. 51, , oy as 


3 Feb. 15,, Feb. 28, 933. 
ASSETS. aaa 1933. 1933. 1933. | 1933. ; 
Gold coin and bul- 2: 
Wi ncceroncciae s« | 21,816 | 21,373 | 22,410 22,933 | 22,935 22,934 
— rasta | 4272 | 4660] 4,307] 4,517 | 4,076 4,129 a 
74 | 12,8% 
and yp 29,316 | 10,832 9,197 9,603 | 15,352 13,074 
tne free city of 4 
Danzig ....... oub joo 600 ae 500 
vances ..... geese 540 865 
Seesantp ee | 8,126 | 10,866 | 11,503 } 10,558 10,013 one 
Other bails. ........ «4 36 ae 
7 . 
Capital paid up.... 7 7,500 7,500 404 
Neves in i aoe 31,591 32,433 | 36,219 ™ ai 
tsondemand! 14,166 7 653 
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LONDON RATES. 
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RATES OF EXCHANGE. 
May 19, May 11, May 18, 
London on Usance.| Par. 1932. 1933. 1933. 
3.45 p.m. | 3.45 p.m. 3.45 p.m. 
Sew fork... | dollars to £1 | Cable | 4-864 ) 3-672-3-68}/3-953-3- 96} 3-904-3-914 
Moutreal....... | dollars to £1 | Cable | 4- 4-17-4-18 | 4-47-4-49 | 4-48-4-49 
analy | france to£1 | T.T. |124-21 934-938 | 854-85 85% 86 
BerliD ....0.+-- | marksto£1 | T.T. | 20-43 | 15-35-15-45| 144-14 142-14} 
Amsterdam... | forinsto£1 | T.T. | 12-2 9-04-9-08 | 8-37-8-39 | 8 40-8 42 
Bramels ...... | belga to £1 T.T. | 35-00 | 26-15-26-25/24-19-24-24 24-27 24 32 
Milan .....-.+. | lire to £1 T.T. | 92-46 718-718 64 644 «| 648-64 
Larich ......++. | france to £1 T.T. | 25- 182-18 |17-44-17-49 17-51-17°56 
Qalo........- | kroner to£1 | T.T. | 18-159 | 20-00-20-10)19-60-19-70,19-65=19-75 
Sockholm..... | kronor to £1 | TT. | 18-159] 198-198 |19-45-19-55'19-40-19-50 
Copentagen... | kroper to £1 | T.T. | 18-159 | 18-25-18-35|22-40-22-50,22-40-22-50 
Msirid ........ | pesetasto £1 | T.T. | 25-228 | 444-448 | 394-39 39% -39 
Ldabon .....0+++ escudo to £1 ys J 110 1 110% | 1094-11 1094-110 
Vienna.......... | schligs. to £1 | T.T. | 34-58} 31-36+ 30-33+ 30-33 
Pmgue.......... | kroneto£l] | T.T. | 1 1234-1245 | 1124-1134 | 1134-114 
Belgrade ...... dinars to£1 | T.T. |276-316 | 200-215 240-260 | 240-260 
Budapest ..... | pengdto£] | T.T. | 27-82 20-21(t) | 184-2044) | 184-204(8) 
Bucharest .... | lei to £1 T.T. | 813-6 600-625 555-585 560-580 
S088 waco | leva to £1 T.T. |673-659 | 500-540 | 470-510 | 470 500 
Athens.......... | drachmw#to£1) T.T. 375 540+ 575-600 580 600 
Constantinople] piastres to £1] T.T. 110 750- 800+ 695 695 
Moscow ....... | roubles to £1 | T.T. | 9-46 | 7-08$-7°103) 6°52-6-54 |6-514-6-534 
Wanaw ...... | sloty to £1 T.T. | 43-38 32$-33% 293-304 30 304 
Belsingfors... | F. marks to£1} T.T. |193-23 210-220 225-228 226 -228 
| lite to £1 T.T. | 48-66 35-39 32-35 32-35 
kroon to £1 T.T. | 18-159 13-15 114-134 114-134 
late to £1 T.T. | 25-223 18-20 16-18 16-18 
piastres to £1| Sight | 97} 97 7 978-978 | 978-978 
pence to peso| T.T. | 47-62d.| 353- 414-4244) | 414-4220) 
pence to mils. | 90 da: 5-899 44-5(8) 44-5t 
T.T. 51 29-31t 33-35 33-35t 
90 days} 40 603+ t 
90 days} 17-3 t 22-90 21-50+ 
oe 1/6%-1/64 | 1/6 4-1/6 
T.T. 18 | 1/5#-1/6 ¢} 1/6 4-1/6 4| 1/6 w-1/6 
woes +2. 1/6 w-1/6xh| 1/6 4-1/ 
Hong Kong .. | ster. to dollar| T.T. / us 1/4§-1/46 | 1/42-1/4 
Shanghai ..... | ster. totael | T.T. an 1/7 1/8@ | 1/3-1/38 | 1/28-1/3 
Singapore ..... | ster. to dollar| T.T. | 28. 4d. | 2/3$-2/3% | 2/33-2/4 wales 
Lobes | ter. toyen | T.T. | 24-582d. varus 1/28-1/28 | 1/28-1 28 
Manis ......... T.T. | 24-066d. 2/83°| 2/5$-2/6% | 2/64-2/7 
— oe rr. 9-76 }12-10-12:40| 13 13-14+ 





t Nominal.  (® Official Rate. 
OVERSEAS BANK RATES. 


Changed From To 









% % 

Albania ......... July 1, 1931 % % Oct. 26, 1932 6 
Amsterdam ... May 10,1933 24 3} Sept. 1, 1932 4 
Athens ......... Dec, 3, 10 9 Oct. 9,1931 2 2 
Betavia.......... Mar, 10,1930 § veoee Jam, 25,1933 44 x 
wee sesso July 20,1931 6} t wwe May 15,1935 4 3 
aa Gent. 22, 1953 5 4 | Reval........ Jan. 28, 64 ste 
Bucharest’ ,."”” Mar. 3, 1933 a 3 Riga ......... Jan, 1,1933 6 {3 
Budapest ....... Oct. 17; 1932 § Rome ........ Jan. 9,1933 5 4 
Calcutta... Feb. 16,1933 4 | Soffa ........ . May 16,1932 9% Ht 
Copenhagen... Oct. 121932 4 Stockholm .. Sept. 1,1932 4 
Desig... July 12,1932 § 4 | Swiss Bank 
tate owe Jam. 31, 1933 6 wee Jan, 22, 1931 4 “ 
Ln? ses May 4, 1932 it 1 : 4°38 
Bee Tonk ai pr. 4,1932 7 63 ; 

Apr. 6, 1933 3 3 





oa Ta att of Chile—Disoount rate for member banks, 6% ; discount rate for the 


s 
*pplied to banks and credit institutions. 
*pplied to private persons and firms. 


‘change rates in New York —— 
Ma at A LS MO" 
ere 0 dare mined coll) fd ae dd i 
oo z -——————Selling Ratee———_—__—, 
utaltible, 90 days. 90 dagen i i i i | { 


See eeeseeeeesoes eee 


Sccept. WO days 0... | 3 2 


eee one ee eee 


at «2 2 uu 


cables the following money and 
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Rates of Exchange, Par | Ma Ma 
New York cn— | | Level. | 1982""| “Ist Moss | ist 
367% | 3°88 | 3-948] 3-9187 
86664 | 3-683 | 3-89 | 3-949 | 3-93 
3°68 3-89 | 3-948 | 3-93 
3-918 | 3-944) 4-58 | 4-61 | 4-5575 
13-90 | 14-02 | 16-40 | 16-30 | 16-20 
19-30 | 19-58% | 22-50 | 22-60 | 22-40 
Italy. 5-263 | 5-15 6-08 | 6-17 | 6-04 
23-82 | 23-89 | 27-55 | 27-55 | 27-25 
a 5. | ei [ibm (193 | 3 
a . . . 10-00 “91 
Amsterdam _,, 40-195 | 40-58 | 46-90 | 47-05 | 46-55 
age » 2-00{ = | 17-60 | 17°55 
sain “J . 0: 20-10 | 20-00 
Stockholm. ,, 18-75 | 20-10 | 20°35 | 20-20 
Athens......  ,, 1-297 | 0-66 | 0-668 | 0-668} 0-65) 
Montreal.... ,, 100 883 878 88 87t 
Yokohama 49-85 | 31°50 | 24°10 | 24-00 | 24-00 
Hong Kong ° . =m | ow | — aa 
ieee ee ; Dalida sates noes) Bide 
Calcutta ... 36°50 | 27-60 | 29°35 | 29-00 | 29°65 
Buenos Aires }, 35-82 hh a ror ee 
Rio de Janeiro ,, 11-96 | | ' 
Valparaiso.. _,, 12-125 |... | . 
SOUTH AFRICAN EXCHANGE RATES. 
BUYING RATERS PER £100 (STERLING). 
; 
| ' | 30 days’ 60 days’ 30 days’ 
T.T. Sight. sight. | sight. | sight. 
t ' ' 
London on :— | 


Rhodesia ..... 





£100 5 0 | £10017 6/| £101 7 6 | £10117 6/| £102 7 6 


South Africa | £100 17 6 | £101 7 +; as 17 6 | £102 7 6 | £102 17 6 


__ SELLING RATES PER £100 (STERLING), 





! 
| Sight. Telegraphic, 
London on :— | £ ad & s.d. 
IIA: cctendnigccococtecsonceunseteneestbesesonrsecees 99 15 0 i 99 15 90 
Sil tatscctanesiniqninenssgestnntenenrchentaniils | 917 6 | 9917 6 





CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the following 
rates of Exchange :— 














Country. | Method of Quoting. | Par Value. | Ueance, | Latest 
| Bate, 
} 
ae Bolivianos to & ...... 13-33 | 90 days | . 
2 PONE a ccocccasnes 5 Bogota (sight)} 4-49! 
CS ea Sucres to£ ........ 24-3325 Sight London | 23-53tt 
Nicaragua ............ Cordobas to£ ...... 4+ 8665 ” . 
EE i ccccmeunaden Oolones to € ......... 9-73 * | 11-56 
Venezuela ............ Bolivares to£ ...... 25-2215 ” ; 21-85 
sapenatenes Quoted in New York dia 7 
' 
® No rates available. + Nominal. y Rates calculated on basis of New York 


crogs rates. 


The Anglo-South American Bank, Ltd., has received telegraphic 
advices from the Madrid branch that the gold surcharge for the 
payment of Spanish Customs duties has been fixed for the period 


May 11th to 20th at 127-57 per cent. 


The previous rate was fixed 


as from lst instant at 127-85. 


ole socce: eee eee 125 1 coef = oo 
Bs 12 126 12 124 124 124 
et days; 127 1 a oes oat 1 | 125, 1 
days; 127 127 eee eee 124% 1 125 1 
days! 128 127 eos eve 1244 1 125 


OVERSEAS DOMINION RATES. 


COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND. 


London on Australia and Australia and New Zealand 


New Zealand. on London.® 
Buying. Selling. Buying. 1 Selling. 
Aus- New Aus- New Aus | New | Aus | New 
tralia. | Zealand.) tralia. | Zealand.| tralia. | Zealand. tralia. | Zealand. 


125 








® All rates (Australia and New Zealand) now based on £100—-LONDON. 


INDIA: REMITTANCES TO THE HOME TREASURY. 








During the From Apr. 1 
week ending to 
May 13,1933. May = 1933. 
£ 
Sterling purchased in India ..........+«+++--- 1,490,000 5,134,000 
From paper currency reserve 
Net in England .........sssseesre+es ose a 
transfer | From gold standard reserve in 
to England against gold trans- 
Home ferred in India from paper 
Treasury. currency reserve to gold 
standard reserve........-+-+00+« one nue 
Total remittance to Home Treasury ......1,490,000 5,134,000 


India Office, 8.W.1, May 16, 1933. 
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St 
INDIAN GOLD STANDARD RESERVE. 


Statement showing the form in which the balance of the Reserve 















was held on April 30, 1933 :— May 11 ......... Per fine ounce “rm 
In India: ‘ é mW cece, Wage ge BS Rt 
SUI caichithintieciradeigiageaanienbintcieniesed 11,450,000 ie deaiticanbsonarae 4 1236. Gd. SS: 943 
In England : ” = Spend vocab seedeastewrsncces 1238. 3d. 13s + 
Cash at the Bank of England .............. 3,841 ST es torreon 1238. Od. 136. 9.794 
Ce Na cease 2,152,334 ue Lor tee 1248. Od. 43a 
Peer ereeresseseeseseseeseses , , Average ia teat 1 13s. 8-434 
British Treasury Bills:—Value as on r Te en 238. 5-O0d. 1 3¢. 9+ 20d 
ABER BD, WBSS .000.00cccsesccescocccoccveces 16,811,077 The s.s. “ Strathaird " which left Bombay on the 13th ; 
Other British and Dominion Government carried gold to the value of about £898,000; of this £600 on 
Securities: — At market value on consigned to London, £238,000 to Amsterdam and £60,000 000 is 
SI sinresrsinindhevcitanicaninttiaes 9,582,748 ional York. mi to New 
ceueneidialie SILVER. 
£40,000,000 


The ae a an easier tendenc 
prices declining from 194d. for cash anc aa 
quoted on the llth inate to 183d. ond IB a —— 
deliveries yesterday. Fespective 

With the pressure from America easing, 
little resistance to some moderate kon ae > 
demand from the Indian bazaars and speculators being inoulcion 
to offset offerings. Although towards the end of the oak - 
decline in the New York quotation caused free selling, on 
afternoons the price there fluctuated sufficiently to attract Se 
also from the same quarter. uying 

Following firmer advices from New York, there was a « 
reaction here to-day, but, as regards the outlook, it see 
that silver, in common with other markets, may be 


India Office, 
May 12, 19353. 


y during the past 
SripnEY TURNER, 


Accountant-General, 


BULLION. 


The following statistics of imports and exports of gold and silver 


for week ended May 18, 1933, are issued by the Statistical Depart- 
ment of H.M. Customs and Excise :— 


IMPORTS AND EXPORTS OF GOLD. 


Gold Imported into Great Britain Gold Exported from Great Britain 


™ms probable 
and Northern Ireland, week ended and Northern Ireland, week ended 












. influenced to 
May 18, 1933 May 18 1938, a large extent by developments in the general political situation, 
Quotations during the week :— 
From | Bullion.* Coin.t To | Bullion.* | Coin.t In Lonpon. In New York. 
' ; ‘ P Bar silver per oz. std. Cents per 
Germany ...... 261,179 9,145 | Poland ......... 2,400 oa d ws h Two Months Ounce 
Netherlands ... | 2,047,448 | 1,076,358 | Germany ...... 1,300 mi elivery, delivery. *999 fine 
Belgium... 85,959 36,100 | Netherlands ... | 325,300 | 100,687 | May ll ......... 19 4d. 19jd. May 10............ 344 
France ......... 3,384,408 206,848 | Belgium ...... cd 8, 4 12 19d. 194d ll 4 
Switzerland ... 130,126 11,110 | France ......... 28,347 40,801 ee oe 188d _ PP ee Senreseentes 3 i 
ein, 18,082 a Switzerland ... 1,951 | 30,770 ry LS eeeeeeeee gd. 183d. So a cic 4 
United States 32,896 11,071 | Austria ......... 29,650 oo — ere 18}d. 18 4,.d. oo” Te caren hieis 334 
British W.Africa 62,359 ome Czechoslovakia 24,620 16 18 4d. 184d 15 324 
British 8. Africa | 1,302,665 25,000 | Other Countries 288 a ee ; Se Sersenerrees = 
Tanganyika Ter. 2,560 Beer ae 19d. S| tv: EP sxemvcsmnes 33} 
Anglo-Egyptian Average ......... 18-687d. 18-740d. 
2,520 =“ -_ Za ‘ 
British India 364,935 384 The highest rate of exchange on New York recorded during the 
British Malaya 54,526 os period from the 11th instant to the 17th instant was $4-00 and the 
Australia ...... 2,924 1 t $3-87} 
New Zealand 20,000 | oa ? 
0 1,279,201 , : 
Trinidad and INDIAN CURRENCY RETURNS (in lacs of rupees). 
‘obago ...... 5,850 
Other countries 3,286 May 7. Apr. 30. Apr. 22. 
a ae wer ereene  e  e 17,585 17,666 17,636 
Tet ------_* 9,000,908 © 1,098,016 | __‘Totat_... | 415.056 _' 100,38 | Suiver colin and bullion in inilia ............ 11,044 11,158 11,128 
Gold coin and bullion in India ............ 2,626 2,626 2,612 
IMPORTS AND EXPORTS OF SILVER. 


Securities (Indian Government) ............ 3,915 3,882  5,8% 


; : . : iene 
Silver Imported into Great Britain The stocks in Shanghai on the 13th instant consisted of abou 


Silver Exported from Great Britain 























d Northern Ireland, week ended d Northern Ireland, week ended | 143,400,000 ounces in sycee, 250,000,000 dollars and 8,760 silver 
ae May 18th. 1933. ™ — May sth, igs. bars, as com with about 150,000,000 ounces in sycee, 
245,000,000 dollars and 8,460 silver bars on the 6th instant. 
From | Bullion.*® Coin.t To Bullion.* | Coin.t 
GOLD AND SILVER PRICES. 
£ £ £ £ 
Germany ...... 23,391 sn Germany ...... 8 ove i bie 
Netherlands 22,120 Belgium eT Gold Silver Silver. 
Belgium... 3,400 = France pages: 899 Per Per Ounce. _ Date. Cash. 
TAMCE = .....ccne eee ‘osses- 
United States... aa 10 | sions in India 6,500 Ounce. | Cash. | Forward 
British W. Africa oie 14,684 United States 44,115 d ; 
Other countries 700 2,780 | Bombay via 1933. s. d d. . 30 
aracht ..... 49,050 May12....| 123 3 |19 | 19% | May 14,1927 
Straits Settic- 13 123 6 | 18% | 183 » 13,1928} 2% 
ments ......... 5,160 ” : 17,1929 | 27% 
anada ......... 2,208 » 15... {| 123 3 | 183 18 ¥ ne 183 
Other countries | 1638 297 a 123 0 | 18% | 18} » 22,1930 
Total ...... Sl —~-— -|———- — 17 124 O 19 19% os 21,1931 124 
49,611 17,511 Total ... 1 113 493 297 ” 38 2 123 2 | 18% | 18} » 19,1932 | 16% 
* At current market price. + At par. ” * 
GOLD MOVEMENTS. 
1933. ARRIVALS. £ 1933. WITHDRAWALS. £ cw 
IED censditestitincetinestens ee ein N 
BB ne By | MAY Boner zu Company News. 
so TUE clatibhadiasnedienstecnse Nil addi Calemahedinietamdaioes Nil 
Ot ae aes. Nil ene Nil reper ED 
” 17 Pee eee T OTIS e TESTO rere) Nil ” 17 SORTER eRe eee eee eee eeee Nil ————————— ee 
et ta diadiitiebtiasiaetntenence Nil soi andneniaiadenemeiideinhit Nil 
On Nil ea Nil SUMMARY OF BALANCE SHEETS. 
Movement Ma 5 to May 11, 1933 (inclusive).......c00...s..cseseseee Nil —. 
ovemen ing year 1932 ..... tilet deat lahitnlih tides eee iaaieak £1,198,906 out 
Movement during 1933 (January ist to May Lith i e) 2. 2667194" TIMBER AND RAILWAYS COMPANY, LIMITEE 
Movement April 29, 1925, to May 11, 1933 (inchisive) tilels.796 in FORESTAL LARD, SSETS Dec. 31, Compared 
Movement September 21, 1931 (gold standard suspended) to LIABILITIES. Dec. 31, Compared A r 1932, | with Dee. 
SE EIIIITIIIUD tientincidinthinensnsinessatenennesmnnounninerne £50,001,310 in 1932. with Dec. Amount, 31, 195). 
_— Amount. 31, 1951, os she 
Mesers. Samuel Montagu and Company write on May 17, 1933, a Subisidary cos. ... 9,008,715 = © 
as follows :— r Sra ctnaree ei +, S708837 =<. | Research labors: i 
Reserve accounts 1,055,641 — 18,307 — ree, 11,387 . ons 
GOLD. Degen 8 es _n. Se S16 ee — 220,319 
The Bank of England gold reserve against notes amounted to | &% 10 year notes 1,000,000 “0 ee uae 
; sist 550 | Investmen + 177, 
£185,988,501 on the 10th instant, as compared with £185,988,164 | Creditors... T203 [ f2'973 | oostt een 766,55 2 aan 
on the previous Wednesday. No purchases of gold have been | Due to subsidiaries 122,255 + 6,468 | Cash ......-----~ 
announced by the Bank of England during the week. In the open | Pref ae eee," oes 63,908 —~saaet 
market, moderate amounts of bar gold have been available daily Profit lous os 10,327,398 — 30,457 
and have been readily absorbed by the Continent. The demand Total .......++. 10,327,398 — 30,437 OR 1932, £772,195. 
continued keen and prices ruled well above franc parity. (a) Since repaid. t Market value, December sl, 











or 
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May 20, 1933. ] 


CABLES AND WIRELESS, LIMITED. 


ILITIES. ASSETS. 
LIAB Dec. 31, Compared Dec. 31, Compared 
1932. with Dec, 1932. with Dec, 
Amount, 31, w saa. 31, _ 
£ 
< an. pe Shareholdings in 
He Ye 23,216,658 + 2,600 subsidiary cos, : 
_ are od. £4,988,073 Eastern 
ae 20,762,204 + 3,545 | Telegraph Co. ord. 
«ee od sth, ... 8,699,672 + 2,078 stock at cost ... 14,965,530 + 482 
rae 576,986 — 25,433 | Eastern Exten- 
Credle moon ama. sion, &c., 
Diy. atk. oe 4,788,443 + 53 £3,994,000 ord, 
pivenue account 75,450 + 10,762 stk. at cost ... 11,981,642 


Westn. Telegraph 

£3,114,910 ord, 

stock at cost ... 9,344,101 + 2,399 
‘s Wire- 


8 
less 232,344 7% 
pref. £1, fully 
paid at cost ... 1,132,492 + 151 
Ord. shares £1 
and 10s. fully 
dat cost ... 15,312,965 + 5,228 


Debtors ............ 545,041 — 10,481 

Cn  , 3,041 — 4,174 

Stamp duty ...... 525,000 oe 
itt detache 53,809,812 — 6,395 Total ......... 53,809,812 — 6,395 





DIVIDEND ANNOUNCEMENTS. 





Rate % per Annum, except 






° eaten Dividend 
where "> or Stated for Whole 
* Interim div. ¢ Final div. Years. 
Name of Company, I 
Interi Date of inn ‘al - I 
nterim ate o ‘ina! -Te- 
or Pay- | Comparison on vious 
Final. ment, with ear. | Year. 
Last Year. 
MINING. % % 
Frontino Gold Mines ...........0065 32%*| July 1) Unchanged én 
ti iene hdnatcaunband 3d. p.s. | May 31 ie aan ‘ 
OTHER COMPANIES., 
Abdulla and CO, ....c.ceserseeeees eve one _ Nil 134 
Allied Newspapers ...........-.0005 nt “ia nad 4 Nil 
Anglo-Egyptian Oil (B)............ ove ove ei 10 | #10 
Birmingham & Midland Counties 
ST sesehnaiieaiidinnnietnehens Be June 10 sie 2 2 
Bristol Industries ................-. ad May 31 rem ae 
British Borneo Petroleum......... nas on 7t 5 
British Cotton and Wool Dyers nin mn ints 5 3 
Buchanan-Dewar ....ccescccccecses 93%t _ -_ 17h | 23 
SII ci ianceiaentbontstiatenl 15%t] a 20 | 17 
Chloride Electrical ..........0...00 6%t eee 5% (1) 12 | 103 
Rast India Tramways ............. 4°%*)| June 1} Unchanged is jen 
Edmundsons’ Electricity ......... ok aie ion 7 7 
Electrical Finance, &c. ............ 74%+t| June 1 | Unchanged 12} 12} 
Hatherley Works ..............0000 wae er i 6 6 
SMELT sicdasinacnoctesstineieed 24%*| May 26 | Unchanged sen 
Indian and General Investment 
SUE sntisiicssapckuiadditecunsanee T%t adh 8% 15 16 
Investment Trust Corporation 
I talented 9%t| June 7) 12% 16 20 
Johnson (Richard) and Nephew aot ans _ 7 7 
Liverpool Storage ...........cc0e.e a aie a 10 104 
Liverpool Warehousing ......... 33°%°*| June 1} Unchanged sae so 
Lobitos Oilflelds ..............cce000e 74%t| June 15 | Unchanged 12} 124 
Marconi Wireles@ ..........seseeeee mS as saa 2 2 
Morgans Brewery .............0ss00« 9d.* p.s.| June 1 | Unchanged nae one 
Nineteen Twenty Eight Invest. ees | May 27 + 24 24 
Nineteen Twenty Nine Investmt. Sis June 1 iin 3 3 
Phillipe LAMP —..........sseseeseeee ne 6 ‘ 
Pirie (Alex) and Sons .........00. 44a%t ose see 6% 8 
Porrits and Spencer ........c0c000e fee ese Unchanged 15 15 
Royal Dutch Co, ...........cccecee oa ~ 6 6 
Scottish Drapery.................0.+. hat oan aS 7t 7 
Second Mercantile Trust .......... 4%Ti _ ... Unchanged 6 6 
Stell Transport and Trading ...| .... | July 6 wt 743] 7h 
eee o and Co,......... 4%t| 5% is a 
7 SERENE cntcvesseanenad 4% ay 30 ose 2 5 
Todd (Robert) «se... a. - 5: | log 
a Delagoa Bay In- ea pee 
spuhaebuesenntntiapeusbeveess ” das nchan eam 
Vand aad Goldstone anne a " : om ah 7 7 
* Castle Brewery... on 24%°* ae Unchanged oe 
Yeo (John) and Company......... abety June 1 pa 5 1k 





3 Free of income tax, 


oe CANAL COMPANY.—General meeting of shareholders to be held in Paris on 
dein’ opine 12, 1933.—Holders of not less than twenty-five shares who are 
- sof being present or represented at the meeting must prove at the head 
deposit, the company, 1 rue d’Astorg, Paris, before June 8th that they have 
on their shares with the said company or at any of the company's _— 
Sins, whe nares May be deposited in London with Messrs N. M. Rothschild and 
of 1) WHO Will in due course deliver a card of admission to the meeting, or a form 


taht ort cable the holders to be represented by other shareholders having the 


Pastel INCANDESCENT LAMP WoRKS HOLDING CoMPANY.—Higginson and 
pany, bw agents of Philips’ Incandescent Lamp Works Holding Company, 


inounce the directors the operating com Philips’ Incandescent 
ia? Company) have resolved to qucommmnend a sole of ame of 25 per cent, 
thares of theeng and preference shares. The ordinary and preference 
Tate, i.e Foing 258 Sreeeny ae be entitled to e return of a ital of Sho same 
tominal ' or every share of Florins 1, no’ us reducing 

: Value of each share to Florins 750, 

Resting AULO (BRAZILIAN) RatLway ComPaxy, Lrp,—At the forthcoming general 
dividend ot wee, Om the directors will recommend the payment of a final 
Nock, two and per cent. on the five per cent. non cumulative preference 
trom rene Avs Pet cent. for the ended ber 31, 1932, After a transfer 
Brazil ‘cannot (220,000 the carry is £208,300, but as the cash balances in 
Payment of be remitted at t, the board are unable to recommend the 
Per cent A dividend on the ordinary stock. For 1931 a dividend of seven 
Corson gn of income tax was paid on the ordinary stock. 

in ATED Gas, ELECTRIC LIGHT AND POWER COMPANY OF BALTIMORE.— 
of record on, pare § 90 cents, payable on July 1, 1933, to shareholders 
8.00 per share” 15 1935, for quarter ending June 30, 1933. per annum, 
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the balance brought forward of £78 
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THE FORESTAL LAND, TIMBER AND RAILWAYS CoMPANY, LTD.—Credit balan 
on profit and loss account for 1932 amounts to £48,046, to which has been added 


ed 
,251, making an available total of £126,297, 


The dividend of 6 per cent. on the cumulative preference shares absorbs £111.95] 
and the board have decided to recommend that the balance of £14,346 be carried 
forward to 1933, General meeting, River Plate House, May 26, 1933. 








WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 





(b>) Week ended 

ay 12, 1933. 
(c) Week ended 
May 15, 1933. 


ground E.R. 


Buses, &c. | 1952 
(c) L. & Sb. f 1933 
Group \ 1932 

(b) Belfast f 1933 
& Co.Down | 1932 
(b) Great 1933 
Northern | 1932 
(b) Great 1933 
Southern | 1932 









G Recei 
week ened May 14, Aggregate Gross Receipts, 
(000’s omitted.) 
Miles os omitted.) 
- i: 2\28 
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7,469) 7,601) 4,517) 12,118) 19,587 
7,721) 8,341) 4,813) 13,154] 20,875 
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OVERSEAS RAILWAY RECEIPTS. 





E ; Gross Receipts 
5 2 S for Week. 
aj 
z i) a 1933. | + or — 
INDIAN. 
1933. Rs. Ra. 
2 |April 15} 1,330} 2,58,000}— 17,848 
3 22] 202 35,200}— 16,600 
3 22] 2,114] 7,06,316;— 23,639 
2 15} 3,274} 13,11,000}— 69,398 
6 |May 13) 3,091) 22,53,000/ + 1,92,000 
2 |April 15] 3,230} 13,87,000|— 45,643 
3 22} 572) 1,41,005 18,489 
3 22! 2,528) 10,23,354 66.454 


Total Gross 


Receipta. 


1933. + or — 





+ Including Lucknow-Bareilly State Railway. 














CANADIAN. 

1933. $s 3 $ $ 
Canadian National | 19 |May i«|poena| 2,668,519] — 355,253} 46,974,794] — 12,376,009 
Canadian Pacific ... | 18 7117045! 2,196,000! — 155,000! 33,536,0001-- 6,691,000 

+ 9 days. 
SOUTH AMERICAN. 

Ani ( 1933. £ £ é 
and via) ome 19 |May is 804] 10,870)+ 1,170 182,730 55,650 
Argentine N.E. 45 13} 783] 10,900} 2,800 482,100 54,100 
Argentine 45 13} 111 1,060]+ 1,060 28,284 48,639 
B.A. and Pacific 45 13| 2,806] 125,000]+ 11,000} 5,012,000 721,000 
B.A. Central ... 46 on 10,302}+ 489 419,851 65,330 
B.A. Gt. Southern | 45 13] 5,076] 228,000}+ 58,000} 9,231,000;— 330,000 
B.A. Western ...... 45 13} 1,926]  80,000]+ 15,000] 3,067,000 286,000 
Central Argentine . | 45 13} 3.505} 190,000} 18,000]  8,161,000}— 1,685,000 
Uruguayan | 45 13} 273 15,270}+ 1,512 685,668) + 71,689 
O. Urg. Ext.) | 45 13} 311 3,251|-- 135 147,613 9,684 
O. Ung. (N. Ext.) .. | 45 13} 185 2,285|+ 526 88,528]+ 10,520 
O. Urg. (W. Ext.) | 45 13} 211 1,064] +4 17 59,756] — .190 
Cordoba 45 13| 1,218}  38,000/— 5,000} 1,800,000j|— 338,000 
Entre Rios .......... 45 13} 810} 13,300 5,800 671,800|— 328,200 
G. Westn. of Brazil | 19 13} 1,064 7,000] + 230,900/+ 33,200 
Leopoldina........... 19 13| ... 19,438|— 2,588 450,749|— 19,319 
Leopoldina Termnl. | 19 13} |... | 272,000}+ 38,000] 5,415,000}+ 198,000 
a +4 15] 4,115 7,696]-+ 7,081 42,336|+ 16,705 
Paraguay Central . | 45 13| 274 4,010/+ 730 126,500] 10,090 
Salvador...........-++ 45 13} ... 1591/— 478 129,054] — 859 
Sa ean 18 7\1,532|  22,700j— 4,033 711,144/+ 66,351 
United of Havana | 45 13' 1,367!  18,7181— 3,859 874,642|-- 303,265 

+ Months. 
OTHER OVERSEAS. 

1933. £ £ & £ 
Re 4 |April 30} 820 4,840|,— (775 15,999] — 423 
Markets..| 18 |May 4] ... 1,641| + 17 31,469) + 1,974 
Gr.Southn.of Spain | 18 6| 104|Ps. 43,505|— 43,723 966,635|+ 30,533 
Mexican Railway... ' 18 71 483! $148,300'— 16,600) 3,102,600}+ _ 32,500 

TRAMWAYS WEEKLY GROSS RECEIPTS. 
Anglo- i 1 163 ‘ 581} 1 27 293 144,434 
oo 19 Ma 1 328 61, a , * . ‘eins , 

—, an. 6,695|— 2,4 T11}— 79,635 
Isle of Thanet Elec.| 18 a 2,125] + 4 45,418] — 1,640 
an 6 10} 124] 27,222|— 1,267 156,101] — 3,864 
ee mothe. +44 15] ... (Rs. 52.3991+ 1.017]  4,67,012)+ 7,355 
L.C.0. Tramways .' 6 10! 166' §77.568'— 704 442,083|— 791 


+ Months. 


Se ge I yates 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 








Net Profit 
After Amount 


Year — Payment | Available 
ne Ended.| Last ts, all oe 
Account. om “oer 


£ £ 
Breweries and Distilleries. 







































































Buchanan-Dewar, Ltd. ... | Mar. 31 110,535, 770,918 ton 109,481)| 951 480 
Chester: EecwenrOs. ...... Mar.31| 70,566)  90,649| 161,215 18 7,500, "73,312 i e2 
Electric Lighting, &c. | 
Edmundsons Electricity Cor- | \ 
RGN. dedinedediesseedbodhs Mar. 31 21,683; 342,796) 364,479 7 18,000} 24, 997| 213,138) 
Urban Electric Supply ...... Dec. 31 18,254) 106,005) 124,259 7 37,000} 17,259) 105,694 
Financial Land, &c. | 
Forestal Land, &c...........+. Dec. 31 78,251 48,046} 126,297 14,346)| Dr 22.584 
Hesketh Estates, Southport | Feb. 28 128 25,087 25,215 5 523) 15, 168 
House Property and Invest- = 
CRE Mar. 31 11,363 26,846 10 4,025, 14 045! 31,136 
Primitiva Holdings ......... Apr. 30 18,789 18,981 ove ou 26,520) 84,958 
Texas Land & Mortgage Co. | Mar. 31 10,405 7,571 3ST 200) * | 13,835, 
Warner Estate ...........000: Mar. 3] 908 64 22,500 | 57,103 
Hotels, Restaurants, &c. a 
riterion Restaurants ...... Mar. 31 74 5, 13, 582 25,409 
Iron, Coal and Steel. 
Richardsons, Westgarth and 
Bi. -ceneas meaintseneeneane Dec. 31 Dr. 18,000 sso. 6,992, 

. | | 
Anglo-Egyptian Oilfields ... | Dec. 31 134,037; 194,389 10 wat 142,370), 102,814 
ee oe Concessions | Dec. 31 | 155,485 12} wee 171, 726) 697, 125 

ubber, 

Bagan Serai Co. ............... Dec. 31 19,323|Dr. 128 19, 195 Dr. 427 ; 
Ceylon Timber and Rubber | Dec. 31 Dr. 2,000 Dr. 3,533) Dr. 3,018 
Emerald Rubber .............. Jan. 31 13, 261 5,955}... 
General Ceylon Rubber...... Dr. 22,000 317] \Dr. 5 508) - 
Hanwella Rubber ............ vee Dr. 3, 155 Dr. 3,967)... 
Heawood Tin and Rubber . 9,765 3,267). 
Kuala Selangor Rubber eee 1, 839)| Dr . 774| eee 
Linggi Plantations ......... Dr. 20,000 4,299)|Dr23,085, ... 
Rembau Jelei Rubber ...... 29,060) Dr. 2,560 see 26,500) Dr. 2,383)... 
St. George Rubber ......... 1,530\Dr. 554 'Q76\\Dr. ‘991. 
Straits Rubber ............... 90,235|\Dr. 1,018 89,217||Dr. 6,650, 









Telogoredjo United Planta- 
tions 


Britain Steamship Co. 


eeeeee 

























Dr 34,846 ony - 
Dr 30,369)|Dr24,967\ ... 


10 


Royal Mail Lines ............ 5,687) | 
Tea. | 
Darjecling Co..............0+-+. 3,951, 4,290 3,855) } 13, - 
Telegraphs, &c. 
Cables and Wireless........... 75,450) 636,168). 
Direct Spanish Telegraph... 1,098) 12, on 
Great Northern Telegraph 
s Denmark) ee 291,907] 663,233 512,135)) 377 404 
mperial and International 
Commounications............ 20,665 80,359 26, si) a 79, - 5 
Marconi’s Wireless Telegraph 21,521 15,000} 23,353) 
Textiles. 
Bright (John) and Bros. ... 7 sale ' 1 
British Cotton & Wool Dyers 5 45,921 37,819)} 60,179) 
Fine Cotton Spinners, &c. .. a : 


peor Dr22778¢ 







Trust. 

Abbots Investment Trust... 
Bankers’ Investment Trust 
Industrial & General Trust 
Lake View Investment Trust 
Nineteen Twenty-eight Inv. 
Nineteen Twenty-nine Inv. 
Second Guardian Trust... 
South American Assets 


Other Companies. 
Abdulla and Co. _............ 
African and Eastern Trade 
Allied oa 
British Oxygen Co. ......... 
Cakebread, ca. and Co. 
Dunlop Cotton Mills 
Dunlop Plantations ......... 
Hield Brothers ............... 
Laporte (B.), Ltd.............. 
Liverpool Storage Co. ...... 
London Shoe Co. ............ 


Parkinson and Cowan ...... 
a ee — 


Whiteaway, Lailow & Co. (1919) 


‘y 
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REPORTS AND NOTICES. 


girectors of the Legal and General Assurance Society Ltd. 
.p made the following new ap intments :—Mr T. Brocklebank 
b . be manager of the society's West End office, 25-27, Charles 
By t, Haymarket, S.W.1; Mr N. T. Pearson to be joint assistant 
: manager at head office ; Mr F. B. Norris to be assistant home 
- manager at head office ; Mr T. Dunn to be agency superintendent 
head office; Mr TL. E. L. Bindon Blood to proceed to India on 
ia] work; Mr E. A. Boyne-Bewley to be assistant manager of 
Te society's City office, 69, King William Street, E.C.4 ; Mr C. Huber 
at gre and accident superintendent at City office; Mr H. W. 
fowers-Broadbent to be manager of a new branch of the society 
yhich will shortly be opened at St. Albans, Herts. 


Ata meeting of the board of directors of the Marconi International 
Marine Communication Company, Ltd., held under the chairman- 
ship of the president, Marchese Marconi, Mr J. C. Denison-Pender 
was elected a director and chairman of the board, and Mr F. 8S. 
Hayburn was appointed managing director of the company in 
guecession to the late Mr F. G. Kellaway, who held both offices. 

Mr Herbert Percival Robottom has been appointed a director 
of James W. Cook and Company, Ltd. 


The directors of Oxendale and Company (Proprietors), Ltd., 
announce that they have appointed Mr John Greenwood, of 
Winston Hall, Blackburn, to the board of the company. 


The directors of the Victoria Falls and Transvaal Power 
Company, Ltd., have elected Mr R. E. Shott, who has been in the 
company’s service for over 2] years and secretary since 1923, to a 
wat on the board. 

We have been officially notified by Morris Motors, Ltd., that 
Wr E. H. Blake has been appointed deputy chairman of the company. 
Also that Mr Leonard P. Lord (late general manager of Wolseley 
Yotors (1927), Ltd.), has been appointed managing director of the 
company. 

Sir Thomas Royden, Bart., C.H., has been elected a director of 
the Imperial Continental Gas Association. 

Mr Herbert Rothbarth has joined the board of G. H. Downing 
and Company (1933), Ltd., makers of the ‘“‘ Acme” roofing tiles, 
of Staffordshire. 

Mr George Tilley, F.F.I., chairman of the Pearl Assurance 
Company, Ltd., has joined the board of directors of the City and 
International Trust, Ltd. f 

Sir Joseph Napier, Bart., has been elected a director of the 
Aboukir Company, Ltd. 


Mr Lionel N. de Rothschild, O.B.E., has been re-elected chairman 
of the Alliance Assurance Company, Ltd. 


a 





MISCELLANEOUS. 


BRITISH FIXED TRUSTS.—Applications for a booklet dealing 
with the First British Fixed Trust and the Second British Fixed 
Trust are invited by the Municipal and General Securities Com- 
pany, 9n, Cloak Lane, E.C.4. 


_ COPPER DEVELOPMENT ASSOCIATION.—On the initiative of the 
Rhodesian and Canadian copper producers a meeting of leading 
wpresentatives of the copper trade was held in London on May 8, 
under the chairmanship of Mr A. Chester Beatty, when it was 
decided to form a copper development association. This will have 
# its object the collection of technical and cognate information 
om the use of copper and the dissemination of this information 
© consumers and potential users of copper. The association 
= be under the control of a council on which the various interests 
have representation. We are given to understand that 
nana after incorporation the new organisation will start 
» with offices at Thames House, Millbank, London, S.W.1. 


KIDDER PEABODY AND COMPANY.—Messrs Kidder Peabody and 
inn announce a impending expansion in their securities 
nduting organisation through the addition to it of a substantial 
ae of the sales personnel of Chase Harris Forbes Corpora- 
guint his move, it 18 stated, has been made in anticipation of 
— -~ Ww n which, by ending the activities of the 
moe, tuiliates of the commercial banks, will enhance the 
portance of security distributing houses. 
et MAM, LTD.—Details of the first year’s working of 
rvints an a Ltd. (formed to take over the South American 
meting of th ‘S8.P.). Lord Essendon, who presided at the general 
524.396. a a company, said that the total profit for 1952 was 
wer to 3 nd while out of this amount £120,034 applied to a period 
tetual ae Ist, the figure of £524,326 really represented an 
the ead of oe because profits on uncompleted voyages at 
fr 1933 to da year had not been taken into account. The results 
they ware 4 Yn Save Lord Essendon, were considerably better than 
‘a © corresponding period last year. The board was 
ae construction of additional tonnage for the South 
Passenger business, and in the meantime, the directors 
Dateien 9 amount to alter the machinery 
urias " and “ Alcantara’ to increase their speed. 


' declined, owing to keen competition and the fall in prices. 
: cent., to 64 per cent., but the 


; is again ji 
Ming : Central Hall, 8.W.” May ~ anna at £381,916. 
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_ THE NATIONAL FUND.—Accumulative for the eventual redemp- 
tion of the National Debt.—Statement of position at Mareh 31, 1933 : 
Amount as constituted November 10, 1927, £499,878 4s. lld.; 
since contributed by 64 donors, £13,838 9s. 1ld.; amount with 
accumulations at March 31, 1933, as certified by the auditors, 
Messrs. Deloitte, Plender, Griffiths and Company, £683,613 12s. 1d. 
Donations to the fund may be sent to the Trustees, Messrs Baring 
Brothers and Company, Limited, 8, Bishopsgate, London, E.C.2. 
It is important that donors should specify in writing their desire that 
the amount of their contributions be applied to The National Fund. 





OIL OUTPUTS. 


ANGLO-PERSIAN Or Company, Ltp.—Production im Persia for 
the month of April amounted to 569,000 tons, making a total of 
2,027,000 tons for the first four months of 1933. 


British ConTROLLED OrrreLps, Lrp.—Production for the 
week ended May 6: Venezuela, 37,595 barrels; Trinidad, 23,515 
barrels; total, 61,110 barrels. Production for April: Venezuela, 
169,221 barrels; Trinidad, 96,396 barrels; total, 265,617 barrels. 
Deliveries for April: Venezuela, 188,551 barrels; Trinidad, 108,176 
barrels; total, 296,727 barrels. Production for the week ended 
May 13th :—Venezuela, 36,952 barrels; Trinidad, 22,025 barrels; 
Total, 58,977 barrels. 


Tue British Burman Perroteum Company, Ltp.—Production 


of crude oil by this company for the month of April was 36,576 
barrels. 


THE KERN River OILFIELDS or CaALirorNiA, Ltp.—The total 
production during the month of April amounted to 83,894 barrels, 
or approximately 11,985 tons. 


THe Mexican Eacite Om Company, Lrp.—Production for the 
week ended May 6, 1933, was 241,000 barrels. 


é Spies Perroteum Company, Lrp.—Production for April, 1933 : 
Sondrum Company, 13,138 tons; Romano-Africana Company, 
629 tons; total, 13,767 tons. 


Steava Romana (Britisu), Lrp.—Production of the Steaua 


Romana Company, Bucharest, for the month of April was 88,084 
tons. 


Tampico Om, Lrp.—The total production from the company’s 
properties in Mexico during April was 16,649 barrels, in respect of 
which the royalty due to Tampico Oil, Ltd., amounted to 1,249 
barrels. 





NEW STEYN ESTATE GOLD MINES, 
LIMITED. 
(Incorporated in the Union of South Africa.) 


CAPITAL (Authorised and Issued) - 
in 300,000 shares of £1 each. 


DIRECTORS. 
Sir GEORGE ALBU, Bart. (Chairman and Managing Director). 
LEOPOLD ALBU, J. FREUDENTHAL. 
A. FRENCH. 


£300,000 





Extract of Annual Report to 31st December, 1932. 
SUMMARY OF PROPERTY : 
Freehold Property............ 8,673 acres, equivalent to 
134 square miles. 
Mynpachten and Claims ...1,555.3268 claims. 
Water Right No. A.548...... 4.0080 claims. 
Mineral Rights ............... 5,874 acres. 


FINANCIAL.—The net revenue for the year from interest, 
licences and rent, after deduction of taxes, amounted to 
£1,760 2s. 6d., and the cost of administration, claim licences, 
ete., to £5,487 16s. 5d., resulting in a net balance of Expenditure 
over Revenue amounting to £3,727 13s. 11d. 


GENERAL.—The change in the relationship of South African 
Currency with British Sterling, brought about by the de sure 
of the Union of South Africa from the Gold Standard in 
December last, has very favourably altered the outlook for the 

rovision of the capital necessary to open up and work the 


gold-bearing area owned by the Company. Negotiations 
are in hand for the uisition of the property and plant of the 
Roodepoort United Main Reef Gold ing Co., Ltd. (In 


Liquidation), which adjoins the Company’s property, and a 
tender has been submitted to the Mining Leases Board fora 
Government Mining Lease of a further area forming the eastern 
extension of the Company’s Perey and that of the Roode- 
poort United Main Reef Go ning Co. The Directors are 
carefully considering the formulation of a scheme to provide 
the required funds for the exploitation of the combined areas 
and hope to submit the de to shareholders in the near 
future. 
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OVER ONS HUNDRED YEARS OF SBRVICB. 
SCOTTISH UNION & NATIONAL 
INSURANCE COMPANY. 

ASSETS _ exceeo - £16,000,000 


FIRE. LIFE. ACCIDENT. MARINE, 


Bdinburgh : 35, Se. 


Andrew 
Lendon: 5, Walbrook, B.C.4, and 4, c=. Street, 8.W.1. 








Tocvuyo OmFreLps oF VENEZUELA, Lrp.—Oil produced during 
April, 1,042 tons. 


VENEZUELAN O1 Concessions, Lrp.—The Venezuelan Oil 
Concessions, Ltd., announces that its production for week ended 
May 6, 1933, was: Bolivar district, 584,555 barrels; Maracaibo 
district, 48,212 barrels; total, 632,767 barrels. Production for the 
week ended May 13, 1933, was: Bolivar District, 582,857 barrels ; 
Maracaibo District, 48,754 barrels; total, 631,611 barrels. 
Well LS. 210 at Lagunillas has been brought in, producing 648 
barrels per day through a }-inch flow plug. 


Commerctal Reports. 


MARKET SUMMARY. 


The upward movement of commodity prices in the United States 
continued apace during the past week. Among cereals, wheat, 
maize, barley and rye advanced further. On the other hand, coffee 
and sugar were slightly cheaper. Cocoa again gained a few points. 
Among industrial raw materials, cotton and rubber were dearer. 
Among non-ferrous metals, copper, lead, spelter and tin all show a 
rise in price on the week. As will be seen on an earlier page, the 
advance in dollar quotations has been accompanied by a corre- 
sponding, though smaller, rise in sterling quotations. The advance 
in sterling prices was fairly general. According to reports from 
various industrial centres, the coal trade is experiencing the usual 
seasonal decline in home demand, but other branches of activity 
appear to have maintained the recent improvement in business. 


THE COAL TRADE. 


SHEFFIELD.—The general curtailment of production has checked 
the accumulation of coal at the pits, and stocks are greatly reduced. 
Demand fails to expand, although a better forward inquiry for best 
steams in the export market is reported. Prices of such coal 
remain steady at about 15s. 6d. f.o.b. Rather more tonnage of 
industrial fuels is going out, but there are large stocks of coke. 
Blast furnace coke is plentiful at 10s. at ovens. Business in house 
coal is meagre and below last year’s levels. 


GLASGOW.—There is a brighter feeling in the Scottish coal trade. 
More inquiries are now coming to hand on export account, and in 
view of the recent trade agreements it is confidently expected that 
this improvement will be fully maintained. The home trade is 
dull, as is usual at this season of the year. Output generally is 
still restricted and as a result of this there is not too great a supply 
of nuts, especially of the smaller sizes, which have been in good 
demand for Scandinavian and London account. Prices for singles 
and pearls are strong, and doubles and trebles are also showing 
an upward trend. Screened coals are readily obtainable as a rule, 
but the collieries are now taking up a firmer stand as regards prices 
for these sorts. Current export prices (f.o.b. district ports) : 
LANARKSHIRE.—Ell best, 14s. 3d.; splint best, 15s.; splint second, 
14s. 3d.; navigation, 14s. to 14s. 3d.; navigation second, 13s. to 
13s. 6d.; Hartley, 142. 6d.; steam, 13s. 6d.; trebles, 11s. to lls. 6d.; 
doubles, 1ls.; singles, 1ls.; pearls, 10s. 6d.; dross, 9s.6d. Fire.— 
Unscreened navigation, 12s. 9d.; first-class steam, 12s. 6d.; 
third-class steam, lls.; trebles, lls. 6d. to 14s. 6d.; doubles, 
lls. 6d.; singles, lls. 6d.; pearls, 10s. 6d. Lora1ans.—Prime 
steam, lls. to lls. 9d. ; secondary steam, 10s. 9d. unscreened 














navigation, 10s. 6d.; trebles, lls. 6d. to lls. 9d. ; doubles, 
lls.; singles, 1lls.; pearls, 10s. 6d. AvyrsuirE.—Unscreened 
navigation, 14s. 9d.; jewel, 15s.; steam, lls. 6d.; trebles, 


lls. 6d. to 12s.; doubles, 1ls.; singles, 10s. 6d.; pearls, 10s. 6d.; 
dross, 9s. 


NEWCASTLE-ON-TYNE.—The Tyne coal and coke shipments for 
the four months ending April were 4,223,580 tons, compared with 
4,408,702 tons for the same period last year, a decrease of 185,122 
tons. The demand for Northumberland sized coal continues, both 
for prompt shipment and ahead, but there is little operating in 
screened steam. The Durham coking and gas collieries have little 
trade, and idle time is frequent. Unscreened bunkers would also 
welcome more trade. To-day’s f.o.b. prices for export are as 
follows: NortaumMBERLAND.—D.C.B. screened steam, 13s. 6d.; 
smalis, 8s. 6d.; Howards, Bentinck, Newbiggin screened, 13s. ; 
smalls, 8s. 6d.; Tyne prime large, 13s.; smalls, 9s.; Hartley Main 
large, 13s.; smalls, 8s. Duraam.—Lambtor, South Hetton 
screened steam, 15s.; smalls, 1ls.; Wear special unscreened gas, 
15s.; Holmside, Ryhope, Boldon unscreened, 14s. 6d.; second- 
class gas, 13s.; coking unscreened or smalls, 12s. 6d.; prime 
unscreened bunkers, 13s. 6d.; second-class unscreened bunkers, 


13s. 3d.; prime foundry coke, 16s.; Newcastle and District gas 


coke, 19s. 


CARDIFF.—The volume of trade at the South Wales ports is 
ee last week in 

,045 tons compared 
tons the previous week, and with 460,606 tons in the 


the cargo and coastwise trades amounted to 4 
with 397,075 
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corresponding week last ~~ Current inquiries 

very scarce, and the inland demand bes dimes however, = 
influences. Moreover, the hopes of a stead oe er 
industrial home demand are not bei realised. and in the ot 
a it is reported that the mills are amon 
only 67} cent. of capacity. Supplies of large t working a 
abundantly available at scheduled minimum Prices ae umin 
sized coals are also easily obtainable. Small eume + 
speaking, well placed; but even for these ca 


being slightly reduced in those cases where buyers are 


to take specified tities of large coals 

trade — steady conditions are rulj . Th 
current approximate quotations : 
seconds, 186. 9d. to 19. 6d.; best drys, 18s. 6d 
Veins, 18s. 3d. to 188. 6d.;° Western Vallegs 1 
Eastern Valleys, 17s. 3d. to 17s. Tid 
to 13s. 9d.; cargo smalls, lls. 6d. to 12s. 6d 
13s. 6d. to 13s. 9d.; anthracite best large, 


: ; 56s. to 385. 6d; 
Vein large, 22s. to 25s.; machine- -; Red 
Soudieen 2 ae age some cobbles, 37s. 6d. to 48¢. 6d; 


—- un ion | | Te en ce 


. 
adh 


ru } Stove nuts, 36s. 6d | 
bbly culm, 8s. 6d. to 9s. 6d.; special fi = - to 4a: 
patent fuel, 21s. 6Gd.; pitwood, sean. 1s 32 — = to Ha, ; 


TRON AND STEEL. 


_MIDDLESBROUGH.—There is a 
pig iron of all kinds, and the output 
No. 3 pig iron is fully absorbed. 
larly to Scotland, and fairly good 
foundries. The full effect of the trade agreements with the 
Scandinavian countries will not be felt for some time, but Denmark 
have made arrangements for their iron and steel imports to be done 
only under licence, and it is hoped that Norway and Sweden will 
follow their example, in which case it is felt that the local iron and 
steel trade will benefit. There is no change in prices of Cleveland 
foundry pig iron, No. 3 being maintained at 62s. 6d. per ton delivered 
at Middlesbrough foundries, and 64s. 6d. delivered at foundries in 
the North East area. To Glasgow buyers the price is 62s. 9. 
delivered, The prices for export are not controlled, and maker 
are understood to be quoting very much lower figures for shipment 
overseas. The price of East Coast mixed numbers hematite is the 
same both for home consumption and for export, and remains 
nominal at 59s. f.o.t. or f.o.b. Further parcels are changing hands, 
and shipments have been made during the past week to Italy, and 
one or two nearer Continental destinations. Shipments of all kinds 
of pig iron up to May 16th amounted to 5,969 tons, against 6,769 tons 
to April 16th. The finished steel departments are busy with rail 
orders, constructional steel, and bridge requirements, whilst the 
smaller requirements of shipyards are being steadily met. Prices are 
unchanged. Iron ore is a little more active with freights inclined 
to stiffen. Some sellers are inclined to sak for a higher figure, but 
nominally the price remains at 15s. 3d. for best Bilbao rubio. Blast 
furnace coke is a dull market at 15s. 6d. delivered at the furnaces. 


SHEFFIELD.—The steel trade remains without much change 
Some branches are doing well, while others tend to sag. Buyer 
appear to have lost some of their former confidence. The output 
of open-hearth steel maintains previous averages. Scrap is not 
firm as a month ago but is steady at the current rates. Sales of 
foundry iron are poor. Official prices have been renewed at the 
same rates. The overseas returns for the four months of the year 
record a falling off in certain classesof iron and steel, but an advance 
in special steels and tools. The position of railway steel and rolling 
stock could scarcely be worse. Engineers’ requirements are poct 
Good business for steel parts is coming in from makers of touring 
motor cars, but little new construction and commercial vebicle 
have been put in hand since the publication of the Salter report. 
Tool makers report that they are still being undersold by a 
in some lines. Engineering firms here and elsewhere are = Y 
concerned at the continuance of the embargo on Russian . a 
They had anticipated a number of valuable orders from a 
during the present year. The cutlery and plate branches contin 
extremely quiet and unremunerative. 


GLASGOW.—Business continues to improve slowly in the me of 
Scotland iron and steel trades, and the position indicated » - ar 
is maintained. There is more work on hand at the plate 9s — 
at most of the steel plants there is a fair amount of new - _ ms 
in, but very little is being done in the way of contracts for fo. 
delivery. There is still only a slight demand for —_ = 
makers have had very satisfactory bookings during the ~ ea 
and the tonnage of galvanised sheets for export placed angie 
makers during the week shows a decided improvement as 
weeks. While tube makers are not all well employed, oe 
been no falling off, and makers are able to keep & fair propor. na 
the plant regularly employed. At Clyde ship repairing By 
is a considerable amount of work on hand at the momen" ee 

CARDIFF.—On the Swansea Metal Exchange - re. 0d. 
report that tinea vecinined aneta wore unenangel 

i vi 
TOs, to 211 per ton. Stool bars ar rel 
; J 5 — ! 
delivered. Shipments of tip 16.31 ; sec the previous work, 
from 161,418 boxes 


gradually increasing demand fo: 
of the two furnaces on Cleveland 
Shipments are being made regy. 
deliveries are being made to home 


















































only 64,839 boxes, compared h 
and stocks were consequently in 


207,918 boxes. 
OTHER METALS. 














Je increase 
on Monday were 
tons last week; 450 tons on Tweets}: 11 ing 










in 











/ 


FES 


fiaek 


PEeehas 


PE ES 


FF2 


d for 


3 the 
unda, 


cinds 
tons 
| Pail 

the 
sare 
lined 
but 
3 last 
ACES. 


iyers 
tput 
tw 
eB f 
, the 
year 
ance 
lhng 
00T 
ring 
icles 
port 
any 
“atly 


inue 


it of 


and 
ping 
rard 
heet 


ocal 


ent 


n of 
yere 


BERGE 


May 20, 1933.] 


inst 36°00 cents a week ago and 28-50 cents a 
cents per Ib.» wo y's official closing quotations in London 
month 98°. cash was £187 5s. to £187 10s., compared with £182 10s. 
for standard 6d. last week. Stocks in London and Liverpool at the 
w§ 88 1 eck were 26,012 tons, a decrease of 435 tons on the 
0 
week. _Copper, too, advanced sharply in price during the 
‘ Sales on the London Metal Exchange on Monday were 
past wees: eainst 1,200 tons last week; 1,700 tons on Tuesday, 
2,250 —, on last week; and 500 tons on Wednesday, against 
~~ last week. Domestic spot was quoted 6-875 cents per lb. 
1,000 my, rk on Wednesday, against 6-625 cents a week ago and 
in New - a month ago. Wednesday's official closing price for 
olor in London was £35 1s. 5d. to £35 2s. 6d., compared 
stan £33 1s. 3d. to £33 2s. 6d. a week ago. Stocks of refined copper 
with * ish official warehouses, at the end of last week, at 27,530 
1D ow a decrease of 358 tons, and stocks of rough copper, at 
6136 tons, 8 decrease of 455 tons. 


LEAD.—Sales on the London Metal Exchange were 2,500 tons 

Monday, against 2,500 tons last week; 600 tons on Tuesday, 
oF st 450 tons last week; and 1,400 tons on Wednesday, against 
~~ a week ago. The New York quotation on Wednesday 
50 +65 cents per Ib., against 3-65 cents a week ago and 3-25 cents 
aaa th ago. The official closing quotation in London on 
¥ Souley for soft foreign was £12 5s. for shipment during the 
veent month, compared with £11 16s. 3d. last week. 


§PELTER.—Sales on the London Metal Exchange were 800 tons 
on Monday, against 1,300 tons last week; 700 tons on Tuesday, 
munst 350 tons last week; and 1,100 tons on Wednesday, against 
of) tons a week ago. Wednesday’s quotation in East St. Louis 
was 3°725 cents per Ib., against 3-70 cents the week before, and 
+915 cents a month earlier. Wednesday’s official closing quotation 
in London for “ good ordinary brands ” was £15 13s. 9d. for ship- 
ment during the current month, against £15 2s. 6d. last week. 


QTHER NON-FERROUS METALS.—Among other non-ferrous 
metals, aluminium was again quoted at £100 per ton. Nickel was 
raised from £220-£225 per ton to £225-£230 per ton. Quicksilver at 
§§ to £9 5s. per flask of 76 lbs., remained unchanged. Foreign anti- 
mony was reduced from £27-£28 per ton to £26 10s.—£27 per ton. 
Platinum, at £7 15s. per ounce, shows no change on the week. 


TEXTILES. 


THE COTTON TRADE. — Manchester.— A rather more un- 
certain feeling has prevailed in the market, partly owing to 
uneasiness with regard to the European political situation. Rather 
wider fluctuations have occurred in raw cotton prices, but con- 
adering all the circumstances the higher values have been fairly 
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well maintained. Manufacturers of piece-goods have met with 
@ disappointing demand for India. It is understood that the 
inactivity for that important outlet is due to dealers being over- 
supplied, especially in Japanese and home-made goods, together 
with the poor purchasing power of the natives and uncertainty 
with regard to future import duties. Some advices from China 
have been rather more encouraging and some moderate contracts 
have been arranged in fine poplins. Only a trifling business has 
been done for Egypt and the Near East. Some producers have 
met with fair orders in printing and finishing styles for South 
America and the Continent. Irregular operations have occurred 
in home-trade goods. Quotations in American and Egyptian 
yarns have continued steadier, and most producers have more 
orders on the books than two or three weeks ago. Some fairly 
substantial contracts have just been arranged in fine numbers for 
Germany and Switzerland. 























Cotton Prices. 
Corresponding 
1935. Date. 
Apr. | May | May | May 
26. 3 | 10. | 17, |] 1951+} 1932 
d. d. d. d. d. d. 
Raw Cotton—Mid. American ........perlb. | 5-41 | 5-83 | 5-96 | 5-96 || 5-01 | 4-53 
a Sakellaridis Pully Good Fair 
ee per lb. | 7-46 | 7:72 | 7-91 | 8-08 || 8-05 | 6-10 
Yarns—32’s twist .............cecceceses per lb. 82 9 9 at 8? 8 
pm tI TIEN cixacininciannecevsencened per Ib. 9 9 3 9 9 8 
» 60's twist (Egyptian) ........per Ib. 144 14 14} 15 15 134 
32-in. Printers, 116 yds., 16 by 16, 32’aand |s. d.j/s. d.js. d.js. d.iis. dis. 4@ 
nscale iliesiiaeantiieabiansiaeaniimaieen 115 8/15 10 |16 2/16 4/|17 9 |l6 9 
36-in. Shirtings, 75 yds., 19 by 19, 32’s and 
ITE Nascuicinscthancneeniannhinieepneseddeaneutecnn 19 3/19 6 11910 /20 3/119 6/18 9 


38-in, ditto, 38 yds., 18 by 16, 10 Ib. ...... 


910/10 0/10 2/10 31/10 10 10 4 
39-in. ditto, 37) yds., 16 1 


y 15, 8 Ib....... | 8 8) 81019 019 9919 4 





THE JUTE TRADE.— Dundee.—Improvement in the jute 
industry continues and manufacturers are comfortably placed with 
orders for the next several months. They have been able to obtain 
better terms and the position all round is much improved so far as 
profitable trading is concerned. An advance in the prices of both 
raw jute and Calcutta goods has brought out a large demand for 
cloth and it is a long time since manufacturers booked orders of 
the dimensions recently placed. Stocks of consumers had been 
allowed to fall to a very low level and replenishment has been 
necessary. Both North and South America have purchased freely 
in the Calcutta market and the Indian mills have sold for delivery 
many months ahead at steadily advancing prices. The value of 
10 oz. 40 in. hessians is now at 22s. 6d. and 8 oz. at 18s., with 





GENERAL MINING AND FINANCE CORPORATION, 


LIMITED. 


(Incorporated in the Union of South Africa.) 
ABRIDGED REPORT OF THE DIRECTORS FOR THE YEAR 1932. To be submitted at 
the Annual General Meeting to be held in Johannesburg on June 20th, 1933. 


The working profit for the twelve months ended 31st December, 1932, after deducting administration expenses and certain exploration expenses 


on mining ventures written off, amounted to i ae ; 
The unappropriated balance brought forward from 1931 was ... ; 


Making the total available profit ... i ue 
Which has been dealt with as follows :— 
Amount paid and provided for taxation 


Dividend No. 14 of 10 per cent., equal to 2s. per share, to be paid to all shareholders registered on the 22nd April, 1933 


leaving @ balance of unappropriated profit to be carried forward of ... 


£229,377 18 9 
14,796 12 5 

£244,174 ll 2 

£6,976 18 6 

126,457 18 0 


133,434 16 6 


£110,739 14 8 


Dividend No. 14 was declared on the 3rd April, 1933, and will be paid on or about the Ist June, 1933, to shareholders registered on the 22nd April, 19353, 


and to holders of bearer warrants against Coupon No. 14 


Investments Balance ' r the market price ruling at the end of the financial year. Owing to the large amount written off 
(ovestments curing the past ioe te rh ee down to the market quotations during a period of severe depression, and to a considerable increase 


in the market value of 


majority of the holdings of the Corporation during last year, the value as shown in the Balance Sheet is so much below the market 


co ruling at the end of the year that the Directors considered it desirable to draw the special attention of shareholders to this by a note in the Balance Sheet. 


4 view of this large surplus, 
and Government a 


ugmented by further increases in the market quotations, especially of shares in gold mining companies 
. Sak is ek ot bent coe en athe unnecessary for the present to make a start on the reconstitution of the Reserve Fund. 


At the end of 1929 the Reserve Fund stood at £400,000, and was used during the two following years to provide for depreciation in the market value of investments, 
by owever, have not been written up to reflect any recovery in their market price. 


Balance Sheet all assets and 
a differences in exchange during the year under review, very 


i gures have been taken as equivalent to South African currency, for, though there were 
ee eee ee oe the 3lst Resumes, 1932—following on the departure of the Union from the 


—the currency of South Africa was b t virtually to parity with British sterling. 


The princi Tests Corpora mpanies :— 
yn Gold Mines Eotates Ltd Weet Band Consolidated ines. Ltd., New Steyn Estate Gold Mines, Ltd., East Rand Proprietary Mines, Ltd., and the 
di. The Corporation also holds various mining properties, real estate and leasehold property, &c., and has acquired participations 


Van 
Phenix Oil & Transport Co., Ltd. 


mn gibeeription of the initial capital of the Vogelstruisbult Gold Mining Areas, Ltd., and the West Witwatersrand Areas, Ltd., with preferent rights of sub- 
to fu 


ture issues of working capital shares in both Companies 


~ ‘SHEET st DECEMBER, 1932. cr. 
To Capital — BARES CS eb 3 By Stocks and Shares, including participations at or below 
Registered ; "Market value at 3lst es. _ ieee £897,132 7 6 
1,500,000 8 000 0 0 Note.—Jn the aggregate the Mar ue of the Corpora- 
In heserve hares of £1 each ... £1,500,00 am habtingn stots and Shar is ey lo we. 
5,421 Sh 0 0 ezeess 0; the ue 0, 97, ? 4. - n > 
lares of £1 each 235,421 |, Minin eos Cicin Holdings, Real Estate and Hous ner 
lssued : Property, and other Assets, less Reserve - wr 72,088 15 
1,264,579 Shares of £1 i 1,264,579 0 O » Office Furniture— 
» Deposits (with Interest oe _ 549,049 16 7 Johannesburg, London and Berlin one a 0s 0 
» Sundry Creditors and Contingency Accounts 37,117 7 9 », Sundry Debtors (including Advances to Mining and other stitial sth 
» General Mining Staff Pension Fund 77,410 10 7 Companies), less Reserves Dake Suet alas me ase 9 3 
» Feditors tor Stock bought, but not yet delivered 46,921 7 9 »» Debtors for Stock Sold, but not yetdelivered ...  ... , 
» Unelaimed Dividends "51717 1 », Advances against Securities (including Stocks and Shares =) 
~ Provision fe ait shee 5. dee a aT one ane , 
1,264,579 Shares a 7 Pe , 126,457 18 0 we South African and other Government and Muni- 
: “nyeymiation mm cipal Securities at or below Market value at Sit |), 
- at 31st December, 1932 ie one ow 110,739 14 8 December, 1932... Os a ~ ed og esr] ss 
Contingent Liabilities amounting to »» Cash at Banks and in Han 


£32,766 in sere 
Share Tesbect of amounts uncalled on Stocks and 


£2,212,793 12 5 
—_——_ 


£2,212,793 12 5 
aes 


Copies of the full Report and Accounts can be obtained at the London Office of the Corporation, Winchester House, Old Broad Street, E.C.2. 


a 
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Liverpool twills quoted at 52s. and “B” twills at 47s. 9d., 
May-June shipment. The stocks of the Indian mills at the end of 
April were 80 million yards of hessians and 112 million yards of 
sackings, compared with 160 million and 68 million yards respec- 
tively at the end of April last year. The raw jute market has ruled 
firm and up to £17 10s. has been paid for Daisee assortment this 


week, with fours quoted at £16 7s. 6d., Tossa assortment at £18 ie Te May 10, y, : 
and fours at £17 5s., May-June. Good First Marks are nominal 1935 1g" 
at £19 15s. and Double Triangle DS Lightnings are offered at | winnipeg Qo. Manitob ! 
£18 12s. 6d., May-June. Several thousands of bales have changed ~aiaseen hoe | 
hands during the past few days. Jute yarns have advanced in a ~ ot Winter)— ba +] 
sympathy with the general improvement in the market, but business aiid a Paar | omy 
has been rather disappointing. It has been with difficulty that ; | Taj 


spinners have obtained the higher rates of 1s. lld. for common 
8 ib. cops and 2s. for 8 lb. spools, and now the quotations are usually 
2s. and 2s. ld. respectively. There is a probability of the supply 
of yarn being increased in the near future by the re-starting of a 
mill which has been standing for some months past. Twist is firm 
at 34d. for 3-ply 8 lb., and sacking yarns are dearer at 2}d. for 24 lb. 
weft and 3d. for 8 lb. chains, and rove is raised to £18 15s. for 
48 Ib. and £15 10s. for 200 Ib. Fine yarns are also firmer at 2s. 7d. 
for second quality 8 lb. Rio warp, 2s. 4d. for third and 2s. 2d. for 
fourth, after 1d. less paid. Carpet yarns are firm at 34d. to 3}d. 
for 14 Ib. warp. Cloth orders continue to come in, though business 
may be a little quieter than hitherto. The advance has been rather 
rapid for buyers, and manufacturers are now quoting 2+,d. lowest 


for 10} oz. 40 in. and 2}d. for 8 oz. Linoleum hessians and heavy 
goods are quiet. 


THE GRAIN MARKETS. 


WHEAT.—Cereal prices have hardened further in the United 
States following the publication of the low official estimate of the 
probable yield of the winter crop. Quotations in other centres 
have also been firm. According to Mr. G. Broomhall, total ship- 
ments during the past week were 1,579,000 quarters, against 
1,573,000 quarters in the preceding week. On Wednesday, ‘* May ” 
futures were quoted in Chicago at 72% cents per bushel, against 
71} cents the week before, and 65 cents a month ago. Quotations 
in London, Wednesday : No. 1 Northern Manitoba, Vancouver, 
ex ship, 29s. 9d. per 496 lbs., against 29s. a week ago; No. 2 
Northern Manitoba, Vancouver, ex ship, 28s. 9d., against 28s. 3d.; 
No. 3 Northern Manitoba, Vancouver, ex ship, 28s. 3d., against 
28s.; Australian, ex ship, 26s. 9d. to 27s. 6d., against 26s. 6d. to 
27s. 6d. a week ago. 


FLOUR.—North American shipments were 132,000 sacks in the 
past week, as compared with 138,000 sacks in the previous week. 
Wednesday's London quotations were: Straight run, delivered 
country, 26s. 6d. per 280 Ibs., against 26s. 6d. last week; delivered 
London, 25s. 6d., as compared with 25s. 6d. a week ago. Manitoba 
patents, ex store, 24s. 6d. to 27s., against 23s. 6d. to 26s. Australian. 
ex store, 208. to 21s., against 20s. 6d. to 21s. last week. 


BARLEY.—* May ”’ futures were 37 cents per bushel in Winnipeg 
on Wednesday, against 34} cents last week and 30} cents a month 
ago. Quotations in London on Wednesday were: ‘ English 
feeding,’ f.i.r., per 448 lbs., 21s. to 22s., against 21s. a week before. 

OATS.—On Wednesday, “ May futures were quoted at 25% 
cents per bushel in Chicago, against 25} cents a week ago and 
22} cents last month. Quotations in London, Wednesday : * River 
Plate,” landed, 15s. per 320 Ibs., against 14s. 104d. a week ago; 
“ River Plate,” ex ship, 14s. against 14s.; ‘‘ Chilean White,” 
landed, 20s., against 20s. a week earlier. 


MAIZE.—** May ” futures were quoted on Wednesday at 44} 
cents per bushel in Chicago, against 434 cents a week ago and 
33% cents on the corresponding date last month. Quotations in 
London, Wednesday: * Plate,” landed, 19s. 3d. per 480 Ibs., 
compared with 19s. 3d. last week; * Plate,” ex ship, 18s. 3d., as 
against 18s. 3d.; “ Plate,’ May—June, 18s., as against 18s. Yellow 


maize, ex wharf, was quoted at £5 10s. per ton, against £5 10s. per 
ton a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sale of home-grown wheat during the harvest years 
1932-33, 1931-32, 1930-31, 1929-30 :— 





| i 
| 1932-1933. | 1931-1932. | 1930-1931. | 1923-1930, 
' ' 


Sessa sess 


Estimated sales of home-grown 
wheat— 





Owte. Owta. Owte, 

1 week to May 13 ..........0000. 115 397 68,660 122,997 130,531 

37 weeks to May 13 ........000+ 7,858,847 | 3,080,485 | 4,264,347 | 8,448,116 
Average price of English wheat per s. d. es. 4d. 8s. d. 8. d. 
GWE, crcocccccsssocsovecccccccocovcoococs 6 7 6 1 5 8 89 


The following is a statement showing the Quantities Sold and 
the Average Price of British Corn in the past two weeks, and for 
the corresponding week in each of the years from 1929 to 1932 :-— 


——-—-———————————————————— 


QUANTITIES SOLD. AVERAGE PRICE PER Own. 
Week ended. | | 
DLL LLL LLL LLL 
Owta. Owta. Owte. s. d, s. 4 se. 4. 
May 6, 1933......| 118,863 | 44497 | 1901 | 8 4] 661 ¢ 
May 13, 1933. | 115,397 | 85,681 | 22323 | 57| 66] 6 ¢ 
May 11, 1929...... | 152,984 | 24,324 | 28994 | 911 | 10 0 
eoicue | ier | Bee | er] ga | ht) bk 
oes 6 6 8 
May 14, 1932... | 68,660 | sais | i833 | 611 721 $8 
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OTHER FOODs. 


SUGAR.— The spot price of raw sugar in 
was 3-50 cents per Ib., as compared with 3-32 
corresponding day last week and 3-18 cents 
Wednesday’s sales of raw sugar in Londo 


New York on Wednesday 
cents per lb. on the 


per lb. a month ago. 








‘ i. included * A, 
delivery,” at 5s. 64d. to 5s. 74d. per ewt., a i = —— 
before, and “ December,” at 5s. Lld. to 5c. lid, ne week 
to 5s. 114d. The movements of raw sugar in London and Sie vA 
last week were as follows :-— ae 
Imports. Deliveries. Stocks. 
1933. 1932. 1933. 1932. 1933. 1939. 
Tons. Tons. Tons. ‘Tons. Tons. Tons. 
London ...... 633 1,548 1,150 962 36,281 8.285 
Liverpool . 7,555 24,182 13,468 13,262 202,963 119,212 
Total ...... 7,988 25,730 14,618 14.224 239.044 ay 
Last week... 24,388 18,596 14,369 12,777 245,874 lism 


COFFEE.—On Wednesday, Rio No. 7 (cash) was quoted at 
8} cents per lb., against 8} cents per Ib. on the corresponding day 
a week ago and 7} cents per lb. a month ago. The demand for 
coffee at the auctions in London was moderate. Last week's move. 
ments of coffee in London were as follows: Brazilian, landed, 
82 bags; delivered, for home consumption, 109 bags; exported, 
nil; stocks, 22,759 bags, against 4,696 bags a year ago. Central 
American, landed, 6,300 packages; delivered, for home consump- 
tion, 2,773 packages; exported, 2,753 packages; stocks, 130,355 
packages, against 132,880 last year. Other kinds: landed, 2,364 
packages; delivered, for home consumption, 2,828 packages; 


exported, 2,871 packages; stocks, 118,033 packages, against 102.304 
last year. 


COCOA.—The “spot” quotation in New York on Wednesday 
was 4§ cents per Ib., as compared with 4,4 cents per lb. on the 
corresponding day last week, and 3}{ cents per |b. a month ago. 
The London quotation for Accra, May-June, at 21s. 6d. per 50 kilos 
c.i.f. Continent, shows a rise of 9d. per 50 kilos on the week. Last 
week’s movements of cocoa in London were as follows: Landed, 
4,550 bags; delivered, for home consumption, 5,980 bags; exported, 
115 bags; stocks, 190,812 bags, against 181,532 bags a year ago. 


TEA.—The quantities catalogued for this week's auction co 
prised 51,509 packages of Indian and 26,222 packages of Ceylon 
tea Competition at the auctions was keen and prices were — 
The following table shows the average prices (compiled by the - 
Brokers’ Association) of tea sold in Mincing Lane on Garien 
Account during past weeks :— 


AVERAGE PRIcE PER LB. 











rthern| Sou Nyaa | ry, 
Week ending ~ : — Ceylon. Java. sumasr land. | Totai. 
ndia, | India. Bus. ep eee, 
! 
| 
4. | 
d. d. d. a. a. | ante 
; 5-30 | 7-02 | Ul 
May 12, 1932........ | 9°30 | 9°75 | 16°53 | 7-71 80] Te 6 
April Ti, 1935... 9-87 | 11-10 | 11-40 | Nil 1 7.98 | 8 
BE, ve cecnes 9-56 | 10-36 | 11-47 | 7-73 | O45 | PO | on 
May” 4 1s 943 | 11-22 | 11-35 | 7:10 | 638 | OO | ox 
vo BRL we. woeees 8-98 | 10-93 | 11-14 | 7-04 | 6? 
ST 
EE Ls 


RICE.—The spot price was 7s. 3d. per cwt. on Wednesday 


: Ini he forward quotations 
inst 7s. 3d. per ewt. a week ago, while the Move- 
até 6s. 43d. per Ary showed a fall of 3d. per cwt. on = week. tat ied, 
ments in London during the past week were 45 fol a ust 2,159 
403 tons; delivered, 103 tons; stocks, 2.911 tons, ag 
tons a year ago. a 
POTATOES.—At the London Borough Market, : King Sos a 
light soil, were quoted at 6s. to 6s. 6d. per cwt., 


6s. 6d. a week ago. a 
was quoted at 23% 
SPICES.—Spot pepper, meas 


“ Black Singapore,” : 
54d. per Ib. a week ago. Mov 


Ib. Monday, ; Black, 
seen oie Lenton uring P past pc hg cing inst = 
: i tons; , : Be 

oon ; tonwinite, landed, 119 tons; delivered, 44 tons; -” 
893 tons, against 631 a year ago. ace lid 
MEAT.—Wednesday’s quotation for Argon i compared with 
hindquarters, was 3s. 4d. to 3s. 10d. per 8 Ibs.. 08 orton was 
3s. 4d. to 3s. 10d. last week. New to 28. 10d. @ week a&° 

2s. 4d. to 2s. 10d. per 8 Ibs., against 2s. 4d. 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 
" The prices in the following list are revised with the aesistance of an eminent firm in each department. 
3 owDo™, WEDNBSDAT. — . . ‘ é ee a ae sd. a 
a CEREALS AND mEAT POTATORS— Glia. 48 0 50 0 ex oe : 8 Marte lends 
su) helfer fn 
: a a | paeaa meetin mort. 60 66 | SEweemupcye' se it | Batuwtoentnaie } oD 
; N.Z., gray., half-bred 50-56 1 hc - 0 3$ 0 58 
i 7 tair White —— - = 
8 AD mae 0 | FHS ctecccccosee ames 36 Bengal gf. red.-vio, to 
Olnnamon— st sort, per Ib. 0 7 10 we 8 8 
5 per 0 6 9 Sole Bends 8/14 Ib.— 
i 3 SOeOOeeeeeeereesose - 18 6 a an ® 94 1 8t 
™ 4 Jamaica, ord. to good... 50 0 85 0 a «& 4. Shoulder fm DG Hides 0 9 0 Te 
eocccecccccssseses POF ° 0 7 1 10 6 Do. BEng. or ws do. 0 > l 0 
la 6 Hots i recnseietanenn -~ 13 46 Bellies from DS 04 0 4 
. (Duty, Ils. 84. per owt.). tiled ‘ieee te ks 
2 410 56! IRON AND STREI~ om Ro, Eng. Calf, 20/30 Ib. 2 3 3 3 
4 3 10 B. ° s “ 18 0 Pig, Oleveland No. 3, d/d. on Bends .... eeseecee — 0 103 1 at 
800 Bars, M’brongh w.w..2198 0 Linseed, naked, p-ton net — 18/0/0 
| 4 210 “MAR, «-sn000e0e00- ~ 16 Steel Ralls, heavy ......170 0 Rape, refined .....-...c.0u« ~ — 25/0/0 
lay Yellow Orystals 18 4 Tin Plates ...... perbox 16 6 16 9 Ootton-seed, crude ...... om 18/0/0 
nM £, froseD...0-0--20-" 4 432 Shine gs. £2a.d. | Coconut, crude..... 21/0/0 
the is 450 GE Biscctcrccccccocvececes 7 : 3 : : ton 39/0/0 40/0/0 (a 15/15/0 
= Seats 0 19 7% Eheeta (strong)... gs//0 at ® er on Linseed, Bng., an 
Home Grown ........000 8 4418 6 ae Se | | Oda tine. a 
= ™ mepeet Lead, Bng. Pig.... per ton 14/5/0 Ot! Seeds— Linseed— 
‘ ~ oenaneialial mo anss BARB | Shape eas 
vo oi 0 ncn ~0 7% 0 English ingots  189/0/0 per ton. — 10/16/3 
0 Broken Pekoe ......... wee ty Standard cash ...... 187/5/0 187/10/0 e ¢ 
Orange Bekos ........ es 8a MISCELLANEOUS. Tm 0 6 
0 80 0 Broken Orange Pekoe.. 0 8 1 11} s. d. «. a. | PSTROLBUM PRODUCIS— 
; 0 78 0 | Osylon—per Ib— Acld, citric, per Ib., leas 5% 0 9¢ 0 of |  Motorepirit, No. 1, Lon- 
2. la —e 2 2} ill tectochshssanenoeen ~ 0% 04 GOR -norones-eonpOr gale 1 4 
- 0 19 0 Broken Pekoe .......... 0 8& 16 Oxalic, net ............... 04 0 Sas, = 
285 3 38 3 Broken Orange.......-.. “—s 84 3 28 Alcohol, —s."" Poel ota i, ir Pe 
2 ; : TOBA ie * eo thyl........ 12 ° 7 om a 
ee: 10 Duty per Ib., Alum, lump ......... ton 815 9 Thames— 
4 0 55 0 Bape 1 ina. bee ee ee Furness... perton = 80 0 
497 0103 0 8/34 per Ib.). SUPA nner 15 Diesel mm 93 6 
na 0 62 0 | Vinginia leat— ow 3 6 | pmlc, lamp. per ton 40 0 Teo s 4 
MMOn LO ONE ....+0.- oe London— ton— 
wa Rhodesian leaf wun 010 3 5 | Sere ae CP Baleberneniren~ 10/10/0 24/0/0 
Seeman 6 teeta Peerereeesrseeccesoeeres i / 
a 6 8 — wn 6 8 8s ee ee S Oylinder ..........-.-.... =. 12/0/0 27/10/0 
day 0 40 0 | Bast Indian leaf .......... = @ } 0 8 | Nitrate ofSoda...perowt. 8 9 9 0 | BOSIN— £ £ 
for 0 33 o strips ......... 0 16 wee 0 4 0 5 American .........per ton 14/10/0 22/0/0 
oo Paxsives. resasinad perowt. 12 6 13 9 | BUBBER— od 8 de 
OOTTON— Sel-Ammoniac ...perowt. 42 6 45 0 St. ribbed smoked sheet 
Jed, Mid-American ...... per Ib. 5-96 Soda Bicarb, ......perowt. 9 0 10 6 perlb 0 28% 
ted, 0 eg penemecebens 8-08 euceqneee -perowt. § 0 § 3$ Pine Hard Para perlb. 0 4j 
tral ;a3)\ a a 2 hate of Cop toa'is 10 16 15 OE Orenge 
mp- 0 88 0 | FLAX— —" &£. oe | oe —— s. * 2 4. — Pe ? C6 
5 0 70 0 | Livonian ZK........perton 5510 56 0 ortland, best Bng. pr. ton— eo, , Ss 66 
36 anette N In jute sacks (11 to ton) 44 9 . MrorP =» 8510 1010 
, 9 9 O | Slanets Medium Ist sort... 61 0 In free paper bags (20 to TALLOW— s. 4 
yes : 6 8 9 Mew ton) 46 0 London Town perewt. 19 6 
304 Italian P.O. ......... per ton 48 0 OOPRA— & s.4 R— & «. 4. 
Manila, May-June “J 2” 16 8.D. Straits off. per ton 11/0/0 Swedish u/s 3 x8..perstd. 17 0 0 
: ¢ 16 ° May-June. 15/17/6 16/5/0 Smoked Gouth ——i » 2427 » 1600 
ee ES ceed 8 0 18 O | Native lst mks. ... per ton hor— . a. o Casha Geran, Dee m0 8 
the 5 @ 21 0 e.i.f. H.A.R.B. Japan, refined ..perIb. 2 3 2 4 ING 000 period 9 0 6 
=. oe tt meee -  £17/15/0 nssicemnidl perlb. 85 0 95 0 Rio wesssssmeme por std. 32 0 @ 
“io 0 0 10 6 | Dalsee 2/3cif. Dundee... §  |§§ | | Ipecacuanha ...... perlb. 4 9 tenets .. per load 28 0 0 
C1108 8 6 14 (0 May-June ....cc..sseeeee £17/5/0 permint, Wayne Co. Honduras Mabg. logs «ft. 010 0 
Last sILK— so d. «. 4. | HIDES— ib. 13 6 14 0 a ie e 06 6 
ded, Canton .....cccceeeees perrlb. 6 6 9 0 Wet salted—Australian Amer. Oak Boards " 06 6 
ted, ae Oe, v-nvnseee 3 6 6 Tuga .....cccccceccssessceces 36 4 6 perib. 0 4 O » Ash » ” 06 6 
- fT 73 90 West Indian.............. at if Bnglish Oak Planks , oO 6 6 
) eo Ttalian—raw, fr. Milan 7 6 9 6 ID eaceewicceesesotenans - 0 4 0 » Ash » " 0 0 
vlon ccording to the Smithfield official market report, supplies duri d uring the past week were as follows: Landed, 2,459 tons; de- 
— . ouch entuntad to 8,301 tons, against 8.502 jane 4 the eooee livered, 1,251 tons; stocks at the end of last week, at 97,834 tons, 
Tea ponding week last year. Imported beef, principally Argentine, show an increase of 1,208 tons as compared with the preceding 







































i 84-1 per cent. of the beef supplies, against 82-7 per cent. 
year ago. Imported mutton, mainly New Zealand, formed 
< per cent. of the total supply of mutton and lamb, against 
© per cent. in the same week last year. 


MISCELLANEOUS OOMMODITIES. 


VEGETABLE OILS AND OILSEEDS.—Markets are quiet, and 
less not 80 active. Linseed, after sundry fluctuations, is 
“ntely easier, and prices close below the highest. Demand, 
0 wer, is falling off, and with increased quantities on » 
tP ‘Ss appear ample to meet current needs. For Plate, May 
: pment to Hull, £9 7s. 6d, was paid last week, but current value is 
“Mound £9 5s. all positions to July. More interest is shown in 
“ai seed with Calcutta to London quoted £10 17s. 6d. The 
7 a linseed afloat for Europe has increased to 129,300 tons, 
*'<W tons more than last week. The exportable surplus from 
and India to December is 867,000 tons, or two-thirds of 


10ns 


ove- Reon 


ded. fuantity actually shipped in the remainder of last year. Cotton- 
159 ¥ easier, but a little more trade is passing with £6 15s. paid for 


Egyptian, May loading. Demand for vegetable oils does not 
oy though the outlook for edible qualities is slightly better. 
Lis —— the benefit of a £3 10s. per ton duty on foreign 
0 Raw oil ex Hull mill for May delivery, is quoted 
tien” and July-A £18. Cotton oil is firmer. Crude 
ys. 80 ex Hull is held for £18 10s., and common edible for £20 15s. 


sid. : 

vate 4 oon -_ quiet, and quotations unchanged. Demand for 
ack, ; 

381 AURER.—The market in rubber has again been active and quo- 


$e a ae York, Wednesday's spot priee 
; per 10., com: with 4-69 cents lb. 
Week ago. Tuesday's official ‘ 1pared per 


cks, 


, oked sheet j price for standard ribbed 

illed ' in London was 2d. per Ib., against 2d. per Ib. on 

with he been done day last week. In forward positions, business 

was ha at 3d. to 34d. for October-December, as against 
,. & Week ago. M : . 

a * Movements of rubber in London and Liverpool 


week. 


COMMODITY PRICES IN UNITED STATES. 
(New York quotations, unless otherwise stated.) 


May 18, Apr. 19, May 10, May 17, 
1932. 1933. 1933. 1933. 


Wheat, No. 2, Winter, nearest Cents. Cente. Cents. Cente. 


future, Chicago, per bushel.. 55% 65 71k 724 
Maize, nearest future, Chicago, 
ew betbtad .....s...ccccccccccncvee 30} 33% 434 44q 
Oats, nearest future, Chicago, 
per bushel ...............ses0ee0+8 23; 224 25% 254 
Rye, nearest future, Chicago, 
per bushel ..............-0eseeeees 36} 464 514 56} 
Barley, nearest future, Chicago, 
per bushel .............seeseeeeeee ‘ne 394 36} 34 
Coffee, Rio No. 7, cash, per Ib. 8{-84 7 3 8} 
» Santos No.4, cash, per Ib. 104-10} 8% 9} 94 
Cocoa, Accra, nearest future, 
Per Ib.........ceccrecerserceereevers 3-71 3:77 4-08 
8 , Cuban Centrifugals, 96 
"aime spot, per Ib.........-.++++» 2-58 3°18 3-32 3-30 
Cotton, middling, spot, per Ib... 5-75 7°25 8-65 8-75 
Rubber, smoked sheet, s 
Sl isissenedentetecensedes ~ " 4-12 4°69 4-85 


Petroleum, Pennsylvania crude 


standard grades, per barrel...175-197 97-117 77-97 17-97 
Co » “F trol ic,” Do- 
a spot, one Sia 54 5-25 6-625 6-875 
Co a trolytic,”” Copper 
rters, es spot, per lb. 54 5°40 6°70 7-00 
Spelter, East St. Loui t, 
entree 2-325 3-275 3-70 3-725 
Lead, spot, per Ib. ......-++-++++ . 300 3:25 $%}3-65 3-65 
Tin, t Gtreite,” spot, per Ib. ... 20°90 28-50 36-00 36:25 
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COMMONWEALTH BANK OF AUSTRALIA 


uaranteed by the Australian Government.) 


Branches and Agenctes throughout A 
Banking and Business of e 
tion transacted. to the Government of 
the State Tee as anne of te 
ee One % of the 


General Bank Balances ... ... ,734 
Ba Bank Balances ... ese «116,275,752 
— $ eee woe ae 
Other Items) as mee (99,807,875 
E247,811,865 

London Office: 8 OLD JEWRY, E.C.2. 

J. 8. SOOTT, Manager. 
Also at Australia House, Strand, W.0. 


‘COMMERCE’ 


Bombay and 
Calcutta 


A weekly journal de- 
voted to the practical 
side of finance, textile 
trades, the coal trade, 
insurance, engineering, 
shipping trades, Com- 
pany results, market 
reports. 


Read throughout India 
by people with money 
to spend. 


Specimen copies, advert. rates 


can be obtained from 


NEWSPAPERS &c. 
OF INDIA 


(W. T. DAY’S Representations), 
11 Aldwych, London, W.C.2 


Temple Bar 8646 


Telephone - 





Printed for the Proprietors THE 
Published by the Proprietors at 
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: Bast Harding 5t Y., Post Of. 
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EW ZEALA 


BANK OF N 
Incorporated with Limited Fear wa Zetiand bu Act of Generat 
Bankers to the New Zealand Government, 


SS 
Head Office: WELLINGTON, NEW ZEALAND 


Branches and Agencies at over 225 points in N Zealand 
Melbourne, Victoria, Sydney, New Sonth Wales ; "Save and 
Fiji; Apia, Samoa. 





and at 
Levuka, 
Authorised Capital, £7,561,238 


Paid up Capital, as at 3lst March, 1932 


Reserve Fund and Undivided Profits. - » $6,858,113 


- £3,970,056 
10,828,169 
Aggregate Assets at 31st March, 1932, £51,808, 468 17s, 4d 
Issues Drafts and Letters of Credit, makes Telegra aoe 
Negotiates and Collects Bills of Exchange i'n, 

London Office: 1, QUEEN VICTORIA STREET, B.C, 


ccemannemeetnenatnententenes tanta eee 
at age GS or at death if earlier, can be 


£1,000 provided by payment of 


£16 10s. a year from age 25 i.e. £660 at most 
£24 99 99 35 9 £720 
£41 o » 45 , #820 0» 


No office publishes lower premiums for such assurances than 
The Equitable Life Assurance Society 
ounded 1762) 


19, Coleman Street, London, E.C.2. 


No shareholders. No commission, 
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HE 
WAR DEBTS 


HISTORY AND FULL ANALYSIS 
OF THE PROBLEM. 


Reprints of the Supplement on the War Debts 
issued with The Economist of November 12th 


Price 6d. 


are obtainable from The Publisher, 
8, Bouverie Street, Fleet Street, London, E.C.4 


WORLD ECONOMIC CONFERENCE 


Copies are still available of the issue of 
“The Economist” of January 28th, 1933 
containing 
THE ANNOTATED AGENDA 

submitted by 


THE ” 
PREPARATORY COMMISSION OF EXPER 


—————— 


London 








